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AN ORDINANCE authorizing and p“oviding IR

-+ - Tor the issue of $250,000 Water Revenue = LMW
 Bonds, Series 1977, of the Village of =/ Jold'l
Chatham, Sangamon County, Illinols, for WS
. the purpose of defraying the cost of _'\ B T
- making lmprovements to the waterworks = [

system of said Village, prescribing

all the detaills of said bonds, and

providing for the collection, segrega- o _
tion and distribution of the revenue o '/ﬁ
of the waterworks system of saild Village

for the purpose of paying the cost of

the operation and malintenance thereof,

providing an adequate depreciation fund

therefor and paying the principal and

Interest of sald Water Revenue Bonds.

# & &#

WHEREAS, it is deemed advisable, necessary and in the |
best interest of the Village of Chatham, Sangamon County, Illinols, |
in order to protect, promote and safeguard the public health of the
inhabitants of said Village that the existing waterworks system-of

said Village be improved by cgpstr@g;}ggmg_zip,Ongggllogmglavated

necessary_equipment and appurtenances required to make said. improve-
ments an integrai part of the existing waterworks system cf =ald
Village, all in accordance with the plans, specifications and estimate
of cost therefor heretofore approved by the Presideﬁt and Board of
Trustees, and now on file 1n the office of the Village Clerk for
public Inspection; and

WHEREAS, said Village has herebefore 1ssued $455,000 water?
Revenue Ponds, Seriles 1970, dated May 1, 1970, of which £lU5,000 are
presently outstanding and an examination of the audit of szid waterworks

Fagial

system indicates that fthe revenues of saild system were sulliclent to
permlt the issuance of additicnal Water Revenue Bonds or. 2z parilty with
"and sharing ratably and equally in the revenues of saiad system with

the bonds now outstanding; and
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WHEREAS, the estimate of the cost of making suchﬁ}ﬁprove~
ments to the waterworks system of sazid Village as above referred t«
- as prepared by Benton and Associates, Inc., consulting englineers,
employed by the Village for that purpose, including engineering,
legal, fiscal and administrative expenses, bond discount and con-

tingencles, is the sum of $475,000; and

WHEREAS, the Village does not have sufficient funds avail
able for the purpose of paying the cost of making such improveﬁents
to the waterworks system‘of sald Village and, in order to raise the
funds required for such purpose, it will be necessary that the Vil-
lage borrow the sum of $250,000 and in evidence thereof lssue its
Water Revenue Bonds in the principal amount of $250,000, said Water
Revenue Bonds to be payable sdlely and only out of the earnings to
be derived from the operation of the waterworks system of paid Vil-
lage; and

WHEREAS, pursuant to the provisions of Division 129 of
Article 11 of the Illinois Municipal Code, approved May 29, 1961,
a5 amended, this Village is authorized to 1ssﬁe Water Revenue Bonds
in an amount sufficilent to pay the cost of making such Improvements
to the waterworks system of sald Village:

NOW, THEREFQRE, Be It Ordained by the President and Board

of Trustees of the Village of Chatham, Sangamon County, Illinols,
as follows:

Section 1. %hat the President and Board of Trustees of
the Village of Chatham, in the County of Sangamon and State of
Illinols, has caused to be made an estimate of the cest of making
.1mprovements to the waterworks system of said Village, such improve-

ments belng described herelnabove I1n the preamble of this ordinance,

and all in accordance with the plans and specifications therefor
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heretofore approved by the-?reéidsnt and Bcard of Trustees, and now
on file in the office of the Village Clerk for public inspection,
and has heretofore estimated and dees hereby estimate that the cost
of making such improvements to the waterwcrks system of sald Vil-
lage 1s the sum of $175,000. ‘ <
Section 2. That the President and Board of Trustees do
hereby=determine the beriod of usefulness of sald waterwvorks systemh
and the improvements to be made thereto to be f?EEX#(&Q},Y?&?SKfrﬁm

the date of the bonds herein authorized.

Section 3. That the Village does not have sufficient

- funds avallable for the purpose of paying the cost of making im-

provements to the waterworks system of said Village and, for the
purpose of paylng the cost thereof, it will require the issuance by
said Village of $250,000 Water Revenue Bonds of said Village, bear- <
ing interest at the rate of not to exceed seven per cent (7%) per =
annum, such interest to be payable on November 1, 1977 and semiannuall
thereafter,

Section 4. That for the purpose of defraying the cost of
making improvements to the waterworks system of the Village of
Chatham, as referred to and described hereinabove in the preamble
of this ordinance, there be 1ssued and sold Water Revenue Bonds of
said Village in the principal amount of $250,000, which bonds shall ¢
each be designated "Water Revenue Bond, Series 1977", be dated
April 1, 1977, be numbered consecuiively from 1 to 50, inclusivé, e
be of the denomination of $5,000 each, bear interest at the rate of
not to exceed seven per cent (7%) per annum, payable on November 1, 1!
and semiannually thereafter on thé Tirst days of May and November
in each year, and mature serially $20,000 on May 1 of each of the ‘}

years 1978 to 1981, inclusive, $25,000 on May 1 cof each of the



years 1982 to 198U, inclusive, $30,000 on May 1 of each =7 the years

1985 to 1986, inclusive, $35,000 on May 1, 1987; providzs hewever, |

—

that a1l of said bonds shall be subjlect to redemption ern paymenc
prior-to-their maturlty, as a whole or in part, at the ccticn ol

the Village, at par and accrued Interest to the date of rzdermpzion,

oon May 1, 1978, or on any interest payment date thereafter, ir

the inverse order In which they are numbered; that 1s tc sey, tcrnd
numbered 50 shall first be called and redeemed before bond numbered £
49 is called and redeemed, and so on, continuing such priority of 'éa-

redemptlon as to all of saild bonds subject to redemption prior

to maturilty.

Written notice of its option to redeem and pay prior to
their maturlty any or all of said bonds which by their terms shall
have become subject to redemption and payment shall be gliven by the
Villege to the holder of each such bond called for redemption, if
known, by reglstered mail at least thirty (30) days prior to the ‘
date of redemption, or if the holders of any such bonds are unknown,
then notice of such redemption shall be given by publicztlion of such
notice at least once in 2 newspzper printed in the English language
and of general circulation in the City of Chicago, Illinois, and
the date of the publicatlon of such notice shall be not less than
thirty (30) days prior to such redemption daté, and any such notice
shall designate the date and place of redemption of sall bonds,
which shall be at the bank to be hereafter designated zs the paying
agent for the payment of the principal of and interest cn tre tonds

authorlzed by the terms of this ordinance, and such neotice shell



deslgnate thé serial number end the aggregate principal amocunt of
the bonds to be redeemed, and shall indicete that on the designated
date of redemption said bonds will be redeemed by payment cf the
princiéal thereof and accrued interest thereon up to and including
the date of redemption, aﬁd that from and after the designated re-
demption date lnterest in respect of said bonds so called for re-
demption shall cease if redemption moneys are avallable for the
payment of all the bonds called for redemption.

Section 5. That both principal and interest of said
Water Revenue Bonds shall be payable in lawful money of the United
States of America at such bank or trust company as shall be here-
after mutually agreed upon between the Village and the purchaser
- of the bonds herein authorized and fo be hereafter designated in a
"resolution te be adopted fér such purpose by the President and
Board of Trustees of said Village. That saild bonds shall be signed
by the Presldent, sealed with the corporate seal of sald Village
and attested by the Village Clerk, and the interest coupons at-
tached to sald bonds shall be signed by the facsimile signatures of
sald President and saild Village Clerk, and sald officials, by the
execution of said bonds, shall adopt a2s and for their own proper ‘
signatures their respective facsimile signatures appearing on said
coupons,

Said bonds, together with the interest thereon, shall be
payable solely from the revenues derived from the waterworks system
of said Village and saild bonds shall not, in any event, constitute
an indebtedness of the Village of Chatham, within the meaning of any
constitutional or stztuteory limitation.

Any of said bonds may be registered as to principal at

any time prior to maturity, in the name of the holder on the books



of said Village, 1in the office of the Village Treasurer, such regis-
tratlon to be noted on the reverse side of the bonds by the Viilage
Treasurer, and thereafter the principal of such registered bonds
shall Ee payable only to the registered holder, his legzl repre-
sentatives or assigns. Such registered bonds shall bte transferable
to another registered holder or back fo bearer only upon presenta-
tion to the Village Treasurer, with a legal assignment, duly
acknowledged or approved. Registration of any of such bonds shall,
not affect the negotiability of the coupons thereto attached, but
such coupons shall be negotiable by delivery merely.

Section 6. That said bonds and coupons shall be in sub-

stantially the following form:

(Form of Bond)
UNITED STATES OF AMERICA
STATE OF ILLINOIS  COUNTY OF SANGAMON
VILLAGE OF CHATHAM
WATER REVENUE BOND, SERIES 1977
Number - $5,000
KNOW ALL MEN BY THESE PRESENTS, that the Village of

(LA

Chatham, Sangamon County, Illinoiﬁg for value recelved hereby =

promises to pay to bearer, or, if this bond be registered, as here-

Inafter provlded, then to the registered holder hereof, sclely from
the Water FPund of the Village of Chatham, as hereinafter mentioned
and not otherwise, the sum of FIVE THOUSAND DOLLARS ($5,000) on
May 1, 19, together with interest on szid sum from date hereof

until paid, at the rate of _ | per cent ( <}

Per annum, payable on November 1, 1977 and semiannually thereafter ot
the first days of May and November in each year, upon presentatiocon

and surrender of the annexed interest coupons as they severzlly
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hecome dus.

Both principal of and interesgt on this bond are hereby

made payable iIn lawful money of the United States of Americe at the

/

-

L

This bond and the series of which 1t forms a part is pay-

gble solely from revenues derived from the operation of the water-
works system of sald Vlillage and not otherwise, and is issued under

authority of the provlisions of Divislon 129 of Arficle 11 of the

Illinois Municipal Code, approved May 29, 1961, and all laws amenda-

tory thereof and supplemental thereto, and an ordinance duly adopte
pursuant thereto by the President and Board of Trustees of said

Village on the | day of , 1977, for the purpose

of paying the cost of making improvements to the waterworks system

of sald Village of Chatham, and this bond does not constitute an

da

indebtedness of sald Village within any constitutlonal or statutory

“limitation.

This bond is one of an authorized issue of Two Hundred
Fifty Thousand Dollars ($250,000), all of like date, tenor and
effect except as to maturity and rate of interest and all of said
bonds are subject to redemption and payment prior to their
maturity as a whole or in part, at the option of the Village,
at par and accrued interest to the date of redemptlon, on May 1,
1978 or on any interest payment date thereafter, in the inverse
order in which they are numbered. That is to say, bond numbered
50 shall first be called for redemption and payment made or

provided fer before bond numbered 49 is cslled for redemption, and

=

M



so on, continulng such priority of redemption as to all =sald bonds
so subJject to redemption'and payment prior to their maturity. No-
tice of the redemption of any or all of saild bondes shall be glven
by the Village to the holder thereof, if kncwn, by registered mall
at least thirty (30) days prior to the.date of redemption, or if the
holder thereof be unknown, such notice shall be published a2t least
once In a newspaper printed in the English laznguage and of general
eirculation in the City of Chicago, Illinois, the date of the pub-
licatlon of such notice to be not less. than thirty (30) days prior
to the date of redemption, and any such notice shall designate the
time and place of redemption of said bonds, shall designate the
serial number and the aggregate principal amount of the bonds to be
redeemed, and shall indicate that on-the designated date of redemp-
tion said bonds shall be redeemed by payment of the principal amount
thereof and accrued interest thereon to date of redemption, and that .
from and after the designated redemption date interest in respect
of said bonds so called for redemption shall cease if redemption
moneys are available for the payment of the bonds so called for re-
demption. |

Under sald Code and the ordinance adopted pursuant there-
to authorizing the issuance of this bond and the series of which it
forms a part, the revenues from the operation of the waterworks
eystem of said Village shall be deposited in a separate fund desig-
nated as the "Water Fund" of sald Village, which shall be used only
for paylng the cost of operation and maintenance of said system,
providing an adequate erreciatiqn fund and paying the prilncipal of
and interest on the bonds of sald Village that are payable by thelr
‘terms only from the revenues of said waterworks system, and in mak-

ing all payments reouired to maintain the secveral speclel azccounts



established and created under the terms of the ordinznce heretofore
adépted and pursuant to which this bond is issued. |

It 1s hereby certified and recited that all acts, condi-
tions and things required to be done precedent to and in the issu-
ance of this bond, have been done end have happened and have been
performed In regular and due form of law and that provision has been
made for depositing in sald Water Fund of said Village the entire
revenues recelved from the operation of sald wéterworks system %o
be applied in the manner as herelnabove set forth, and sald Village
hereby covenants and agrees that 1t will fix &nd maintain rates for
the use and service of said waterworks system and collect and zc-
count for revenues from szid waterworks system sufficient at all
times to pay the cost of maintenance and operation of said system,
to provide an adeguate depreciation fund, to promptly pay principal
‘of end interest on all bonds issued by said Village which by their
terms are payable solely from the revenues of said waterworks sys-
tem, and to comply with all the covenants of and to maintéin the
Several accounts created‘and established by the ordinance hereto-
fore adopted and pursuant to which this bond and the series of which
1t forms a part were issued.

This bond may be registered as to principal only in the
name of the holder on the books of sald Village in the office of the
Village Treasurer, such registration to be evidenced by notation of
fsaid Treasurer on the back hereof, after which no transfer hereofl
shall be valid unless made on said bocks and similarly noted hereon,
but it may be discharged from such registration by being transferred
to bearer, after whicn it shall be transferable by delilvery, but 1t
may be agaln registeraed as before. The registration of this bond

ghall not restrict the negotiability of the coupons by delivery



merely.

IN WITNESS WHEREOF, the szid viliage of Chatham, Sangamcn

County, Illincils, by its President and Board of Trustees, has caused

this bond to be signed by i1fs President, its corporate seal to be
hereto affixed and attested by the Village Clerk, and the coupons
hereto attached to be signed by the facsimile signatures of said
President and sald Vvillage Clerk, which officlals, by the execution
of this bond, do adopt as and for their own proper signatures their
respective facsimile signatures appearing on said coupons, and this

bond to be dated as of the first day of April, 1977.

Presicdent, Village of Chatham,
Sangamon County, Illlinois.

Attest:

Vitlage Clerk, Village of Chatham,
Sangamon County, Illinois.

(Form of Coupon)
Number | | $
On the flrst day of 519 (unless the bond

to whilch this coupon is attached has been called for payment prior
to said date as therein provided and payment made or provided for),
the V1llage of Chatham, Sangamon County, Illinois, will pay to

bearer out of the Water Fund of sald Village

Dollars {3 ) in lawful money of the

United States of America at the

being Interest thern due on its Water Revenus Bond, Series 1977,

-
-1\2—



dated Aprll 1, 1977, Number

Presiaent, Villege <f Chatham,
Sangamon County, Illinecis.

Village Clerk, Villege of Chatham,
sangamon County, Illinols.

{Form for Registration}

Date of Signature of
Registration In Whose Name Registered Village Treasurer

Section 7. That upon the issuance of any of thé Water
Revenue Bonds herein provided for, the entire municipal waterworks
system of said Village of Chatham, for the purpose of this ordi-
nance, shall be operated on a flscal year basis commencing the first
day of May and ending the last day of April of each succeeding year.
From and after the delivery of any bonds issued under the provisions
of this ordinance and so long as any of the Revenue Bonds authorized
to be issued under the terms of this ordinance remain outstanding
and unpald, the revenues from any source whatsoever derived from
the operation of the wéterworks system of sald Villzge of Chatham,

intluding 211 future inmprovements and extenslons thereol, shall be

-11-



set asidé as collscted and be képt separate and apart from all other:
Village funds and deposited as a separate fund In a2 State or Na-
tional Bank in the State of Illinols, which fund shall be designated
as the "Water Fund" of the Village of Chatham, and which fund shall
be used and held for use only in paying the cost of operation and
maintenance of sald waterworks system, providing an adeguate depre-
cilation fund, paying the principal of and intepest upon all revenue
‘bonds of sald Village of Chatham which by thelr terms are payable
solely from the revenues derived from the waterworks system of said
Village, and for the creation, establishment and maintenance of and

the expenditure from the respective rccounts hereinafter provided

_ 5\\Eor in Section 8 of this ordinance,

Section 8. That there be and there are hereby created
and established separate accounts of said "Water Fund" to be des-
lgnated severally "Operation and Malntenance Account”, "Bond and
Interest Account”, "Depreciation Account', "Bond and Interest Re-
serve Account", and "Surplus Account”, into which said separate
accouﬁts there shall be paid on the first business day of each
month, without any further actlon or direction and in the order in
which said accounts are hereinafter mentloned, all moneys held in
thé "Water Fund" of said Village, in accordance with the following

provisions:

() There shall be paid into the Operation and Maintenance
Aecount on the first 5usiness day of each month an amount sufficient
to pay the reasonzble expense of operztion, maintenance and repair
of sald waterworks system for the next succeeding month, Including,
without limiting the generality of the foregoing, salaries, wages,

taxes, costs of materials and supplies, insurance, powey, and fuel,



one-twelfth (1/12) of all costs which are pald on en annuzl basis,
and all other necesgsary incidental expenses which under recognized
accounting principles are properly chargeable to the waterworks sys-
tem.

(v) There shall be paid into the Bond _and_ Interest Account on
the first buslness day of each month, after the required payments
have been made into the account above described, an amount at least
equal to one-sixth (1/6) of the interest becomlng due on the next
succeeding interest paymént_date on all outstanding bonds authorized
to be issued under the terms of this ordinance, and including the
interegﬁwﬁgwbgcqme_duemon”all bonds herebefore or hereafter Issued
on a parlty with and to share ratably and equally in the earnings
of the waterworks system wlth the bonds herein authorized”gpﬁwunde:
the condltions hereinafter set out, there shall be pald Into the
Bond and Interest Account on the first business day of each month
an amount at least equal to one-twelfth (1/12) of the principal
becoming due on the next succeeding principal maturity date of all
of saild bonds authorized to be lssued under the terms of this
ordinance, and inéluding the principal to become due on all tonds
herebefore or hereafter issued and oﬁ 2 parity with the bonds herein
authorized, until there shall have been accumulated 1in the Bond
and Interest Account on or before fhe day preceding such current
matﬁrity date of interest or prinecipel, or both, an asmount sufficient
to pay such prineipal or interest, or both, of all bonds issued
hereunder and including the maturing principal or interest, or both,!
of all bonds herebefore cr hereafter issued and on a parity with
the bonds herein authcerized and maturing by their terms on such
current maturity date.

Fayments into the Bond and Interest Account may tbe

~1=-



suspended in any fiscal year-at such time as there shall have been
pald into sazid account sufficient moneys to pay the total principal
and interest for such then current fiscal year, but such payments
Bhall again be resumed at the beginning of the naw fiscal year.

All moneys in said account shall be used only for the purpose of
paying interest and princlpal on the bonds hereby authorilzed as the
game shall become due, and including principal and interest on all
bonds herebefore or hergafter issued and on a parity with the bonds
hereln authorized.

Any and 211 sumshréceived_as“accrued interest %o dste of
deliverymfrom.the”purchaser_dfﬁthe bonds authorized by this ordi-
nance shall be placed in said Bond and Interest Account.

fc) There shall be paid into the Depréciation Account on the
first business day of each month, after fthe required paymeﬁts have
been made into the accounts above referred to, the sum of $350 each &
month until such account aggregates the sum of $36,500, and there- <
after no additional payments shall be made into said account except
that when any money is paid out of such account payments into such
account shall be resumed and continued until such account has been
restored to the aggregate amount of $36,500. =

The moneys in said account shall be used to pay the cost
of such replacements and repalrs to the system as may be necessary
from time to time for the continued effective and efficlient opera-
tion of the system, except that the funde held_;n_said_account to
the extent necessary to prevent or remedy a default in the payment
of the interest on or principal of &11 bonds of sald Village issued
under. the terms of this orﬁinance{ and including the payment of
principal of or interest on all bonds of saild Village herebefore

or hereafter issu=d and on a parity with the bonds herein author-

)

ized, shall b2 used for that purpeces and shall be transferrcd to

~1h.



the_Bond and_Interest Account, znd whenever such an amount is with-

- drawn from sald account and so transferred to sazid Bond and Interest

fccount the amount so transferred shall be added to the amount to be
next and thereafter paid into said Depreciztion Account until full
relimburzement to sald account has been made,

(a) There shall be pald into the Bond and Interest Reserve
Account on the first business day of each month, after the required
payments have been made Into the accounts above mentloned, the sum
of $575 each month until such account aggregates the sum of 65,000, 4
and thereafter no additional payments shell be made into such ac-
count except thatjwhenever_any_money_;s_paid out of said account
payments into said account shall be resumed and continued until such
account has been restored to the aggregate amount of $65,000; and &

the Village covenants and agrees to maintain said Bond and Interest

Reserve Account throughout the life of the bonds authorized to be

1ssued under the terms of this ordinance, and including the 1life of

8ll bonds herebefore or hereafter issued and on a parity ﬁith the
bonds herein authorized, and until such time as the moneys deposited
in said account are equal to the aggregate amount of all interest
and principal requirements to maturity of the then said outstanding
bonds, and thereafter no further payments shall be made into sald
account. The moneys in sald account shall be used for the payment
of the principal and interest of the then balance of the outstanding
bonds as the principal and interest of said bonds mature.
Moneys._in_sald Bond_and Interest Reserve Account shall be

retained and used only for the payment of principzl of or interest

'on_all tonds of said Village issued under the terms of fhis ordi-

nance, znd including the payment of principal of or interest on all

tonds of sald Village herebefore or hereafter issued and on 2 parity



with the bonds herein authorized, ell of such bonds being payable
I'rom the revenues of the waterworks system of said Village, and the
principal thereof and the interest therscon becomlng due at any time
vhen there are insulfficlent funds avallable In the Bond and Interast
Account to pay such principal of or interest on such bonds 25 the
same become due.
(e} All moneys remaining in the Water Fund of saild Village,
as established by thls ordinance, after all payments into the re~'
spective accounts hereinabove described in sﬁbparagraphs {a) to (&),
inclusive, of this section, required to have been made, shall have
been made, including any deficiencies as hereinabove provided, sheil
be paid into the Surplus Account.
The funds paid into the Surplus Account shall be held and
‘used for the following purposes: .
(1) For making up any deficiencies necessary to
pay into the accounts (a) to (d), inclusive,
the required amounts therefor for&each fiscal
year, a8 hereinabove provided.
(2) For the improvement, enlargement and extension
of the waterworks facilities of said Village,
or for the making of any unusual repairs, re-
placements or improvements thereto, or for f{he
purpose._of acquisition of any equipment neces-
sary therefor.

(3) For the calling and redemption of bonds which

derived from the operaticn ¢f the waterworks

ct

systew of szid Village &s s2id bonds becoms

redeemable according to thelr terns.



(f) The moneys in any of the zccounts created by subperagraphs
(¢), (a) and (e), es hereinebove created and set forth in this sec-
tion, nay, by‘resolution adopted by the Preslident and Board of
Trustees of sald Village, be investsd from time to time by the
Treasurer of sald Village in interest bearing bonds or other direct
and general obligations of the United States Government and maturing
in not more than Tive (5) years after the purchase date thereof, and
such securities shall be sold from time to time by sald Treazsurer
pursuant to a resolution of the President and Board of Trustees of
said Village as funds may be needed for the purpose for which said
-accounts have been cfeated, A1l accrued interest on any funds so
invested shall be considered and treated as income and revenue of
the waterworks system and be deposited as recelved in the "Water
Fund" of the Village, and thereafter paid into the respective ac-

count for which the investment was made.

That moneys in each of the several accounts above de-
scribed shall be kept separate and apart from all other funds and
moneys of the Village, and moneys in the "Operation and Maintenance
Account™, the "Depreclation Account" and in the "Surplus Account',
all as above described, shzll be deposited with such bank or banks
located and doing business in the State of Illinols as may from
time to time be determined by the President and Board of Trustees
of the Village of Chatham, Illinois, and moneys in the "Bond and
Interest Account™ and in the "Bond znd Interest Reserve fAccount”,
all as above estadlished and described, shall be deposited In
separate accounts with the bank.to ve designested as the pzying agent
for the payment of the btonds herein zuthorized, or its successor

as the paying agent on the bonds authorized to bs issued hereunder.



~ Section 9. That it 1s hereby covenanted and agreed that

the revenues of tﬁe waterworks system ere to be paid into the
various special accounts hereinabove estzblished and created in the
order'in which said accounts have been listed, and if within any
period of time the revenues are insufficient to place the required
gmounts in any of said accounts, the defilclencies shall be mazde up
during the followlng perlod or periods after paymeﬁts into all the
accounts enjoying a prlor claim of revenues have been made in full.

Section 10. While the bonds authorized héreunder or any
‘of them remaln outstanding or unpald, rates charged for the use and
gervice of the waterworks system shzll be sufficient at all times
to pay the cost of operation and maintenance, to provide, establish
~and malntain the accounts referred to and described in Section 8
of this ordinance, to pay the interest on and principal of ell
bonds which by their terms are payable from the revenues of saild .
waterworks system and authorized to be issued under the ferms of
Ahis ordinance, and including the principal of and interest on all
bonds herebefore or hereafter issued and on_a parity with the bonds
herein authorized, and to carry out the covenants of this ordinance.
And there shall be charged against all users of said waterworks syster
including the Village of Chatham, such rates and amounts for water
service as shall be adequate to meet the requirements of this sec-
tlon. Compensation for services rendered the Village of Chatham
shall be charged agasinst the said Village and payment for the same
from the corporate funds ghall be made monthly into the '"Water

Fund" created by this ordinance, in the seme manner as other rev-

enues are regqulred to be deposited. No free service of the system
shall be supplied the Village or to any other person, firm, organ-

tzatlon or corporekion, pnhlic or private, anid to the extent

ke PrEe -
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permitted by law, sald Villazze further cdvenénts and agrees not to
grant any competing franchiss for the cperation of a watesrworks
system in sald Village. |

| Section 11. That the Village of Chathar hereby ccvenantis
end agrees wlth the holders of sald tonds and coupons hereby auth-
orized that, so long as such bonds or any of them remain outstanding
and unpaid, either as to principal or interest, any holder of a
bond or bonds issued hereunder, or of any of the coupons represent-
ing interest acecrued thereon,imay, either in law or in equity, by
suit, ection, mandamus or other proceedings, enforce or compel per-
~ formance by the officials of said Village of all dutles required by
Jaw end by this ordinance, including the making and collecting of
sufficient rates for water services and segregating the revenues of
sald waterworks system and the application thereof to the respective
accounts created by thils ordinance and in the time and manner as
herein provided.
| Section 12, That 1t is hereby covenanted and agreed that,
while any of the bonds herein authorized to be issued are outstand-
ing, additlonal Water Revenue Bonds or obligations of any kind or
nature and payable from the revenues to be derived from the opera-
tion of the waterworks system of sald Villagé and to share ratably
and equally in the revenues of sald waterworks system with the bonds
authorized to be issued under the terms of this crdinance may be
issued whenever all deposits required under the provisions of sub-
paragraphs (c) and (d) of Section 8 of this ordinsnce required to
be made in . the '"Depreclation Account' znd "Bond and Interest Reserve
Account" have been made in full up to the first day of the month in
which an ordinance may be gdopted avthorizing sucg additional bonds,

and provide@ that the gross revenues derlved from the operaticon of
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the waterworks system for the completed Iiscal yezr then rext pre-

ceding were sufficlent to pay 21l cecsts of opers

ance, and leave a balance

r
b

fu

on and mainten-

equal to &t least one hundred twenty-five

per cent (125%) of the combined maximum amount wnich shall there-

after become due in any one suecceeding year as principzl of and as

interest on all bonds then outstanding and the additionzl bonds

proposed to be 1ssued; provided, however, that nctwithstanding the

foregoing restrictions upon the

Villége of Chatham reserves the

an amount not to
the bonds herein
revenues derived
the.bonds issued

addltional bonds

necessary improvements and extensions to the waterworks system of

exceed $50,000

authorized, to

1ssuance of additional bonds, sald
right to issue additionzal bonds in
within cne year after the date of <

share ratzbly and equally in the

from the operation of the waterworks system with

under the provisions of this ordinance, said

to be issued for the purpose of completing the

gaid Village as provided 1n this ordinance.

If prlor to the payment of any of the bonds hefeby auth-

orized it shall be found desirable to refund all or a part of the

bonds hereby authorized, saild bonds may be refunded notwithstand-

ing the restrictions as to the 1ssuznce of additional bonds set

forth in this section (with the consent of the holders thereor

unless the bonds to be refunded are subject to redemption and pro-

vislon for call and redemption thereof is duly made), &nd any re-

funding bonds so issued shall share ratably and equally in the

revenues of sald waterworks system and the pledge thereof under

this ordinance with the portion of the bonds herety authorized

which are not refunded; provided, howsver, that 1f only & portion

of said outstanding bonds are to be refunded at eny time, such

obligations shall not be refunded bty bonds bearing in

3
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rate greater than the interest rate precvidad by this crdirance,
cr maturing at a date earlier than the final mzturity cf such
tonds nct refunded.\

In all other cases, any additicnel tondes or cbligations
issued payable from the revenues of the wzterucrks system shall
be in all respects junior and suhordinzie to the bonds authorized’
by this ordinance, and shall not become due or be redesmable be-
fore the bonds hereby zuthorized.

Section 13. That the Village of Chatham covenants and

agrees with the holders of said bonds and coupons hereby authorized
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that, so long as the bonds or any of them remain outstanding and

unpaid, elther as %o principzl or interest:

(2) The village will maintaln said waterworks system and 21l
improvements and extenslons thereto in continuous, effectlve and
efficient operation, will cperate the same'efficiently and feith-
fully, and will punctually perform all duties with respect thersto
required by the Constitution and laws of the State of Illinols. |

(b} The Village wlll establish and maintain at all times

‘reasonable charges and rates for the use and service of sald water-

works system, and will provide for the collection thereof and the
segregation and application of the revenues of said system In the
manner provided by this ordinance and sufficient at all times %o
pay the costs of operation and maintenance, to provide an adequate

depreciation fund, and to pay the interest of and principal on all

revenue bonds of sald Village which by thelr terms are payable from

the revenues of said waterworks system, and to provide for the con-
tinuation and maintenance of the respective zccounts as described
in Section 8 of this ordinance, and from time to time make all
needful and proper replacements thereto so that it may at all times
be operated properly, advantageously, continuously, effectively and
efficiently, and when any equipment or facilities shall have been
worn out, destroyed or otherwlse insufficlent for proper use, it
shall be promptly replaced or repaired so that the value and effi-
clency of sald system will be at all times fully mainbained.

(¢} The Village will establish wti¢ch rules and regulations for
the control and operation of said waterworks system necessary for
the eflicient, écondmicél and continucus operation thereofl, and

rates and charges shzll be fixed and revised from time to time as
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may be necessary to produce funds sufficient for 2ll purpcses here-
In provided until all of the bonds authdrized by this ordinance have
been paild in full, both as to principal and interest.

(d) The Village will maintain and keep proper bcoks of records
and accounts (separate from all other records and accounts of sald
Village), in which complete entries shall be made of 211 transac-
tions relating to the saidrwaterworks system, and sa;d_Village here-

by covenants that 1f will cause the books and accounts of sald water-

works system to be audifed by certified public accountants and,

within not more than sixty (60) days after the close of each annual

fiscal perlod, will file with the original purchasers of said bonds

now proposed to be issued, complete operating income statements of

sald waterworks system i1n reasonable detail covering such znnual

period, and will furnish upon written request not more than sixty

(60) days after the close of each annual fiscal period coples of

such operation and income ptatements to any holder of any of sald
4____—-----'_-—*

i

bonds herein authorized, and wlll permit any holder or hdlders_g;

S

any purchaser of sald bonds then outstanding fo inspect at all rea-

'sonable times said waterworks gystem and all records and accounts

and data relating theret and to rnish to any holder or holders

or any purchaser of said bonds then outstanding all date znd informa-

—r———

tlon relating to sald waterworks system which may be rezsonably re-

quested. Each audit, in addition to whatever matters may be thought

i———r————

proper by the accountant to be included therein, shall, without

limiting the generality of the foregoing, lnclude the fcllowing:
(1) A statement in detail of the income and rev-
enue znd expenditures of the waterworke sys-
tem for such fiscai year.

(2) The accountant's comment regarding the method

-_—iel -



in which the Village has carried out the re-
~guirements of thils ordinaznce, and the account-
ant's recommendations for any changes or im-
provemr2nts in the operaticn of the waterworks
systemn.

(3} A.1list of all the Insurance policies 1in force

at the end of the fiscal year, setting out as

to each pollcy the amount of the pollcy, the

riskes covered, the name of the insurer and the

expiration date of the policy.

(4) Information concerning the number of cuétomers
served by the waterworks system at the end of
the fiscal year, the number of metered custo-
mers at the end of such yesar, the number of
unmetered customers at the end of =uch year,

and the quantity of water pumped or supplled.

j%ﬁ"&ll expenses lncurred in the making of such audit shall be regarded

and paid as a maintenance and operatlon expense.

{e) So long as any of the bonds authorized hereunder are out-
standing, the Village will nof sell; lease, loan, mortgage or in
any manner dispose of or encumber saild waterworks system or any im-
provements and extensions thereto, except for the issuance of addi-
tional bonds as provided for in Section 12 of this ordinance, until
all of sald bonds hereby asuthorized shail be paid in full, both
principal and interest, or unless and until provision shall hve
been made for the payrment thereof, and said Village will take no
action In relation to said waterworks system which would unfavorably
affect the security of the bonds herein authoriz2¢ or the prompt

bayment of the principal and interest trereccn,
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(f) The Village will carry and maintzin all-risk insurance;
including public liability insurance, upon all of the prcperties
forming a part of the waterworks system of the Village which may be
of an insurable nature, such Insurance to be of the type and kind
and for such amount or amounts which are usually carried by other
municipalities, private companies or operators of similar properties
rendering services of a similar chéracter in simllar comunities.

All moneys received for loss under such insurance policies
shall be deposited in the Opesration and Maintenance Account and used
'only in making good the loss or damage In respect of which they were
pald, either by repairing the property damaged or replacements to
the property destroyed, and provision for making good such loss or
damage shall be made within ninety {(90) days from date of the loss,
or for the payment of the principal of and interest on the bonds
authorized to be issued under the terms of this ordinance, and in-
ciuding the primcipal and interest on bonds hereafter issued and on
a parity with the bonds herein authorized. The payment of premiums
for all insurancé policies réquired under the provisions of this
covenant shall be considered a meintenance and operation expense,

The proceeds derived from any and all policies for public
liability shall be paid into the Operation and Maintenance Account
and used in paylng the claims on account of which they were re-

celved,

Section 14. That the provisions of this ordinance shall
constitute a contract between the Village of Chztham and the holders
of the bonds herein authorized to be issued, and after the issuance
of said bonds no changes, additions or zlterations of any kind shall

be made herein, except as hercinheflore provided, until such time as



all of said bonds issued hereunder and the interest thereon shall be
paid in full, or unless and until provisicn shall have been made for
the payment of all such bonds and interest thereon in full.

Section 15. That as soon after this ordinance becomes
effective as may be, the bonds herein asutherized shall be sold by
the President and Board of Trustees in such manner as they may here-
after determine and, if the acceptable bidder offers to purchase
said bonds bearing interest at a lesser rate than the maximum inter-
est rate hereinabove prescrilbed in this ordinance, then the Presz-
ident and Board of Trustees, upon making the award of sale of said
bonds to such bidder, shall zdopt a resolution reducing the interest
rates on sﬁch bonds in accordance with the terms of the acceptable
bid, and such raté or rates being less than the rate herelnzbove
prescribed in this ordinance, and such bonds shall theresafter be
prepared bearing interest at such reduced interest rates in accord-
ance with the resolution confirming sale thereof and, after the -
execution of said bonds in the manner as herein provided, the same

8hall then be delivered to the Treasurer of the Village and be by

- him delivered to the purchaser thereof upon receipt of the purchase

price therefor, the same being such that the interest cost fto the
Village of the proceeds of the bonds does not exceed eight per cent
(8%) per annum computed to maturity éccording to the standard table
of bond values. The resolution to be adopted awarding the contract
for the sale of sald bonds to the purchaser thereof shall also des-
lgnate the bvank or trust company mutually agreeable to the Village
and the bond purchaser at which place ths bonds and interest coupons
w11l be payzable.

Section 16. That the proceeds derived from the sile of

the bonds hereby authorized shall be pleaced by the Villzge Treasurer

t



other provisions of this ordinance.

Section 18, That wlthin ten (10) days after the passége
of this ordinance by the President and Board of Trustees, and its
approval by the Presldent, this ordinance shall be published cnee in
the Chatham Clarion, the same belng a newspaper published in and ‘
having a general c¢irculation in said Village, and if no petition is
filed with the Clerk of sald Village wlthin twenty-one (21} days
~after the date of the publication of thils ordinance, signed by
electors numbering twenty per cent (20%Z) of the number of electors
Voting for President of said Villiage at the last preceding generzal
munilcipal election, recuesting the submission to the electors of
said Village of the question of making lmprovements to the waterworks
system of said Village and issuing the bonds herein provided for,
then this ordilnance shall be In full force and effect.

PASSED by the President and Board of Trustees of the
Village of Chatham, Sangamon County, Illinois, on the _____day of
| , 1977.

APPROVED this __  day of > 1977.

RECORDED, DEPOSITED AND FIIED in the office of the Village

Clerk of said Village, this day of s 1977.

"President
Attest:

Village Clerk

PUBLISH=D on the dey of , 1977.
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Within sixty (60) days after_éqmpleting_the“purchase of
the facilitles and completion of th= work in accordance with the
plans and specifications therefor, hereinatove referred to in this
ordinance, and after all costs have been pald in connection with
the purchase and construction thereof, the englneers shall certify
to the President and Board of Trustees of the Vlillage the fact that
the lmprovements to the waterworks system have been made according
to the plans and speclilfications fherefor; and upon approval of the
completion of the work, based upon such englneer's certificate, by
the Presldent and Board of Trustees, and after all costs have been
pald, The President, Clerk and Englneer of the Village shall execule
a certificate and file it with the Depositary certifying that the
impfovements have been completed in accordance with the plans and
specificatlions, and that all costs have been pald; and if at that
time any funds remzin In said "Acquisition and Construction Fund
Account of the Village of Chatham" the same shall be transmitted by
said Depositary to the Treasurer of sald Village and be by said
Treasurer deposited in the '"Bond and Interest Reserve Account”,

The cost of engineering, legal and financlal services,
the cost of surveys, ceslgns, soundlngs, borings, rights of way, in-
spectlion charges, and all other necessary zand incidental expenses,
shall be deemed items of cost of maklng improvements to the water-
works system In accordance with the plans and specifications there-
for heretofore approved by the President and Beard of Trustees of
the Village and on file in the office of the Village Clerk and
referred to in the preambles hereof.

Section 17. If eny section, paragraph, clause cr provi-
sion of this ordinance shzll be held invalid, the invalidity of such

section, paragraph, clause or provision shzll not alfect any of the

-
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in a speclal account to be deSignated as the "Acquisition and Con-

struction Fund fAccount of the Village of Chatham" which i1s hereby
creatéd, which funds shall be kept separate and apart from all

other funds of the Village znd deposited in the C Laripin

Cmﬁﬂm‘._;hi\_:‘}_ Rm«t‘_, Bank,

.. in the 'J\ '\\ Cher, . Of C,l’t ‘-"Cl’}c—rm > IllinOiS,

which sald bank be and is hereby designated as the Depositary for

the funds of sald Account. ng_gggfgngépﬁgyegﬁwgprsaid bonds shall

.be deposited in the Bond and Interest Account herein established and

the remaining proceeds of szle shall be held and used solely to
construct the proposed improvements and extenslons to the waterworks
system as provided for by this ordinance. The funds in sald Acccunt
shall be held for the benefit of the holder or holders of the bonds
hereby authorized as their interest may appear, and said_funds shall
be withdrawn from said Depositary from time to time by the Village
Treasurer only upon submission by him to sald Depositary of the
following: |

(2) A duplicate of the order signed by the President and

Clerk of. said Village, stating specifically the purpose for which

the order 1s issued and indicating that the payment for which the
order 1s 1ssued has been approved by the ?resident and Board of
Trustees of said Village; and

(v) Each withdrawal of funds ty the Treasurer for payment to
a2 contrazctor or contractors for work done in connection with the
construction of said project shall zlso be accompanied by a certifi-
cate exscuted by the engineer 15 charge of the constructicn, stating

and ths amount due and payeble

jon

the nature of the work ccmplete

therecn.



