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AN ORDINANCE authorizing and providing 
for the issue of $250,000 Water Revenue 
Bonds, Series 1977, of the Village of 
Chatham, Sangamon County, Illinois, for 
the purpose of defraying the cost of 
making improvements to the waterworks 
system of said Village, prescribing 
all the details of said bonds, and 
providing for the collection, segrega
tion and distribution of the revenue 
of the waterworks system of said Village 
for the purpose of paying the cost of 
the operation and maintenance thereof, 
providing an adequate depreciation fund 
therefor and paying the principal and 
interest of said Water Revenue Bonds. 
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WHEREAS, it is deemed advisable, necessary and in the 

best interest of the Village of Chatham, Sangamon County, Illinois, 

in order to protect, promote and safeguard the public health of the 

inhabitants of said Village that the existing waterworks system-of 

said Village be improved by c Qnstruc tj,!.l.g __ <'l _72~_gQQ ___ gaJ},()n.eleva ted 

~;ater .. storagetank in and for said Village, together with the 

necessary .. equJJl_ment and apQ.t,l:Z:~(,;!.l.?-Tl.c.es required to make said, improve

ments an integral part of the existing waterworks system cf said 

Village, all in accordance with the plans, specifications and estimate 

of cost therefor heretofore approved by the PreSident and Board of 

Trustees, and now on file in the office of the Village Clerk for 

public inspection; and 

WHEREAS, said Village has herebefore issued $495,000 Hater 

Revenue Bonds, Series 1970, dated May 1, 1970, of which ~~45,000 are 

presently outstanding and an examination of the audit of said waterworks 

system indicates that the revenues of said system were su~~icient to 

permit the issuance of additional Hater Revenue Bonds o~ 2 parity with 

and sharing ratably and equally in the reveDues of said systeo with 

the bonds now outstandinG; and 
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WHEREAS, the estimate of the cost of making such ifuprove, 
~ 

ments to the waterh'orks system of said Village as above referred t( 

as prepared by Benton_an(L!Ls<l.Cl,c_!a~t=s, Il'lc., ,c0l'l:5tl.lting engineers, 

employed by the Village for that purpose, including engineering, 

legal, fiscal and administrative expenses, bond discount and con

tingencies, ilL th~~g~of ,$475LO()O)._,and 

WHEREAS, the Village does not have sufficient funds avai] 

able f'or the purpose of paying the cost ot: making such improvements 

to the waterworks system of said Village and, in order to raise the 

f'unds required f'or such purpose, it will be necessary that the Vil

lage borrow the sum of $250,000 and in evidence thereot: issue its 

Water Revenue Bonds in the principal amount of $250,000, said Hater 

Revenue Bonds to be payable solely and only out of the earnings to 

be derived from the operation of' the waterworks system of said Vil

lage; and 

~mEREAS, pursuant to the provisions of' Division 129 of' 

Article 11 of' the Illinois r.iunicipal Code, apPl'oved lI-lay 29, 1961, 

as amended, this Village is authorized to issue Hater Revenue Bonds 

in an amount sufficient to pay the cost of making such improvements 

to the waterworks system of said Village: 

NOW, THEREFORE, Be It Ordained by the Pre sident and Board 

of Trustees ot: the Village of Chatham, Sangamon County, Illinois, 

as f'ollows: 
I 

Section 1. That the President and Board of Trustees of 

the Village of Chatham, in the County of Sangamon and State of 

Illinois, has caused to be made an estimate of' the cost of making 

improvements to the water\'iOrks sy-stem of said Village, such improve-

ments being described hereinabove ir. the preamble of' this ordinance, 

and all in accordance ~:ith the plans and Epecif'icationE thereFor 
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heretofore approved by the p~sident and Beard of Trustees, and now 

on file in the office of the Village Clerk for public inspection, 

and has heretofore estimated and does hereby estirr:ate that the cost 

of ~aking such improveu~nts to the waterworks syste~ of saie Vil-

lage is the sum of $475,000. 4-

Section 2. That the President and Board of Trustees do 

hereby determine the period of usefulness of said l'12.terv!orks system 

and the improvements to be made thereto to be f()r,!;r.j40} years from 

the date of the bonds herein authorized. 

Section l. That the Village does not have sufficient 

funds available for the purpose of paying the cost of ~aking im

provernents to the watervlOrks system of said Village and, for the 

purpose of paying the cost thereof, it will require the issuance by 

said Village of $250,000 Hater Revenue Bonds of said Village. bear- "" 

lng interest at the rate of not to exceeci se.vel1.per,ce_nt, (7%) per <E::

annum, such interest to be payable on Novemp~~;t,~,_1977 and semiannuall 

t J:J~.r_e,aft-,~I' • 

Section 4. That for the purpose of defraying the cost of 

making improvements to the wateI'l'lOrlts system of: the Village of 

Chatham, as ref:erred to and described hereinabove in the preamble 

of this ordinance, there be issued and sold Water Revenue Bonds of 

said Village in the prinCipal amount of $ 250,000, \ .. hic,fl_[),?,C&s 811al1 e 

each be designated "water Revenue ,Bond, Series 1977", be dated 
,,_ .. , "_.-... 

Appil 1, 1911, be numbered consecutively from 1 to 50, inclusive, <!!E:

be of the denomination of $5,000 each, bear interest at the rate of 

not to exceed seven per cent (7%) per annum, payable on November 1, l! 

and semiannually thereafter on the first days of May and ,November 

in each year, and mature serially $20,000 on May 1 of each of the l years 1978 to 1981, inclusive, $25,000 on May 1 of each of the 

- ., -
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yeiiJ:'_s_19§_2 __ ~~_}984, inclusive, $30,000 on May 1 of eact s:' the years \ 

1985 to 1986, inclusive, $35,000 on Nay 1, 1987; provia=:. ho:e':e:::-, -J 
that all of said bonds shall be subject to redemption e:".:: :;;a:17:"_=:-.':: 

.' .. _.- ._."-"---_._-- _ ... -- . -... - ,- -,,-. .- - --

prior-to.-their.maturity, as a whole or in part, at the :;:'::~cn -~ 

the Village, at par and accrued interest to the date of :::-ede~p:~on, 

orU·'Iayl.L . .19J:B_,_~LC>rl.any:_interest payment date1;h~r_e8,f:e!', 1r. 

the inverse order in which they are numbered; that is tc sey, :c,-d 

numbered 50 shall first be called and redeemed before bo,-d numbe:::-ed ~ 

49 is called and redeemed, and so on, continuing such pr~ority of ~ 

redemption as to all of said bonds subject to redemption prior 

to maturity. 

Written notice of its option to redeem and pay prior to 

their maturity any or all of said bonds which by their terms shall 

have become subject to redemption and payment shall be given by the 

Village to the holder of each such bond called for redesption, if 

known, by registered mail at least thirty (30) days prior to the 

date of redemption, or if the holders of any such bonds are uGknown, 

then notice of such redemption shall be given by publicetion of such 

notice at least once in a newspaper printed in the English language 

and of general circulation in the City of Chicago, Illinois, and 

the date of the publication of such notice shall be not less than 

thirty (30) days prior to such redemption date, and any such notice 

shall designate the date and place of rede~ption of said bonds, 

which shall be at the bank to be hereafter designated as the paying 

agent for the payrr,ent of the principal of and inte:::-est en t)-,E tonds 

authorized b:-,' the terms of this ord:lnance, and such r.ot:ce ste~l 

-4-
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designate the serial number and the aggregate principal a~ount or 

the bonds to be redeemed, and shall indicate that on the designated 
I 

date of redemption said bonds Ni11 be redeemed by payment of the 

principal thereof and accrued interest thereon up to and including 

the date of redemption, and that from and after the designated re

demption date interest in respect of said bonds so called ror re

demption shall cease if redemption moneys are available for the 

pa~~nt of all the bonds called for redemption. 

Section 2. That both prinCipal and interest of said 

vlater Revenue Bonds shall be payable in lal'lful money of the United 

States of America at such bank or trust company as shall be here

after mutually agreed upon between the Village and the purchaser 

of the bonds herein authorized and to be hereafter designated in a 

resolution to be adopted for such purpose by the President and 

Board of Trustees of said Village. That said bonds shall be signed 

by the President, sealed with the corporate seal of said Village 

and attested by the Village Clerk, and the interest coupons at

tached to said bonds shall be signed by the facsimile signatures of 

said President and said Village Clerk, and, said officials, by the 

execution of said bonds, shall adopt as and for their own proper 

signatures their respective facsimile Signatures appearing on said 

coupons. 

Said bonds, together with the interest thereon, shall be 

payable solely from the revenues derived from the \~ater\'iorks system 

of said Village and said bonds shall not, in any event, constitute 

an indebtedness of the Village of Chatham, within the rr:eaning of any 

constitutional or statutory limitation. 

Any of said bonds may be registered as to principal at 

cny time prior to lfc2.turity, in the mime of the holder on the books 
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of said Village, in the office of the Village Treasurer, such regis-

tration to be noted on the reverse side of the bonds by the Village 

Treasurer, and thereafter the principal of such registerej bonds 

shall be payable only to the registered holder, his legal repre-

sentatives or assigns. Such registered bonds shall be transferable 

to another registered holder or back to bearer only upon presenta-

tion to the Village Treasurer, with a legal assignment, duly 

acknowledged or approved. Registration of any of such bonds shall 

not affect the negotiability of the coupons thereto attached, but 

such coupons shall be negotiable by delivery merely. 

Section 6. That said bonds and coupons shall be in sub-

stantially the foll0\1ing form: 

(Form of Bond) 

UNITED STATES OF AI'lERICA 

STATE OF ILLINOIS COUNTY OF SANGMlON 

VILLAGE OF CHATHAlvI 

WATER REVENUE BOND, SERIES 1977 

Number __ _ $5,000 

KNOi'[ ~ MEN BY TllESE PRESENTS, that the Village of 
[p J.~=-'\ 

Chatham, Sangamon County, Illinoisi for value received hereby ~ 

promises to pay to bearer, or, if this bond be registered, as here-

inafter provided, then to the registered holder hereof, solely from 

the Water Fund of the Village of Chatham, as hereinafter mentioned 

and not otherwise, the sum of FIVE THOUSAND DOLLARS ($5,000) on 

May 1, 19_, together I'iith interest on said sum from d2te hereof 

until paid, at the rate of per cent ( %) , 

~er 2nnum, payable on November 1, 1977 and semiannually thereafter 01 

the first days of J'lI2Y and Nover:lber in each year, upon presentation 

and surrender of the annexed interest CO~pOllS as they severally , 

-6-



.,j 

.~ 
A 
·i 

.. / 

•... ~ .. .~-."",...,,-- '~"'7'W '.f1i*H!!1\(j\\~"%Y'" """"';;'"'''''' 

~::.~ -':''1 

become due. 

Both principal of and intereet on this bond are hereby 

made payable in lavlf'ul money of the United States of A!7:erica at the 

--------------------------_. 
This bond and the series of which it forns a part is pay

able solely from revenues derived from the operation of the ~Iater

works system of said Village and not otherwise, and is issued under 

authority of the provisions of Division 129 of Article 11 of the 

Illinois Municipal Code, approved Hay 29, 1961, and all lal'ls amenda

tory thereof and supplemental thereto, and an ordinance duly adopted 

pursuant thereto by the President and Board of Trustees of said 

Village on the _____ day of • 1977, for the purpose 

of paying the cost of making improvements to the waterworks system 

of said Village of Chatham, and this bond does not constitute an 

indebtedness of said Village ~Iithin any constitutional or statutory 

limitation. 

This bond is one of an authorized issue of Two Hundred 

--J 

Fifty Thousand Dollars ($250,000), all of like date, tenor and .€:;-

effect except as to maturity and rate of interest and all of said 

bonds are subject to redemption and pa)~ent prior to their 

maturity as a whole or ·in part, at the option of the Vill",ge, 

at par and accrued interest to the date of redemption, on May 1, 

1978 or on any interest payment date thereafter, in the inverse 

order in which they are numbered, That is to say, bond numbered 

50 shall first be called for redelliption ",nd payment made or e;,. 

provided fer before bond numbered 49 is called for rede;;-,ption, and c 

-7-
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so on, continuing such priority of redemption as to all said bonds 

so subject to redemption and payment prio;:' to their maturity_ No-

tice of the redemption of any or all of said bonds shall be given 

by the Village to the holder thereof, if known, by registered mail 

at least thirty (30) days prior to the date of redemption, or if the 

holder thereof be unknown, such notice shall be published at least 

once in a newspaper printed in the English language and of general 

circulation in the City of Chicago, Illinois, the date of the pub

lication of such notice to be not less. than thirty (30) days prior 

to the date of redemption, and any such notice shall designate the 

time and place or redemption of said bonds, shall designate the 

serial number and the aggregate principal amount of the bonds to be 

redeemed, and shall indicate that on"the designated date of redemp-

tion said bonds shall be redeemed by payment of the principal amount 

thereof and accrued interest thereon to date of redemption, and that" 

from and after the designated redemption date interest in regpect 

of said bonds so called for redemption shall cease if redemption 

moneys are available for the payment of the bonds so called for re

demption. 

Under said Code and the ordinance adopted pursuant there-

to authorizing the issuance of this bond and the series of ~lhich it 

forms a part, the revenues from the operation of the waterl'lorks 

system of said Village shall be deposited in a separate fund desig

nated as the "Via ter Fund" of said Village, vlhich shall be used only 

for paying the cost of operation and maintenance of said system, 

providing an adequate depreciatiQn fund and payinb the principal of 

and interest on the bonds of said Village that are payable by their 

termE only fro::-, the revenues of SELid waterworks :=ystClP., and in mak-

ing all pay",ents reouirecl to maintain the several EtJeciEl accounts 

-f,-
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established and created under the terms of the ordinance heretofore 

adopted and pursuant to which this bond is issued. 

It is hereby certified and recited that all acts, condi

tions and things required to be done precedent to and in the issu

ance of this bond, have been done and have happened and have been 

performed in regular and due form of law and that provision has been 

made for depositing in said vlater Fund of said Village the entire 

revenues received from the operation of said waterworks system to 

be applied in the manner as hereinabove set forth, and said Village 

hereby covenants and agrees that it will fix and maintain rates for 

the use and service of said water~lorks system and collect and ac-

count for revenues from said I'laterworks system sufficient at all 

times to pay the cost of maintenance and operation of said system, 

to provide an adequate depreciation fund, to promptly pay principal 

of and interest on all bonds issued by said Village I'lhich by their 

terms are payable solely from the revenues of said watenlorks sys

tem, and to comply with all the covenants of and to maintain the 

several accounts created and established by the ordinance hereto

fore adopted and pursuant to I'lhich this bond and the series of which 

it forms a part were issued. 

This bond may be registered as to principal only in the 

name of the holder on the books of said Village in the office of the 

Village Treasurer, such registration to be evidenced by notation of 

said Treasurer on the back hereof, after \'lhich no transfer hereof 

shall be valid unless made on said books and similarly noted hereon, 

but it may be discharged from such registration by being transferred 

to bearer, after which it shall be transferable by delivery, but it 

may be again registered as before. The registration of this bond 

shall not restrict t[,e negotiability of the coupons by delivery 

_c,_ 
/ 
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merely. 

m HITlESS WrlEP.EOF, the said Village of Chatham, Sangamcn 

County, Illinois, by its President and Board of Trustees, has caused 

this bond to be signed by its President, its corporate seal to be 

hereto affixed and attested by the Village Clerk, and the coupons 

hereto attached to be signed by the facsimile signatures of said 

President and said Village Clerk, which officials, by the execution 

of this bond, do adopt as and for their own proper signatures their 

respective facsimile signatures appearing on said coupons, and this 

bond to be dated as of the first day of April, 1977. 

Presiden"G, VIITage-of Chatham, 
Sangamon County, Illinois. 

Attest: 

Village Clerk, Village of Chatham, 
Sangamon County, Illinois. 

(Form of Coupon) 

Number __ _ $_-

On the first day of __ __________ , 19__ (unless the bond 

to which this coupon is attached has been called for payment prior 

to said date as therein provided and payment w2de or provided for), 

the Village of Chatham, Sangamon County, Illinois, will pay to 

bearer out of the Hater Fund of said Village 

Dollars ($ ) in lal'lful money of the 

United States of Americ'a at the 

---------------------------------------------------------------------------------, 
being interest ther, due on its Hater Revem;e Bond, Series 1977, 

-18-
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dated Apl'i1 1, 1977, Number 

l're sii::ient ,- Village - cf -Chatham, 
Sangamon County, Illinois. 

Village Clerk-; -Village of Chatham, 
Sangamon County. Illinois. 

Date of 
Registration 

(Form for Registration) 

In vfuose Name Registered 
Signature of 

Village Treasurer 

Section 7. That upon the issuance of any of the '>later 

Revenue Bonds herein provided for, the entire municipal ~laterworks 

system of said Village of Chatham, for the purpose of this ordi

nance J shall be operated ana fiscal year basis commencing the first 

day _ofi1ay.and ending the last day of April of each succeeding year. 

From and after the delivery of any bonds issued under the provisions 

of this ordinance and so long as any of the Revenue Bonds authorized 

to be issued under the terms of this ordinance remain outstanding 

and unpaid, the revenues from any source whatsoever derived from 

the operation of the "Iaterl'lorks system of said Village of Chatham, 

including all future improvements anc extenslono t::ereof, shall be 

-11-
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set aside as collected and be kept separate and apart from all other 

Village funds and deposited as a separate fund in a state or ~:a-

tional BanJ< in the State of Illinois, vlhich fund shall be designated 

as the "\'later Fund" of the Village of Chatham, and Vlhich fund shall 

be used and held for use only in paying the cost of operation and 

maintenance of said waterworks system, providing an adequate depre-

ciation fund, paying the principal of and interest upon all revenue 

bonds of said Village of Chatham which by their terms are payable 

solely from the revenues derived from the waterworks system of said 

Village, and for the creation, establishment and maintenance of and 

the expenditure from the respective accounts hereinafter provided 

~or in Section 8 of this ordinance. 

Section 8. That there be and there are hereby created 

and established separate accounts of said "\>later Fund" to be des

ignated severally "Operation and Maintenance Account", "Bond and 

Interest Account", "Depreciation Account", "Bond and Interest Re

serve Account", and "Surplus Account ", into \~hich said separate 

accounts there shall be paid on the first business day of each 

month,vlithout any further action or direction and in the order in 

which said accounts are hereinafter mentioned, all moneys held in 

the "Water Fund" of said Village, in accordance with the following 

provisions: 

(a) There shall be paid into the Op~J'a tion and Naintenance 

Account on the first business day of each month an amount sufficient 

to pay the reasonable expense of operation, maintenance and repair 

of said watcrvIOrks system for the next succeeding mont]-" including, 

without limiting the generality of the foregoinE" salaries, I'rages, 

taxes, .. costsof materials and supplies, insurance, po';;er, end fuel, 

-12-
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one-twelfth (1/12) of all costs whichare paid on an annu3.1 basis, 

and all other necessary incidental expenses which under reco~nized 

accounting principles are properly chargeable to the v;aterwcrlcs sys-

tern. 

(b) There shall be paid into the Band and Interest Account on 

the first business day of each month, after the required payments 

have been made into the account above described, an amount at least 

equal to one-sixth (1/6) of the interest becoming due on the next 

succeeding interest payment date on all outstanding bonds authorized 

to be issued under the terms of this ordinance, and including ~he 

interestt~become due on all bonds herebefore or hereafter issued 

on a parity with and to share ratably and equally in the earnings 

of the waterworks system with the bonds herein authorized and under 

the conditions hereinafter set out, there shall be paid into the 

Bond and Interest Account on the first business day of each month 

aIL amount_ at least equal to one-t"lelfth (1/12) of the principal 

becoming due on the next succeeding principal maturity date of all 

of said bonds authorized to be issued under the terms of this 

ordinance, and including the principal to become due on all bonds 

herebefore or hereafter issued and on a parity with the bonds herein 

authorized, until there shall have been accumulated in the Bond 

and Interest Account on or before the day preceding such current 

maturity date of interest or principal, or both, an amount sufficient 

to pay such principal or interest, or both, of all bonds issued 

hereunder and including the maturing principal or interest, or both,' 

of all bonds herebefore or hereafter issued and on a parity with 

the bonds herein authorized and maturing by their terms on such 

current maturity date. 

Payments into the Bond and Interest Account may be 

~13-
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suspended in any fiscal year- ".~_such time _,as there shall have been 

paid into said account sufficient moneys to pay the total principal 

and interest for such then current fiscal year, but such paYillents 

shall again be resumed at the beginning of the new fiscal year. 

AILmon<=Y,s __ ip_said. account shal,l be used only for the purpose of .. .. 

paying interest and principal on the bonds hereby authorized as the 

same shall become due, and including principal and interest on all 

bonds herebefore or hereafter issued and on a parity with the bonds 

herein authorized. 

Any and all sums. received as accrLled interest to date of' 

delivery-from the purchaser of the bonds authorized by this ordi

nance shall be placed in said Bond and Interest Account. 

(c) T-~ere shall be paid into the Depreciation Account on the 

first business day of each mont4 after the required payments have 

been made into the accounts above referred to, the sum of $350 each ~ 

mont;Lun,tX:I: .. such account aggregates the sum of $36,500, and there- 6 

after no additional payments shall be made into said account except 

that when any money is paid out of such account payments into such 

account shall be resumed and continued until such account has been 

restored to the aggregate amount of $36,500. 

The moneys in said account shall be used to pay the cost 

of such replacements and repairs to the system as may be necessary 

from time to time for the continued effective and efficient opera

tion of the system, except that the funds held in said account to 

the extent necessary to prevent or remedy a default in the payment 

of the interest on or principal of all bonds of said Village issued 

under the terli.s of this ordinance, and including the payment of 

princip~l of or interest on all bonds of said Village herebefore 

or hereafter issued and on a parity with the bonds herein author-

ized, 8h_311 be used for trl2t pm'pOf!? and 5]-1211 be' transfer:ocd to 

_lL~ -
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the_~Bond_.an(LIntere st~. Account ,~~~and~~l:Ihenever~~such an amount is vIi th

drawn from said account and so transferred to said Bond and Interest 

Account the amount so transferred shall be added to the amount to be 

next and thereafter paid into said Depreciation Account until full 

reimbursement to said account has been made. 

(d) There shall be paid into the Bond and Interest Reserve 

Account on the first business day of each month, after the required 

payments havebeen~made into. the accounts above mentioned, the sum 

of_j575~each month until such account aggregates the sum of $65,000, k 

and thereafter no. additional pa~~ents shall be made into. such ac

ceunt except that whenever any money is paid out of said acceunt 

payments into. said account shall be resumed and centinued until such 

acceunt has been restored to. the aggregate amount of $65,000; and ~ 

the Village cevenants and agrees to. maintain said Bend and Interest 

Reserve Acceunt threugheut the life ef the bends autherized to. be 

issued under the terms ef this erdinance, and including the life ef 

all bonds herebefore er hereafter issued and ell a parity vlith the 

bends herein authorized, and until such time as the meneys depesited 

in said acceunt are equal to. the aggregate ameunt of all interest 

and principal requirements to. maturity ef the then said eutstanding 

bonds, and thereafter no. further payments shall be made into said 

acceunt. The moneys in said acceunt shall be used fer the payment 

ef the principal and interest ef the then balance ef the outstanding 

bonds as the principal and interest of said bends mature. 

Meneys~in_.said Bond~and"Interest Heserve Account shall be 

retained and used only for the payment ef princiiJal ef or interest 

on all bonds of said Village issued under the terms ef this ordi-

nance, and including the payment of principal of or interest on all 

bonds ef said Vill'lge herebefore or hereafter issued and on a parity 

-, "/ y':.,( ~-:. ~-'" 
I' 
'" 

1"'-- -' 



'"0ilR' 

-'"\ 

with the bonds herein authorized, all of such bonds being payable --_ .... - '--. ------------".-------.. --.-.~-'" . .,. - _ .. _-"'- -_."._---
fror.l the revenues of the waterworks syste::i of said Village, and the 

principal thereof and the interest thereon becoming due at any time 

~Ihen there are insufficient funds availa'ole in the Bond and Interest 

Account to pay such principal of or interest on such bonds as the 

same become due. 

(e) All moneys remaining in the I'later Fund of said Village, 

as established by this ordinance, after all payments into the re

spective accounts hereinabove described in subparagraphs (a) to (d), 

inclusive, of this section, required to have been made, shall have 

been made, including any deficiencies as hereinabove provided, shall 

be paid into the Surplus Account. 

The funds paid into the Surplus Account shall be held and 

used for the follol~ing purposes: 

(1) For making up any deficienc~e=E!"necessary to 

pay into ,the accounts (a) to (d), inclusive, 

the required amounts therefor for each fiscal 

year, as hereinabove provided. 

(2) For the improvement, enlargement and extension 

of the waterworks facilities of said Village, 

or for the making of any unusual repairs, re-

placements or improvements thereto, or for the 

purpose,of acquisition of any equipment neces-

sary therefor. 

(3) For the_c_aJ:Li!:\g al1d_reci~;;JR?ion,of bond s vihich 

,by--their terms are payable from the revenues 

deriverj from the operation of the waterworks 

systere of' satd Village 2.S s2ic bonds become 

:aedecmablc according to the':':- 1:ep;:;:::. 
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(r) The r::oneys il1an~ or._th~ 2CCOU!1ts created by subparagraphs 

(c), (d) and (e), as hereinabove created and set forth in this sec-

tion, r.1fly, by resolution adopted by the President and Board of 

Trustees of said Village, be. __ investedJrom time to time by the 

Treasurer of said Village in interest bearing bonds or other direct 

and general obligations of the United States Government and ~turing 

in not more than five (5) years after the purchase date thereof, and 

such securities shall be sold from time to time by said Treasurer 

pursuant to a resolution of the President and Board of Trustees of 

said Village as funds may be needed for the purpose for which said 

accounts have been created. All accrued interest on any funds so 

invested shall be considered and treated as income and revenue of 

the \'latervlorkE system and be deposited as received in the "Hater 

Fund" of the Village, and thereafter paid into the respective ac-

count for which the investment -l'Ias made. 

That moneys in each of the several accounts above de

scribed shall be kept separate and apart from all other funds and 

moneys of the Village, and moneys in the "Operation and Haintenance 

Account", the "Depreciation Account" and in the "Surplus Account" J 

all as above described, shall be deposited with such bank or banks 

located and doing business in the State of Illinois as may from 

time to time be determined by the President and Board of Trustees 

of the Village of Chatham, Illinois, and moneys in the "Bond and 

Intere st Account" and in the "Bond and Intere st Re serve Account tr, 

all as above established and described, shall be deposited ~n 

separate accounts with the bank.to be designated as the paying agent 

for the payment 0f the bonds herein authorized, or its successor 

as the paying agent on the bonds au.thorized to be issued hereunder. 

-17-
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Section~. That it is hereby covenanted and agreed that 

the Y'eve!1ues of the Haterl'lorks system are' to be paid into the 

various special accounts hereinabove established and created in the 

order in which said accounts have been listed, and if within any 

period of time the revenues are insufficient to place the required 

amounts in any of said accounts, the def,iciencies shall be rede up 

duri!"'.g the following period or periods after payments into all the 

accounts enjoying a prior claim of revenues have been ~~de in full. 

Section 10. v~ile the bonds authorized hereunder or any 

'of them remain outstanding or unpaid, rates charged for the use and 

aerv1.ce of the ~:aterworks system shall be sufficient at all times 

to pay the cost of operation and rr~intenance, to provide, establish 

and maintain the accounts referred to and described in Section 8 

of this ordinance, to pay the interest on and principal of all 

bonds which_by their terms are payable from the revenues of said 

waterworks system and authorized to be issued under the terms or 

~his ordinance, and including the principal of and interest on all 

bonds herebefore 'or hereafter issued and 011 __ t3,_p'arity with the bonds 

herein authorized, and to carry out the covenants of this ordinance. 

And there shall be charged against all users of said ~laterworks syster 

including the Village of Chatham, such rates and amounts for water 

service as shall be adequate to meet the requirements of this sec

tion. Compensation for services rendered the Village of Chatham 

shall be charged against the said Village and payment for the same 

from the corporate funds shall be made monthly into the "Hater 

Fund" created by this ordinance, ,in the saQe manner as other rev-

cnues are required to be deposited. No free service of the system 

shall be sup[,lied the Village or to any other per'scn, firm, organ-

ization or C01'P(Jt"ot:~("\n, p"hlic 01" [Jl'';'1;c:t.C, and to the ext.ent 

f-,~kct 0'!Oo'_°L, " I' t_. t'l <"'-':"0<: I:> u ' , , 
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permitted by law, said Village further covenants and agrees not to 

grant any competing franchise for the operation of a Nater\lorl~s 

system in said Village. 

Sect; on 11. That the Village of Chatha!:"! hereby covenants 

end agrees with the holders of said bonds and coupons hereby auth

orized that, so long as such bonds or any of them remain outstanding 

and unpaid, either as to principal or interest, any holder of a 

bond or bonds issued hereunder, or of any of the coupons represent

ing interest accrued thereon, may, either in law or in equity, by 

suit, action, mandamus or other proceedings, enforce or compel per-

formance by the officials of said Village of all duties required by 

1aN and by this ordinance, includir.g the making and collecting of 

sufficient rates for Nater services and segregating the revenues of 

said l'laterworks system and the application thereof to the respective 

accounts created by this ordinance and in the time and manner as 

herein provided. 

Section 12. That it is hereby covenanted and agreed that, 

~Ihile any of the bonds herein authorized to be issued are outstand

ing, addi.tional \fater Revenue Bonds or obligations of any kind or 

nature and paya~le from the revenues to be derived from the opera

tion of the water~/Orks system of said Village and to share ratably 

and equally in the revenues of saiel 1-laten/orks system with the bonds 

authorized to be issued under the terms of this ordinance may be 

issued \'.'henever all deposits required under the prOviSions of sub

paragraphs (c) and (d) of_ Section 8 of this ordinance required to 

be made in the "Depreciation Accoy.nt" and "Bond and Interest Reserve 

Account" have been made in full up to the first day of the month in 

~'hich an ordinance may be adopted alJ.thor1zing such additional bonds, 

and provi.d~d that the gross revenu12s derived froo! tLe ope:'aticn of 
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the waterv:orks system fo!' tr!e completed fiscal ye,,-r_ t!;er: next pre-

ceding were sufficient to pay all costs of operation ar;cl mainten-

ance, and leave a balance equal to at least one h'mdred tl,:enty-five 

per cent (125%) of the combined maxioum ar.wur:t \-Ihich shall there-

after become due in anyone succeeding year as principal of and as 

interest on all bonds then outstanding and the additional bonds 

proposed to be issued; provided, however, that nctl'li thstanding the 

foregoing restrictions upon the issuance of additional bonds, said 

Village of Chatham reserves the right to issue additional bonds in 

an amount not to exceed $50,000 vlithin one year after the date or ~ 

the bonds herein authorized, to share ratably and equally in the 

revenues derived from the operation or the VlatenlOrks system ~iith 

the bonds issued under the provisions of this ordinance, said 

additional bonds to be issued for the purpose of completing the 

necessary improvements and extensions to the waterworks system of 

said Village as provided in this ordinance. 

If prior to the payment or any of the bonds hereby auth

orized it shall be found desirable to refund all or a part of the 
• 

bonds hereby authorized, said bonds may be refunded notwithstand-

ing the restrictions as to the issuance of additional bonds set 

forth in this section (with the consent of the holders thereor 

unless the bonds to be refunded are subject to redemption and pro

vision for call and redemption thereof is duly made), and any re

funding bonds so issued shall share ratably and equally in the 

revenues of said waten'lorks system and the pledge thereof under 

this ordinance with the portion of the bonds hereby authorized 

which are not refunded; provided, however, that if only a portion 

of said outstanding bonds are to be refunded at any time, such 

obligations shall not be refunded by bo~~s bearin; interesc at a 
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rate greater than the interest rate prcvided by this crdinance, 

or maturing at a date earlier than tl'.e f:'"a1 :r.aturity cf such 

bonds not refunded. 

In all other cases, any additict:e.l tor.a:: or oblige.tions 

issued payab le from the revenues of the ":2 ter,rorks system shall 

be in all respects junior and subordinate to the bonds authorized' 

by this ordinance, and shall not beco~e due or be redeemable be-

fore the bonds hereby authorized. 

Section 13. Tnat the Village of Chatham covenants and 

agrees with the holders of said bonds and coupons hereby authorized 
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that, so long as the bonds or any of then rew<~in outstanding and 

unpaid, either as to principal or interest: 

(a) Tne Village will maintain said ~Iater;.·orks system and all 

improvements and extensions thereto in continuous, effective and 

efficient operation, will operate the sane efficiently and faith

fully, and ~lill punctually perform all duties with respect thereto 

required by the Constitution and laws of the State of Illinois. 

(b) The Village will establish and maintain at all times 

reasonable charges and rates for the use and service of said water

works system, and will provide for the collection thereof and the 

segregation and application of the revenues of said system in the 

manner provided by this ordinance and sufficient at all times to 

pay the costs of operation and maintenance, to provide an adequate 

depreciation fund, and to pay the interest of and principal on all 

revenue bonds of said Village which by their terms are payable from 

the revenues of said ~Iaterworks system, and to provide for the con

tinuation and maintenance of the respective accounts as described 

in Section 8 of this ordinance, and from time to time mru{e all 

needful and proper replacements thereto so that it may at all times 

be operated properly, advantageously, continuously, effectively and 

efficiently, and when any equipment or facilities shall have been 

worn out, destroyed or otherwise insufficient for proper use, it 

shall be promptly replaced or repaired so that the value and effi

ciency of said system will be at all times fully maintained. 

(c) The Village \iill establish ~t~ch rules and regul,ations for 

the control and operation of sald Katen/orks system necessary for 

the efficient, economical and continucus operation tl1ereOl, and 

rates and charges shall be fixed and revised from tin:e to tif71e as 
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may be necessary to produce funds sufficient for all purposes here-

in provided until all of the bonds authorized by this ordinance have 

been paid in full, both as to principal and interest. 

(d) The Village will maintain and keep proper beoks of records 

and accounts (separate from all other records and acco~~ts of said 

Village), ifl-~h_:i,_c~h_~complete entries shall be made of all transac

tions relating to the said waterworks system, and said Village here

by covenants that it will cause the books and accounts of said water

works system to be audited by certified public accountants and, 

within not more than sixty (60) days after the close of each annual 

fiscal period, ~Iill file with the original purchasers of said bonds 

.:.n...:o .. ":...1 ...:p:.:r:...o:..:p:..o.:..::.se.:..:.d __ t...:o __ b:..:e __ i=s.::s.:u:.:e..:d:..::,.....::c:..:o:.:m::;p::.;l:..e:..t.:..e~..::o..::p..:e.:r..:a.:..t:..:i::n:.::g=-:.:.in:.:..:.c..:o.:.m:..:e~s_t_a_t_e_m_e_~s of 

said waterworks system in reasonable. detail covering such annual 

period, and will furnish upon written request not more than sixty 

(60) days after the close of each annual fiscal period copies of 

such operation and income statements to any holder of any of said 

bonds herein authorized, and will permit any holder or holders or 

any purchaser of said bonds then outstanding to inspect at all rea-

sonable times said waterworks system and all records and accounts 

and data relating thereto, and to furnish to any holder or holders 

or any purchaser of said bonds then outstanding all data and inforrna-

tion relating to said waterworks system which may be reasonably ~

quested. Each audit, in addition to whatever matters ~ay be thought 

proper by the accountant to be included therein, shall, 1'li thout 

limiting the~ generality of the foregoing, include the follo~li11g: 

(1) A statement in detail of the inco8e and rev-

enue and expenditures of the watenlorks sys-

tern for such fiscal year. 

(2) The accountant IS comment r'egardin; the r.;.etnod 
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in which the Village has carried out the re-

quirernents of this ordinznce, and the account-

ant t s recormnendations for any changes or im-

provements in the operaticn of the wateF.~orks 

system. 

(3) A list .of all the .1nsurance policies in force 

at the end of the fiscal year, setting out as 

to each policy the amount of the policy, the 

rislcs covered, the name of the insurer and the 

expil'ation date of the policy. 

(4) Information concerning the number of customers 

served by the Haterworks system at the end of' 

the fiscal year, the number of metered custo

mers at the end of such year, the number of 

unmetered customers at the end of such year, 

and the quantity of water pumped or supplied. 

~ All expenses incurred in the making of such audit shall be regarded 

and paid as a maintenance and operation expense. 

(e) So long as any of the bonds authorized hereunder are out

standing, the Village will not sell, lease, loan, mortgage or in 

any manner dispose of or encumber said \'latenlorks system or any im

provements and extensions thereto, except for the issuance of addi

tional bonds as provided for in Section 12 of this ordinance, until 

all of said bonds hereby authorized shall be paid in full, both 

principal and interest, or unless and until provision shall lEve 

been made :for the payr.,ent thereo:f J and said Village vlill take no 

action in relation to said vlaterworks sys::e<.l vlhicr. Vlould unfavorably 

affect the security of the bonds herein authorized or the prompt 

payrr.ent of the principal and interest ti~eI'~cl1. 

2 ~ - -)-
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(f) Tne Village will carry and maintain all-ris;': insurance, 

including public liability insurance, upon all of' t!;e prcperties 

forraing a part of the watenwrks system of the Village ,ihich rr.ay be 

of an insurable nature, such insurance to be of the type and kind 

and for such amount or amounts which are usually carried by other 

municipalities, private companies or operators of similar properties 

rendering services of a similar character in similar cOm2unities. 

All moneys received for loss under such insurance policies 

shall be deposited in the Operation and Haintenance Account and used 

only in making good the loss or damage in respect of ~;hich they were 

paid, either by repairing the property damaged or replacements to 

the property destroyed, and provision for making good such loss or 

damage shall be made within ninety (90) days from date of the loss, 

or for the payment of the principal of and interest on the bonds 

authorized to be issued under the terms of this ordinance, and in

cluding the pri~cipal and interest on bonds hereafter issued and on 

a parity ~Iith the bonds herein authorized. The payment of premiums 

for all insurance policies required under the provisions of this 

covenant shall be considered a maintenance and operation expense. 

The proceeds derived from any and all policies for public 

liability shall be paid into the Operation and Haintenance Account 

and used in paying the claims on account of which they were re

ceived. 

Section 14. That the provisions of this ordinance shall 

consti tute a contract bet\':een the Village of Chatham and the holders 

of the bonds herein authorized to be issued, and after the issuance 

of said bonds no changes, additions or alterations of any kind shall 

be :ilade herein, except as hel'~'inbef'ore provided.} until s~ch tirr:e as 
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all of said bonds issued hereunder and the interest thereon shall be 

paid in full, or unless and until provision shall have been rnade for 

the pa.:yment of all such bonds and interest thereon in full. 

Section l2. That as soon after this ordinance becomes 

effective as may be, the bonds herein authorized shall be sold by 

the President and Board of Trustees in such manner as they may here

after determine and, if the acceptable bidder offers to purchase 

said bonds bearing interest at a lesser rate than the maximum inter

est rate hereinabove prescribed in this ordinance, then the Pres

ident and Board of Trustees, upon making the award of sale of said 

bonds to such bidder, shall adopt a resolution reducing the interest 

rates on such bonds in accordance with the terms of the acceptable 

bid, and such rate or rates being less than the rate hereinabove 

prescribed in this ordinance, and such bonds shall thereafter be 

prepared bearing interest at such reduced interest rates in accord

ance with the resolution confirming sale thereof and. after the' 

execution of said bonds in the manner as herein provided, the sarr-e 

shall then be delivered to the Treasurer of the Village and be by 

him delivered to the purchaser thereof upon receipt of the purchase 

price therefor, the. same bein.g such that the interest cost to the 

Village of the proceecis of the bonds does not exceed eight per cent 

(8%) per annum computed to maturity according to the standard table b 

of bond values. The resolution to be adopted awarding the contract 

for the sale of said bonds to the purchaser thereof shall also des

ignate the bank or trust company mutually agreeable to the Village 

and the bond purchaser at \·:hich p'lece the bonds and interest coupons 

I'lill be payable. 

Section 16. That the proceeds dcrl ved from the 831e at' 

the bonds hereby aathorizod shall be placed by tl,o Village Treasurer 
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other provisions of this ordinance. 

Section 18. That within ten (10) days after the passage 

of this ordinance by the President and Board of Trustees, a~d its 

approval by the President, this ordinance shall be published once in 

the Chatham Clarion, the same being a newspaper published in and 

having a general circulation in said Village, and if no petition is 

filed with the Clerk of said Village within twenty-one (21) days 

after the date of the publication of this ordinance, signed by 

electors numbering t\olenty per cent (20%) of the number of electors 

voting for President of said Village at the last preceding general 

municipal election, requesting the submission to the electors of 

said Village of the question of making improvements to the waterworks 

system of said Village and issuing the bonds herein provided for, 

then this ordinance shall be in full force and effect. 

PASSED by the President and Board of Trustees of the 

Village of Chatham, Sangamon County, Illinois, on the day of 
-~-

_____________ , 1977. 

APPROVED this ___ day of _____________ , 1977. 

RECORDED, DEPOSITED AND FlIED in the office of the Village 

Clerk of said Village, this day of ,1977. 

Attest: 
Preslaent 

Village ClerK 

PUBLISHED on the day 01"' _______ , 1 S77 . 
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Within sixty (60) days after completing the purchase of 

the facilities and completion of the work in accordance with the 

plans and specifications therefor, hereinasove referred to in this 

ordinance, and after all costs have been paid in connection with 

the purchase and construction thereof, the engineers shall certify 

to the President and Board of Trustees of the Village the fact that 

the improvements to the waterworks system have been wEde according 

to the plans and specifications therefor; and upon approval of the 

completion of the work, based upon such engineer's certificate, by 

the President and Board of Trustees, and after all costs have been 

paid, the President, Clerk and Engineer of the Village shall execute 

a certificate and file it with the Depositary certifying that the 

improvements have been completed in accordance with the plans and 

specifications, and that all costs have been paid; and if at that 

time any funds remain in said "Acquisition and Construction Fund 

Account of the Village of Chatham" the same shall be transmitted by 

said Depositary to the Treasurer of said Village and be by said 

Treasurer deposited in the 'Bond and Interest Reserve Account". 

The cost of engineering, legal and financial services, 

the cost of surveys, designs, soundings, borings, rights of way, in-

spection charges, and all other necessary and incidental expenses, 

shall be deemed items of cost of making improvements to the l'later-

l'lorks system in accordance with the plans and specifications there

for heretofore approved by the President and Beard of Trustees of 

the Village and on file in the office of the Village Clerk and 

referred to in the preambles herenf. 

Section IT- If any section, paraE;raph, clause or ;:-rovi-

sion of this ordinance shall be held invalid, the invalidity of such 

section, paragraph, clause or p!'Qvis:ion ::;~,,,ll not affect any of the 
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in a special account to be designated as the "Acquisition and Con

struction Fund Account of the Village of Chatham" which is hereby 

created, which funds shall be kept separate and apart from all 

other funds of the Village and deposited in the c w,:h;J..~·-1 

___ -...IC_"'V>::::.!.~ yY'\_~~~\"~ F.3D-1.". C." 
= 

Bank, 

in the 'J\J\c .... ~ of 
.j 

c....'" ~-t,~ , Illinois, 

which said bank be and is hereby designated as the Depositary f'OI' 

the funds of said Account. The accrued interest on said bonds shall 
~--.~.---. 

be deposited in the Bond and Interest Account herein established and 

the remaining proceeds of sale shall be held and used solely to 

construct the proposed improvements and extensions to the waterworks 

system as provided for by this ordinance. The funds in said Account 

shall be held for the benefit of the holder or holders of the bonds 

hereby authorized as their interest may appear, and s."j.d_funds .shall 

be withdrawn from said Depositary from time to time by the Village 

Treasurer only upon submission by him to said Depositary·of the 

following: 

(a) A dupl1ca te of the order signed by the President and 

Clerk of said Village, stating specifically the purpose for ~Ihich 

the order is issued and indicating that the payment for "lhich the 

order is issued has been approved by the President and Board of 

Trustees of said Village; and 

(b) Each withdra1-lal of funds ty_the Treasurer for payment to 

a contractor or contractors for work done in connection \'lith the 

construction of s2id project shall also be accompanied by a certifi· 

cate executed by the engineer in charge of the construction, statini 

the nature of th~ ~·:ork cCf.""lpleted an:} the 8.J.!ount Que and pay2ble 

therecn. 
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