ORDINANCE NO. cfofz" \59 /

AN ORDINANCE AUTHORIZING ‘THE ISSUANCE OF §1,985,000
GENERAL OBLIGATION REFUNDING BONDS (ALTERNATE REVENUE
SOURCE), SERIES 1992, OF THE VILLAGE OF CHATHAM,
SANGAMON COUNTY, ILLINOIS, PROVIDING TEE DETAILS OF
SUCH BONDS AND FOR AN ALTERNATE REVENUE SOURCE AND THE
LEVY OF DIRECT ANNUAL TAXES SUFFICIENT TO PAY THE
PRINCIPAL OF AND INTEREST ON SUCH BONDS, AND RELATED
MATTERS

WHEREAS, the Village of Chatham, Sangamon County,
Illinois (the "Issuer"), is a non-home rule municipality duly
established and operating (including with respect to its combined
waterworks and sewerage aystem (the "System") under Section
11-139-1 et seq. of the Illinois Municipal Code, the "Revenue
Source Act") and in accordance with the provisions of the
Illinois Municipal Code (Paragraph 1-1-]1 et seg. of Chapter 24 of
the Illinois Revised Statutes, as supplemented and amended, the
"I1linois Municipal Code"); and

WHEREAS, the President and Board of Trustees of the
Issuer (the "Corporate Authorities") determined that it was
advisable, necessary and in the best interests of the Issuer's
public health, safety and welfare +to undertake a project
providing for System facilities and improvements, together with
all required structures, eguipment, appurtenances and fixtures,
all electrical, mechanical or other work and the acquisition of
land or ridgdhts in land necessary, useful or advisable in
connection with such work (including as such work prodgressed in
one or more phases, with respect to coﬁpleted work, improvements

and facilities, the "Prior Project"); and




WHEREAS, 1in connection with the estimated cost of
refunding the outstanding principal balance of the Issuer's
initially $3,680,000 authorized principal amount Waterworks and
Sewerage Revenue Bonds, Series of 1978, issued under Ordinance
Ne. 78-29, adopted November 14, 1978 (the "Prior Bond Ordinance")
for the purpose of acquiring, constructing and installing the
Prior Project (the "Prior Bonds"), including related costs and
other expenses, the c¢ost thereof is +to be paid from the
hereinafter described alternate bonds, being general obligation
in lieu of revenue bonds as authorized by Section 15 of the Local
Government Debt Reform Act, but nevertheless expected to be paid
from revenues of the System rather than by any levy of taxes, and

any balance from other available funds; and

WHEREAS, the estimated cost of refunding the Prior
Bonds on November 1, 1992 (the "Refunding"), and related legal,
financial, bond discount, printing and publication costs, and
other expenses preliminary to and in connection with the
Refunding 1is anticipated to be approximately the amount of
%2,456,191.83 of which 51,985,000, presently anticipated and

planned to be paid from the hereinafter described Bonds; and

WHEREAS, the Issuer has insufficient funds to pay the
costs of the Refunding and, therefore, must borrow money and
issue general obligation bonds (waterworks and sewerage alternate
revenue source) under this ordinance in evidence thereof up to
the aggregate principal amocunt set forth above for such purposes;

and




WHEREAS, pursuant fto and in accordance with the
Il1linois Municipal Code and the provisions of Section 15 of the
Local Government Debt Reform Act (Paragraph 6915 of Chapter 17 of
the Illinois Revised Statutes), as supplemented and amended, and
this ordinance, the Issuer is authorized to issue its General
Obligation Refunding Bonds (Alternate Revenue Source), Series
1992, up to the aggregate principal amount set forth above (the
"Bonds"), for the purpose of providing funds to pay costs of the
Refunding; and

WHEREAS, in connection with Section 2 of Ordinance No.

92-26, AN ORDINANCE Authorizing the Issuance of up to $1,990,000

Waterworks and Sewerage System Revenue Bonds and 51,990,000
Alternate Revenue Source Bonds of the Village of Chatham,
Sangamon County, Illinois, for the Purpose of Refunding Certain
Outstanding Prior Obligations of 1Its Combined Waterworks and
Sewerage System (the "Preliminary Ordinance”)}, adopted July 27,
1992, the Issuer has received no petition in connection with the
Bonds or the Refunding, a form of petition therefor being at all
relevant times available in the office of the Village Clerk; and

WHEREAS, for convenience of reference only this
ordinance is divided intoc numbered sections with headings, which

shall not define or limit the provisions hereof, as follows:
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NOW, THEREFORE, BE IT ORDAINED BY THE PRESIDENT AND
BOARD OF TRUSTEES OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY,
ILLINOIS, as follows:

Section 1. Definitions. Certain words and terms used

in this ordinance shall have the meanings given them herein,
including above in the preambles hereto, and the meanings given
them 1in this Section 1, unless the context or use clearly
indicates another or different meaning is intended. Certain
definitions are as follows:

"Act" means, collectively, the Local Government Debt
Reform Act (Paragraph 6901 et seq. of Chapter 17 (and
particularly Paragraph 6915 therecf) of the 1JIllinois Revised
Statutes and the 7Illinois Municipal Code, as supplemented
and amended, including, without limitation, by the Revenue Source
Act, the Registered Bond Act, the Illincis Bond Replacement Act
and the Bond Authorization Act.

"Alternate Bonds" means "al£ernate bonds" as described
in Section 15 of the Local Government Debt Reform Act (Paragraph

6915 of Chapter 17 of the Illinois Revised Statutes).
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"Bond"” or "Bonds" means the Issuer's General Obligation
Refunding Bonds (Alternate Revenue Source}, Series 1992,
authorized to be issued by this ordinance, in the principal
amount set forth above.

"Code"™ means the Internal Revenue Code of 1986, as
amended, and includes related and applicable Income Tax
Regulations promulgated by the Treasury Department.

"Corporate Authorities™ means the President and Board
of Trustees of the Issuer.

"Fiscal Year" means the twelve-month period
constituting the 1lssuer's fiscal year, not inconsistent with
applicable law, presently May 1 of any to April 30 c¢f the next

year.

"Gross Revenues" means all income from whatever source
derived from the System, including; (i) investment income; {ii)
connection, permit and inspection fees and the like; and (iii)
penalties and delinguency charges, but excluding expressly (a)
nonrecurring income from the sale of real estate; (b)
governmental or other dgrants; (c¢) advances or grants made to or
from the Issuer; (d) capital development, reimbursement, or
recovery charges and the like; (e) annexation or preannexation
charges; and (f) as otherwise determined in accordance with
generally accepted accounting principles for municipal enterprise
funds.

"Issuer™ means the Village of Chatham, Sangamon
County, Illinois.

"Net Revenues" means Gross Revenues minus Operation and

Maintenance Expenses.




"Operation and Maintenance Expenses" means all expenses
of operating, maintaining and routine repair of +the System,
including wages, salaries, costs of materials and supplies,
power, fuel, insurance, purchase of System services; but
excluding debt service, depreciation, or any reserve
requirements, and otherwise as determined in accordance with
generally accepted accounting principles for municipal enterprise
funds.

"Ooutstanding Bonds" means the Bonds, other Alternate
Bonds and Parity Bonds which are outstanding and unpaid;
provided, however, such term shall not include the Bonds, Parity
Bonds or other Alternate Bonds: (i) which have matured and for
which moneys are on deposit with proper paying agents, or are
otherwise properly available, sufficient to pay all principal and
interest therecf, or (ii) the provision for payment of which has
been made by the Issuer by the deposit in an irrevocable trust or
escrow of funds or direct, full faith and credit obligations of
the United States of America, the principal and interest of which
will be sufficient to pay at maturity or as called for redemption
all the principal of and applicable premium on such Bonds, and
will not result in the loss of the exclusion from gross income of
the interest thereon under Section 103 of the Code.

"pParity Bonds"™ means bonds or any other obligations to
be issued subsequent in time to the Bonds and which will share
ratably and equally in the Revenue Source with the Bonds and
other Alternate Bonds.

"Pledged Revenues" or "Revenue Source" means the Net




Revenues of the System, constituting "enterprise revenues" under
the Local Government Debt Reform Act.

"Prior Project"” means the acquisition, construction and
installation, as +the <c¢ase may be, of land, buildings and
equipment constituting extensions and improvements, and related
improvements and facilities, as meore fully set forth in the
preambles to this ordinance, which were acquired, constructed and
installed in whole or in part from proceeds of the Prior Bonds.

"Purchase Agreement"™ means the Bond purchase contract
to be entered into by and between the Issuer and the Underwriter
in connection with the Bonds.

"Oualified Investments™ means legal investments of the
Issuer under applicable law.

"Underwriter" means Griffin, Kubik, Stephens &
Thompsen, Inc., Chicago, Illinois, the underwriter in connection
with the Bonds.

Section 2. Authority and Purpose. This ordinance is
adopted pursuant to the Constitution and applicable laws of the
State of Illinois, including the Act, for the purpose of paying,
refunding, redeeming and retiring on November 1, 1992 all
outstanding Prior Bonds.

Section 3. Authorization and Terms of Bonds. To meet

part of the estimated cost of the Refunding, there is hereby
appropriated the sum of $1,985,000, to be derived from the
proceeds of the Bonds. For the purpose of financing such
appropriation, Bonds of the Issuer shall be issued and sold in

the aggregate principal amount set forth above, shall each be




designated "General Obligation Refunding Bond (Alternate Revenue
Source), Series 1992", and shall be issuable in the denomination
of $5,000 or any authorized integral multiple thereof.

(a) General Terms. The Bonds shall be numbered

consecutively from 1 upwards in order of their issuance and may
bear such identifying numbers or letters as shall be useful to
facilitate the registration, transfer and exchange of the Bonds.
Unless otherwise determined in an order to authenticate the Bonds
(in any event to be as of or after September 15, 1992, and as of
or before the date or dates of the issuance and sale thereof) and
acceptable to the Underwriter, each Bond shall be dated September
15, 1992, The Bonds are hereby authorized to bear interest at
the rates percent per annum set forth below and shall mature on

May 1 of the years and in the principal amount in each year, as

follows:

Principal Interest
Year Amount{5) Rate (%)
1993 130,000 5.25
1994 180,000 5.25
1995 190,000 5.25
1996 200, 000 4_40
1997 210,000 4.70
1998 220,000 5.00
1999 230,000 5.20
2000 240,000 5.40
2001 255,000 5.60
2002 130,000 5.80

Each Bond shall bear interest from its date, or from
the most recent interest payment date to which interest has been
paid, computed on the basis of a 360-day vear consisting of
twelve 30-day months, and payable in iawful money of the United
States of America semiannually on each May 1 and November 1,

commencing May 1, 1993, at the rates percent per annum herein
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provided. The principal of and premium, if any, on the Bonds
shall be payable in lawful money of the United States of America
upon presentation and surrender thereof at the principal
corporate trust office of the financial institution designated in
this ordinance to act as the Paying Agent for the Bonds
(including its successors, the "Paying Agent"). Interest on the
Bonds shall be payable on each interest payment date to the
registered owners of record appearing on the registration books
maintained by the financial institution designated in this
ordinance to act as Bond Registrar on behalf of the Issuer for
such purpose (including its successors, the "Bond Registrar"), at
the principal corporate trust office of the Bond Registrar as of
the close of business on the fifteenth (15th) day of the calendar
month next preceding the applicable interest payment date.
Interest on the Bonds shall be paid by check or draft mailed by
the Paying Agent to such registered owners at their addresses
appearing on the registration books.

(b) No Redemption. The Bonds shall not be subject to

call for redemption prior to maturity.

(c) Transfer. The Bond Registrar shall not be required
to exchange or transfer any Bond during the period from the
fifteenth (15th) day of the month preceding any interest payment
date to such interest payment date.

Section 4. Related Agreements and Official Statement.

The Purchase Agreement and the Official Statement in connection
with the Bonds (the "Official Statement"), in substantially the

forms thereof presented before the meeting of the Corporate




Authorities at which this ordinance is adopted, shall be and are
hereby approved. All things done by the Underwriter with respect
to the Official Statement and by the Issuer's Village President,
Village Clerk, Treasurer and Village Attorney, in connection with
the issuance and sale of the Bonds, shall be and are hereby in
all respects ratified, confirmed and approved. The Village
President, Village Clerk, Treasurer, Village Attorney and other
officials of the Issuer are hereby authorized and directed to do
and perform, or cauée to be done or performed for or on behalf of
the Issuer, each and every thing necessary for the issuance of
the PBonds, including the proper execution, delivery and
performance of the Purchase Agdgreement, and related instruments
and certificates, by the Issuer and the purchase by and delivery
of the Bonds to or at the direction of the Underwriter. No
elected or appointed officer of the Issuer is in any manner
interested, directly or indirectly, in his or her own name or in
the name of any other person, association, trust or corporation
in the Purchase Agreement.

At the direction of the Village President or Treasurer,
the Underwriter is hereby authorized to pay for the Bonds in
whole or in part, as the case may be, by the application for and
purchase of investments to depcosit to effect the Refunding. The
Issuer shall cooperate with the Underwriter in connection with
compliance by the Underwriter with Rule 15c¢2~12 of the Securities
and Exchange Commission and applicable rules of the Municipal
Securities Rulemaking Board. The Issuer hereby expressly finds

that +the Official Statement in the form presented to the
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Corporate Authorities at the time of adoption of this ordinance
is "deemed final" under such SEC Rule 15¢2-12.

Section 5. Execution and Authentication. Fach Bond

shall be executed in the name of the Issuer by the manual or
authorized faceimile signature of its Village President and the
corporate seal of the Issuer, or a facsimile thereof, shall be
thereunto affixed, impressed or otherwise reproduced or placed
thereon and attested by the manual or authorized facsimile
signature of its Village Clerk. Temporary Bonds, preliminary to
the availability of Bonds in definitive form, shall be and are
hereby authorized and approved.

In case any officer whose signature, or a facsimile of
whose signature, shall appear on any Bond shall cease to hold
such office before the issuance of such Bond, such Bond shall
nevertheless be wvalid and sufficient for all purposes, the same
ags 1f the person whose signature, or a facsimile thereof, appears
on such Bond had not ceased to hold such office. Any Bond may be
signed, sealed or attested on behalf of the Issuer by any person
who, on the date of such act, shall hold the proper office,
notwithstanding that at the date of such Bond such person may not
hold such office. No recourse shall be had for the payment of
any Bonds against the Village President or any member of the
Board of Trustees or any officer or employee of the Issuer (past,
present or future) who executes the Bonds, or on any other basis.

Each Bond shall Dbear thereon a certificate of
authentication executed manually by the Bond Registrar. No Bond

shall be entitled to any right or benefit under this ordinance or
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shall be wvalid or obligatory for any purpose until such
certificate of authentication shall have been duly executed by
the Bond Registrar. Such certificate of authentication shall
have been duly executed by the Bond Registrar by manual
signature, and such certificate of authentication upon any such
Bond shall be conclusive evidence that such Bond has been
authenticated and delivered under this crdinance. The
certificate of authentication on any Bond shall be deemed to have
been executed by the Bond Registrar if signed by an authorized
officer of the Bond Registrar, but it shall not be necessary that
the same officer sign the certificate of authentication on all of
the Bonds issued hereunder. .

Section 6. Trangfer, Exchange and Registration. The

Bonds shall be negotiable, subject to the provisions for
registration of transfer contained herein. Each Bond shall be
transferable only upon the registration books maintained by the
Bond Registrar on behalf of the Issuer for that purpose at the
principal corporate trust office of the Bond Registrar by the
registered owner thereof in person or by such registered owner's
attorney duly authorized in writing upon surrender thereof
together with a written instrument of transfer satisfactory to
the Bond Registrar and duly executed by the registered owner or
such registered owner's duly authorized attorney. Upon the
surrender for transfer of any such Bond, the Issuer shall execute
and the Bond Registrar shall authenticate and deliver a new Bond
or Bonds registered in the name of the transferee of the same

aggregate principal amount, maturity and interest rate as the
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surrendered Bond. Bonds, upon surrender thereof at the principal
corporate trust office of the Bond Registrar, with a written
instrument satisfactory to the Bond Registrar, duly executed by
the registered owner or such registered owner's attorney duly
authorized in writing, may be exchanged for an equal aggregate
principal amount of Bonds of the same maturity and interest rate
and of the denomination of §$5,000 or any authorized integral
multiple thereof, less previous retirements.

For every such exchange or registration of transfer of
Bonds, the Issuer or the Bond Registrar may make a charge
sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or
transfer, which sum or sums shall be paid by the person
requesting such exchange or transfer as a condition precedent to
the exercise of the privilege of making such exchange or
transfer. No other charge shall be made for the privilege of
making such transfer or exchange. The provisions of the Illinois
Bond Replacement Act shall govern the replacement of lost,
destroyed or defaced Bonds.

The Issuer, the Paying Agent and the Bond Registrar may
deem and treat the person in whose name any Bond shall be
registered upon the registration books as the absoclute owner of
such Bond, whether such Bond shall be overdue or not, for the
purpose of receiving payment of, or on account of, the principal
of, premium, if any, or interest thereon and for all other
purposes whatsoever, and all such payments so made tec any such

registered owner or upon such registered owner's order shall be
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valid and effectual to satisfy and discharge the liability upon
such Bond to the extent of the sum or sums so paid, and neither
the Issuer nor the Paying Agent or the Bond Registrar shall be
affected by any notice to the contrary.

Section 7. Bond Registrar and Paying Agent. The Bond

Registrar and Paying Agent with respect te this ordinance and the
Bonds shall be United Community Bank, with its principal
corporate tTrust office in Chatham, Illinois. The Issuer
covenants that it shall at all times retain a Bond Registrar and
Paying Agent with respect to the Bonds and shall cause to be
maintained at the office of such Bond Registrar a place where
Bonds may be presented for registration of transfer or exchange,
that it will maintain at the designated office of the Paying
Agent a place where Bonds may be presented for payment, that it
shall require that the Bond Registrar maintain proper registra-
tion books and that it shall regquire the Bond Registrar and
Paying Agent to perform the other duties and obligations imposed
upon each of them by this ordinance in a manner consistent with
the standards, customs and practices concerning municipal
securities. The Issuer may enter into appropriate agreements
with the Bond Registrar and Paying Agent in connection with the
foregoing, including as follows:

{a) to act as Bond Registrar, authenticating agent,
Paying Agent and transfer agent as provided herein;

(b) to maintain a list of the registered owners of the
Bonds as set forth herein and to furnish such list to the
Issuer upon request, but otherwise to keep such 1list
confidential;

{c) to cancel and/or destroy Bonds which have been paid
at maturity or submitted for exchange or transfer;
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{d) to furnish the Issuer at least annually a
certificate with respect to Bonds cancelled and/or
destroyed; and

(e) to furnish the Issuer at least annually an audit

confirmation of Bonds paid, Bonds outstanding and payments
made with respect to interest on the Bonds.

The Bond Registrar and Paying Agent shall signify their
acceptances of the duties and obligations imposed upon them by
this ordinance. The Bond Registrar by executing the certificate
of authentication on any Bond shall be deemed to have certified
to the Issuer that it has all requisite power to accept, and has
accepted, such duties and obligations (including as Paying Agent
in the case of United Community Bank neot only with respect to the
Bond so authenticated but with respect to all of the Bonds. The
Bond Registrar and Paying Agent are the agents of the Issuer for
such purposes and shall not be liable in connection with the
performance of their respective duties except for their own
negligence or default. The Bond Registrar shall, however, be
responsible for any representation in its certificate of
authentication on the Bonds.

The Issuer may remove the Bond Registrar or Paying
Agent at any time. In case at any time the Bond Registrar or
Paying Agent shall resign (such resignation to not be effective
until a successor has accepted such role) or shall be removed or
shall become incapable of acting, or shall be adjudged a bankrupt
or insolvent, or if a receiver, liquidator or conservator of the
Bond Registrar or Paying Agent, or of its property, shall be

appointed, or if any public officer shall take charge or control

of the Bond Registrar or Paying Agent or of their respective

-15-




properties or affairs, the Issuer covenants and agrees that it
will thereupon appeoint a successor Bond Reglstrar or Paying
Agent, as the case may be. The Issuer shall mail or cause to be
mailed notice of any such appointment made by it +to each
registered owner of Bonds within twenty (20) days after such
appointment., Any Bond Registrar or Paying Agent appointed under
the provisions of this Section 7 shall be a bank, trust company
or other qualified professional with respect to such matters,
authorized to exercise such functions in the State of Illinecis.

Section 8. Alternate Bonds; General Obligations. The

Bonds are and constitute Alternate Bonds under the Local
Government Debt Reform Act, anticipated to be payable from
Pledged Revenues. Under and pursuant to Section 15 of the Local
Government Debt Reform Act, the full faith and credit of the
Issuer are hereby irrevocably pledged to the punctual payment of
the principal of, premium, if any, and interest on the Bonds; the
Bonds shall be direct and general obligations of the Issuer; and
the Issuer shall be obligated to levy ad valorem taxes upon all
the taxable property within the Issuer's corporate limits, for
the payment of the Bonds and the interest thereon, without
limitation as to rate or amount (such ad valorem taxes being the
"Pledged Taxes").

Pledged Revenues are hereby determined by the Corporate
Authorities to be sufficient to provide for or pay in each year
to final maturity of the Bonds all of the following: (1) costs of
operation and maintenance of the utility or enterprise (i.e., the

System), but not including depreciation, (2) debt service on all
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outstanding revenue bonds payable from enterprise revenues, (3)
all amounts required to meet any fund or account requirements
with respect to such outstanding revenue bonds, (4) other
contractual or tort liability obligations, if any, payable from
such enterprise revenues, and (5) in each year, an amount not
less than 1.25 times debt service of all (i) alternate bonds
payable from such enterprise revenues previously issued and
outstanding and (ii) alternate bonds proposed to be issued. To
the extent payable from one or more revenue sources, the Pledged
Revenues shall be and, are hereby determined by the Corporate
Authorities to provide in each year, an amount not less than 1.25
times debt service (as defined in Section 2 o0f the Local
Government Debt Reform Act) of alternate bonds payable from such
revenue sources previously issued and outstanding and alternate
bonds proposed to be issued. Such conditions enumerated need not
be met for that amount of debt service (as defined in Section 2
of the Local Government Debt Reform Act}) provided for by the
setting aside of proceeds of bonds or other moneys at the time of
the delivery of such bonds. The Pledged Revenues (including as
defined in Section 2 of the Local Government Debt Reform Act) are
hereby determined by the Corporate Authorities to provide in each
vear Operation and Maintenance Expenses, depreciation and reserve
requirements and an amount neot less than 1.25 times debt service
(as defined in Section 2 of the Local Government Debt Reform Act)
of all of the Bonds, there being no obligations outstanding
payable from such Pledged Revenues after +the payment and
refunding of the Prior Bonds on November 1, 1992, which is hereby
authorized.
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The determination of the sufficiency of the Pledged
Revenues (including as defined in Section 2 of the Local
Government Debt Reform Act) is supported by reference to the most
recent audit of the Issuer, which is for a Fiscal Year ending not
earlier than 18 months previous to the time of issuance of the
alternate Bonds. In the event between the date of adoption of
this ordinance and issuance of the Bonds such audit does not
adequately show the sufficiency of such Pledged Revenues
(including as defined in Section 2 of the Local Government Debt
Reform Act), or if such Pledged Revenues (including as defined in
Section 2 of the Local Government Debt Reform Act), the determi-
nation of sufficiency shall be supported by the report of an
independent accountant or feasibility analyst having a
national reputation for expertise in such matters demonstrating
the sufficiency of such revenues and explaining, if appropriate,
by what means the Pledged Revenues (including as defined in
Section 2 of the Local Government Debt Reform Act) will be
greater than as shown in the audit. Whenever the sufficiency of
Pledged Revenues is demonstrated by reference to higher rates or
charges and fees for enterprise revenues (with respect to the use
of the services of the System constituting the Pledged Revenues,
including as defined in Section 2 of the Local Government Debt
Reform Act), such higher rates or charges and fees with respect
to the use of the services of the System shall have been properly
imposed by an ordinance adopted prior to the time of delivery of

the Bonds.

-18-




Section 9. Form of Bonds. The Bonds shall be issued

as fully registered Bonds conforming to the industry customs and
practices of printing, including part on the front and part on
the reverse of the certificates, as appropriate, the blanks to be
appropriately completed when the Bonds are printed. The Bonds
shall be prepared in compliance with the National Standard
Specifications for Fully Registered Municipal Securities prepared
by the American National Standards Institute and shall be in

substantially the form, as follows:

[The remainder of this page is intentionally left blank.]
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UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF SANGAMON
VILLAGE OF CHATHAM
GENERAL OBLIGATION REFUNDING BOND
(ALTERNATE REVENUE SOURCE)
SERIES 1992

REGISTERED NO. REGISTERED $

INTEREST RATE: MATURITY DATE: DATED DATE CUSIP:
September 15, 1992

Registered Owner:
Principal Amount:

KNOW ALL BY THESE PRESENTS that the Village of Chatham,
a non~home rule unit of local dgovernment situated in The County
of Sangamon, in the State of Illinois (the "Issuer"), acknowledg-
es itself indebted and for wvalue received hereby promises to pay
to the Registered Owner identified above, or registered assigns,
the Principal Amount set forth above on the Maturity Date
specified above, and to pay interest on such Principal Amount
from the Dated Date hereof, or from the most recent interest
payment date to which interest has been paid, at the Interest
Rate per annum set forth above, computed on the basis of a
360~-day year consisting of twelve 30-day months and payable in
lawful money of the United States of America semiannually on the
first days of May and November in each year, commencing May 1,
1993, until the Principal Amount hereof shall have been paid, by
check or draft mailed to the Registered Owner of record hereof as
of the fifteenth (15th) day of the calendar month next preceding

such interest payment date, at the address of such Registered
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Owner appearing on the registration books maintained for such
purpose at the principal corporate ¢trust office of United
Community Bank, in Chatham, Illinois, as Bond Registrar
(including its successors, the "Bond Registrar"). This Bond, as
to principal and premium, 1if any, when due, will be payable in
lawful money of the United States of America upon presentation
and surrender of this Bond at the principal corporate trust
office of United Community Bank, Chatham, Illinecis, as Paying
Agent (including its successors, the "Paying Agent"). Although
it is expected, and has been certified, that the Bonds are to be
pald from the receipts derived by the Issuer from Net Revenues
constituting Pledged Revenues (as each such term is defined in
the hereinafter defined Bond Ordinance) derived from the Issuer's
combined waterworks and sewerage system (the "System"), which
Pledged Revenues are pledged to the payment thereof, the full
faith and credit of the Issuer, including the power to levy taxes
without limit as to rate or amount, are irrevocably pledged for
the punctual payment of the principal of and interest on this
Bond and each Bond of the series of which it is a part, according
to the terms thereof.

This Bond is one of a series of Bonds issued in the
aggregate principal amount of $1,985,000, which are all of like
tenor, except as to maturity, interest rate and right of
redemption, and which are authorized and issued under and
pursuant to the Constitution and laws :of the State of Illinois,

including Section 15 of the Local Government Debt Reform Act
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{Paragraph 6915 of Chapter 17 of the Illinois Revised Statutes,
in connection with "alternmate bonds", as supplemented and
amended, including by the Registered Bond Act, the Illinocis Bond
Replacement Act, the Bond Authorization Act and the applicable
laws authorizing the Pledged Revenues). and pursuant to and in
accordance with Ordinance No. adopted by the Village
President and Board of Trustees of the Issuer on September 8,
1992, and entitled: "An Ordinance Authorizing the Issuance of
$1,985,000 General Obligation Refunding Bonds {Alternate Revenue
Source)}, Series 1992, of the Village of Chatham, Sangamon County,
Illinois, Providing the Details of Such Bonds and For an
Alternate Revenue Source and the Levy of Direct Annual Taxes
Sufficient to Pay the Principal of and Interest on such Bonds,
and Related Matters" (with respect to which undefined terms
herein shall have the meanings therein, the "Bond Ordinance").
The Bonds are issued to provide for the payment when due of the
debt service on and the payment and redemption of certain prior
Waterworks and Sewerage Revenue Bonds, Series 1985 (the "Prior
Bonds"), issued to pay costs of improving and extending the
System.

The Bonds shall not be subject to call for redemption
prior to maturity.

This Bond is transferable only upon the registration
books therefor by the Registered Owner herecf 1in person, or by
such Registered Owner's attorney duly authorized in writing, upon
surrender hereof at the principal corporate trust cffice of the

Bond Registrar together with a written instrument of transfer
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satisfactory to the Bond Registrar duly executed by the
Registered Owner or by such Registered Owner's duly authorized
attorney, and thereupon a new registered Bond or Bonds, in the
denomination of §5,000 or any authorized integral multiple
thereof and of the same aggregate principal amount as this Bond
shall be issued to the transferee in exchange therefor. In like
manner, this Bond may be exchanged for an equal aggregate
principal amount of Bonds of any authorized denomination.

The Bond Registrar shall not be required to exchange or
transfer any Bond during the period from the fifteenth (15th) day
of the month preceding any interest payment date to such interest
payment date. The Issuer or the Bond Registrar may make a charge
sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to the transfer or
exchange of this Bond. No other charge shall be made for the
privilege of making such transfer or exchange. The Issuer, the
Paying Agent and the Bond Registrar may treat and consider the
person in whose name this Bond is registered as the absolute
owner hereof for the purpose of receiving payment of, or on
account of, the principal, premium, if any, and interest due
hereon and for all other purposes whatsocever, and all such
payments so made to such Registered Owner or upon such Registered
Owner's order shall be valid and effectual to satisfy and
discharge the liability upon this Bond to the extent of the sum
or sums so paid, and neither the Issuer nor the Paying Agent or
the Bond Registrar shall be affected by any notice to the

contrary.
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No recourse shall be had for the payment of any Bonds
against the Village President, any member of the Board of
Trustees or any other officer or employee of the Issuer (past,
present or future) who executes any Bonds, or on any other basis.
The Issuer may remove the Bond Registrar or Paying Agent at any
time and for any reason and appoint a successor.

This Bond shall not be wvalid or become obligatory for
any purpose until the certificate of authentication hereon shall
have been duly executed by the Bond Registrar.

The Issuer has designated the Bonds as "qualified
tax-exempt obligations" under Section 265(k)}(3) of the Internal
Revenue Code of 1986, as amended.

It is hereby certified, recited and declared that all
acts, conditions and things required to be done, exist and be
performed precedent to and in the issuance of this Bond in order
to make it a legal, wvalid and binding deneral obligation of the
Issuer have been done, exist and have been performed in regular
and due time, form and manner as required by law, and that the
series of Bonds of which this Bond is one, together with all
other indebtedness of the Issuer is within every debt or other
limit prescribed by law.

IN WITNESS WHEREOF, the Village of Chatham, Sangamon
County, Illinois, has caused this Bond to be executed in its name
and on its behalf by the manual or facsimile signature of its
Village President, and its corporate seal, or a facsimile
thereof, to be hereunto affixed or otherwise reproduced hereon
and attested by the manual or facsimile signature of its Village
Clerk, all as of the Dated Date set forth above.
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(SEAL) VILLAGE OF CHATHAM, Sangamon
County, Illinois
Attest:

Villiage Clerk Village President

CERTIFICATE OF AUTHENTICATION

Dated: _ ’

This Bond is one of the General Obligation Refunding
Bonds (Alternate Revenue Source}, Series 1992, described in the
within mentioned Bond Ordinance.

UNITED COMMUNITY BANK, Chatham,
Illinois, as Bond Registrar

By:
Authorized Officer
Bond Registrar United Community Bank,
and Paying Agent: Chatham, Illinois

ASSIGNMENT

For wvalue received the undersigned sells, assigns and
transfers unto
[Name, Address and Social Security Number or FEIN of Assignee]
the within Bond and hereby irrevocably constitutes and appoints
attorney to transfer the
within Bond on the books kept for registration thereof, with full
power of substitution in the premises.

Dated
Signature
Signature Guarantee:
Notice: The signature on this assignment must correspond with

the name of the Registered Owner as it appears upon the face of
the within Bond in every particular, without alteration or
enlargement or any change whatever.
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Section 10. Levy and Extension of Taxes. For the

purpose of providing the money required to pay the interest on
the Bonds when and as the same falls due and to pay and discharge
the principal thereof as the same shall mature, there shall be
levied wupon all the +taxable property within the Issuer's
corporate limits in each year while any of the Bonds shall be
outstanding, a direct annual tax in each of the years 1992
through 2000, inclusive, sufficient for that purpose, in addition

to all other taxes, and in the amounts for each year, as follows:

Tax Levy Year A Tax Sufficient to Produce the Sum of:
1992 $470,282.67 for interest and principal
1993 276,385.00 for interest and principal
1994 276,410.00 for interest and principal
1995 277,.610,.00 for interest and principal
19%6 277,740.00 for interest and principal
1997 276,740.00 for interest and principal
1998 274,780.00 for interest and principal
1999 276,820.00 for interest and principal
2000 137,540.00 for interest and principal

To the extent lawful, interest or principal coming due at any

time when there shall be insufficient funds on hand to pay the
same shall be paid promptly when due from current funds on hand
in advance of the collection of the taxes herein levied; and when
such taxes shall have been collected, reimbursement shall be made
to such fund or funds from which such advance was made in the
amounts thus advanced.

As soon as this ordinance becomes effective, a copy
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hereof certified by the Village Clerk, which certificate shall
recite that this ordinance has been duly adopted, shall be filed
with the County Clerk of Sangamon County, Illinois, who is hereby
directed to ascertain the rate percent required to produce the
aggregate tax hereinabove provided to be levied in the years 1992
through 2000, inclusive, and to extend the same for collection on
the tax books in connection with other taxes levied in each of
such years, in and by the Issuer for dJgeneral corporate purposes
of the Issuer, and in each of such years such annual tax shall be
levied and collected in like manner as taxes for general
corporate purposes for each of such years are levied and
collected and, when collected, such taxes shall be used solely
for the purpose of paying the principal of and interest on the
Bonds herein authorized as the same become due and payable.

The Issuer covenants and agrees with the registered
owners of the Bonds that so long as any of the Bonds remain
outstanding +the Issuer will not cause the abatement of
the foregoing taxes and otherwise will take no action or fail to
take any action which in any way would adversely affect the
ability of the Issuer to levy and collect the foregoing taxes,
unless and to the extent (i) there +then shall be moneys
irrevocably on deposit in the Debt Service Account of 1992 or
(ii) by a three~fourths affirmative wvote of the Corporate
Authorities, supported by the projections or forecasts of an
independent certified public accountant, the Corporate
Authorities by resolution shall determine and find that Pledged

Revenues to the extent of (and covering the applicable period for
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which such taxes were levied) such abatement under the Local
Government Debt Reform Act are to be timely received such that
the Bonds continue to constitute "alternate bonds", and the
Issuer and its officers will comply with all present and future
applicable laws in order to assure that the foregoing taxes will
be levied, extended and collected as provided herein and
deposited in the Debt Service Account of 1992 established in
Sectien 11 below to pay the principal of and interest on the
Bonds. Whenever either (i) or (ii) above in this paragraph have
been satisfied, the Corporate Authorities shall duly direct the
abatement of the Pledged Taxes for the year with respect to which
such taxes have been levied to the extent of such deposit, and
appropriate certification of such abatement shall be timely filed
with the County Clerk in connection with such abatement. If for
any reason there is abatement of such levy of taxes and the
failure thereafter to pay debt service in respect of such
abatement, the additional amount, together with additiconal
interest accruing, shall be added to the tax levy in the year of,
or the next year following, such failure.

Section 11. Debt Service Account. Pledged Revenues

and moneys derived from taxes herein levied (i.e., the Pledged
Taxes) are hereby pledged, appropriated and set aside for the
sole purpose of paying principal of and interest on the Bonds
when and as the same come due. All of such moneys, and all other
moneys to be used for the payment of the oprincipal of and
interest on the Bonds, including Pledged Revenues available for

such payment, shall be deposited in the "Debt Service Account of
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1992" which is hereby established as a special account of the
Issuer and shall be administered as a bona fide debt service fund
under the Internal Revenue Code of 1986, as amended. All accrued
interest received wupon the issuance of the Bonds shall be
deposited in the Debt Service Account of 1992 and applied to pay
the first interest on the Bonds.

On or before the second business day of the Issuer
preceding the first day of each month, commencing as of October
1, 1992, the Issuer's Treasurer shall first credit to and shall
immediately deposit into the Debt Service Account of 1992 a pro
rata amount (not less than 1/5) of Pledged Revenues of the
installment of interest coming due on the next succeeding
interest payment date (the aggregate being the '"Interest
Requirement" for the applicable period) on the then Outstanding
Bonds plus a pro rata amount (not less than 1/10) of the
installment of principal coming due on the then Outstanding Bonds
on the next succeeding principal payment or mandatory redemption
date on the then Outstanding Bonds (the aggregate being the
"Principal Requirement" for the applicable period). Pledged
Revenues shall be so credited in full to the Debt Service Account
of 1992 until +the Principal Regquirement and the Interest
Requirement shall have been met, after which no such deposits
shall be required, and such moneys may be accumulated in the
"Surplus Account of 1992", which is hereby established as a
special account of the Issuer, and shall be applied to fund the
Depreciation Account of 1992 or to any other lawful System or

corporate purposes. Except as hereinafter provided, moneys to
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the credit of the Debt Service Account of 1992 shall be used
solely and only for the purpose of paying principal of and
redemption premium, if any, and interest on the Bonds as the same
become due or upon maturity or mandatory redemption.

Section 12. Bond Proceeds Account. Unless applied

directly by thé Underwriter or the Issuer to acquire Government
Securities as provided above in Section 4, all of the proceeds
derived from the sale of the Bonds (exclusive of accrued
interest) shall be deposited in the "Bond Proceeds Account of
1992", which is hereby established as a special account of the
Issuer. Moneys in the Bond Proceeds Account of 1992 shall be
used for the purposes specified in Section 1 of this ordinance
(that is, the costs of the Refunding) and for the payment of
costs of issuance of the Bonds, but may hereafter be
reappropriated and used for other lawful purposes in accordance
with the Revenue Source Act. Before any such reappropriation
shall be made, there shall be filed with the Village Clerk an
opinion of BEvans & Froehlich, Champaign, Illinois, or other
nationally recognized Bond counsel {"Bond Counsel") to the effect
that such reappropriation is authorized and will not adversely
affect the tax-exempt status of the Bonds under Section 103 of
the Internal Revenue Code cof 1986, as amended. Unless applied as
set forth above in Section 4 concerning the Refunding, meoneys in
the Bond Proceeds Account of 1992 shall ke withdrawn from time to
time as needed for the payment of costs and expenses incurred or
advanced by the Issuer in connection with the Refunding and for

paying the fees and expenses incidental thereto. Except as is
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hereby authorized to be directly applied to the Refunding, moneys
shall be withdrawn from the depositary in connection with such
funds from time to time by the Treasurer or other appropriate
financial officer of the Issuer only upon submission by such
officer to such depository of the following:
A duplicate copy of the order signed by the Village
President and the Village Clerk or Treasurer, or such
other officer(s) as may from time to time be by law
authorized to sign and countersign orders of the
Issuer, stating specifically the purpose for which the
order is issued and indicating that the payment for
which the order is issued has been approved by the
Corporate Authorities.
Within sixty (60) days after completion of the Refunding, the
Village President shall certify to the Corporate Authorities the
fact that the Refunding has been completed, and after all cests
have been paid, the Village President and Village Clerk shall
execute a completion certificate and file it with the depositary
in which the Bond Proceeds Account of 1992 is on deposit and in
the records of the Issuer certifying that the Refunding has been
completed and that all costs have been paid; and, if at that time
any funds remain in the Bond Proceeds Account of 1992, the same
shall be applied for other improvements to the System or trans-
mitted by the depositary to the Treasurer or other appropriate
financial officer of the Issuer, and .such officer shall credit
such funds to the Debt Service Account of 1992, as the Corporate

Authorities direct. If not applied to System improvements within
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90 days of filing such completion certificate, the Treasurer
shall transfer such funds to the Depreciation Account of 1992 in

Section 13 below.

Section 13. Depreciation Account. Beginning the month

after the delivery of the Bonds, there shall be credited to the
to the "Depreciation Account of 1992" and held, in cash and
investments, such sum, if any, as the Corporate Authorities may
deem necessary in order to provide an adequate depreciation fund
for the System, and thereafter, the Corporate Authorities by
resolution may direct to make specific monthly deposits to such
Depreciation Account and to accumulate funds therein. Amounts to
the credit of the Depreciation Account of 1992 shall be used for
(i) the payment of the costs o0of extraordinary maintenance,
necessary repairs and replacements, or contingencies, the payment
for which no other funds are available, in order that the System
may at all times be able to render efficient service and (ii) the
payment of principal of or interest and applicable premium on any
Outstanding Bonds at any time when there are no other funds
available for that purpose in order to prevent a default and
shall be transferred to the Debt Service Account of 1992 for such
purpose.

Whenever an amount is withdrawn from the Depreciation
Account of 1992 for the purpose stated in clause (ii) of the
preceding paragraph, the Issuer shall have undertaken a rate
study of the System by a qualified accountant, engineer or other
municipal finance professional. Each expenditure to be made from

the Depreciation Account of 1992 for the purpose stated in clause

-32-




(1) of the preceding paragraph shall be made only after a 2/3
approving wvote of the Corporate Authorities has certified that
such expenditure 1is necessary to the continued effective and
efficient operation of the System.

Section 14. Arbitrage Rebate. The Issuer shall comply

with the provisions of Section 148(f) cof the Internal Revenue
Code of 1986, as amended, relating to the rebate of certain
investment earnings at periodic intervals to the United States of
America to the extent that there shall have been filed with the
Village Clerk an opinion of Bond Counsel to the effect that such
compliance 1is necessary to preserve the exclusion from gross
income for federal income tax purposes of interest on the Bonds
under Section 103 of the Internal Revenue Code of 1986, as
amended. There is hereby created a separate and special account
Fund known as the "Rebate Account", into which there shall be
deposited as necessary investment earnings to the extent required
so0 as to maintain the tax-exempt status of the interest on the
Bonds under Section 148(f) of the Internal Revenue Code of 1986,
as amended. Any rebates, special impositions or taxes for such
purpose payable to the United States of America (Internal Revenue
Service) shall be payable from applicable excess earnings or
other sources which are to be deposited into the Rebate Account.

Section 15. Investment Requlations. All investments

shall be in Qualified Investments, unless otherwise expressly
herein provided. No investment shall be made of any moneys in
the Debt Service Account of 1992 or the Bond Proceeds Account of

1992 except in accordance with the tax covenants and other

-33-




covenants set forth in Section 15 of this ordinance. All income
derived from such investments in respect of moneys or securities
in any fund or account shall be credited in each case toc the fund
or account in which such moneys or securities are held.

Any moneys in any fund or account that are subject to
investment yield restrictions may be invested in United States
Treasury Securities, State and Local Government Series, pursuant
to the regqulations of the United States Treasury Department,
Bureau of Public Debt. The Issuer's Treasurer and agents
designated by such officer are hereby authorized to submit on
behalf of the Issuer subscriptions for such United States
Treasury Securities and to request redemption of such United
States Treasury Securities.

Section 16. Non~Arbitrage and Tax-Exemption. One

purpose of this Section is to set forth various facts regarding
the Bonds and to establish the expectations of the Corporate
Authorities and the Issuer ag to future events regarding the
Bonds and the use of Bond proceeds. The certifications and
representations made herein and at the time of the issuance of
the Bonds are intended, and may be relied upon, as certifications
and expectations described in Sections 1.103-13(a)(2)(ii) and
1.148-0 et seg. of the Income Tax Regulations dealing with
arbitrage and rebate (the "Regulations"). The covenants and
agreements contained herein and at the time of the issuance of
the Bonds are made for the benefit of the registered owners from
time to time of the Bonds. The Corporate Authorities and the

Issuer agree, certify, covenant and represent as follows:
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(a) The Bonds are being issued to pay the costs of the
Refunding and related costs and expenses, and all of the
amounts received upon the sale of the Bonds, plus all
investment earnings thereon (the "Proceeds") are needed for
the purpose for which the Bonds are being issued.

(b) The Issuer will deposit funds with the paying agent
for the Prior Bonds concurrently with the issuance of the
Bonds sufficient to pay when due and redeem and retire on
November 1, 1992 all outstanding Prior Bonds.

{c) The Issuer has on hand no funds which could legally
and practically be used for the Refunding which are not
pledged, budgeted, earmarked or otherwise necessary to be
used for other purposes. Accordingly, no portion of the
Proceeds will be used (i) directly or indirectly to replace
funds of the Issuer or any agency, department or division
thereof that could be used for the Refunding, or {ii) to
replace any proceeds of any prior issuance of obligations by
the Issuer. No portion of the Bonds is being issued solely
for the purpose of investing the Proceeds at a ¥Yield higher
than the Yield on the Bonds. For purposes of this Section,
"Yield" means that yield (that is, the discount rate) which
when used in computing the present worth of all payments of
principal and interest to be paid on an obligation (using
semi-annual compounding on the basis of a 360-day vyear)
produces an amcunt equal to the purchase price of the Bonds,
including accrued interest, and the purchase price of the
Bonds is equal to the first offering price at which more
than 10% of the principal amount of each maturity of the
Bonds is sold to the public (excluding bond houses, brokers
or similar persons or organizations acting in the capacity
of underwriters or wholesalers).

(d) All principal proceeds of the Bonds will be
directly applied to the Refunding or will be deposited in
the Bond Proceeds Account of 1992 and used to pay costs of
the Refunding and costs of issuance of the Bonds, and any
accrued interest and premium received on the delivery of the
Bonds will be deposited in the Debt Service Account of 1992
and used to pay the first interest due on the Bonds.
Earnings on the investment of moneys in any fund or account
will be credited to that fund or account. Other Refunding
costs, including issuance costs of the Bonds, will be paid
directly from other available funds or from the Bond
Proceeds Account of 1992, and no other moneys are expected
to be deposited therein. This ordinance provides that
moneys in the Depreciation Account of 1992 may be applied to
pay debt service on the Bonds in the event there shall be an
insufficiency in the Debt Service Account of 1992. However,
due to the expected application of such moneys to pay costs
of replacement, repair and extraordinary maintenance of
System facilities, it 1is unlikely such moneys will be
available for such purpose. Interest on and principal of
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the Bonds will be paid from the Debt Service Account of
1992, Except for the Refunding, no Proceeds will be used
more than 30 days after the date of issue of the Bonds for
the purpose of paying any principal or interest on any issue
of bonds, notes, certificates or warrants or on any
installment contract or other obligation of the Issuer or
for the purpose of replacing any funds of the Issuer used
for such purpose.

{(e) The Debt Service Account of 1992 is established to
achieve a proper matching of revenues and earnings with debt
service in each bond year. Other than any amounts held to
pPay principal of matured Bonds that have not been presented
for payment, it is expected that any moneys deposited in the
Debt Service Account of 1992 will be spent within the
12-month period beginning on the date of deposit therein.
Any earnings £from the investment of amounts in the Debt
Service Account of 1992 will be spent within a one-year
period beginning on the date of receipt of such investment
earnings. Other than any amounts held to pay principal of
matured Bonds that have not been presented for payment, it
iz expected that the Debt Service Account of 1992 will be
depleted at 1least once a year, except for a reasonable
carryover amount not to exceed the greater of (i) one-year's
earnings on the investment of moneys in the Debt Service
Account of 1992, or (ii) in the aggregate one-twelfth
(1/12th) of the annual debt service on the Bonds.

(f) Other than the Debt Service Account of 1992, no
funds or accounts, including the Depreciation Account of
1992, have been or are expected to be established, and no
moneys or property have been or are expected to be pledged
(no matter where held or the source therecf) which will be
available to pay, directly or indirectly, the Bonds or
restricted so as to give reasonable assurance of their
availability for such purposes. No property of any kind is
pledged to secure, or is available to pay, obligations of
the Issuer to any credit enhancer or liquidity provider.

{g) (i) All amounts on deposit in the Bond Proceeds
Account of 1992 or the Debt Service Account of 1992 or the
Depreciation Account of 1992 and all Proceeds, no matter in
what funds or accounts deposited ("Gross Proceeds™"), to the
extent not exempted in (ii} below, and all amounts in any
fund or account pledged directly or indirectly +to the
payment of the Bonds which will be available to pay,
directly or indirectly, the Bonds or restricted so as to
give reasonable assurance of their availability for such
purpose contrary to the expectations set forth in (f) above,
shall be invested at market prices and at a Yield not in
excess of the Yield on the Bonds plus, for amounts in the
Bond Proceeds Account of 1992 not applied to the Refunding
or to be transferred to the Bond Proceeds Account of 1992 to
finance System improvements or to the Debt Service Account
of 1992 only, 1/8 of 19%.
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{ii) The following may be invested without Yield
restriction:

(A} amounts invested in obligations described in
Section 103(a) of the Internal Revenue Code of 1986, as
amended (but not specified private activity bonds as
defined in Section 57(a)(5)(C) of the Code), the
interest on which is not includable in the gross income
of any registered owner thereof for federal income tax
purposes ("Tax-Exempt Obligations");

{B) amounts depgsited in the Debt Service Account
of 1992 that are reasonably expected tco be expended
within 13 months from the deposit date and have not
been on deposit therein for more than 13 months;

(C) amounts, if any, in the Bond Proceeds Account
of 1992 to be applied to System improvements prior to
the earlier of completion (or abandonment) of such
improvements or three years from the date of issue of
the Bonds;

(D) an amount not to exceed the lesser of $100,000
or 5% of Bond proceeds;

(E) all amounts for the first 30 days after they
become Gross Proceeds (e.g. date of deposit in any fund
or account securing the Bonds); and

(F) all amounts derived from the investment of the
Proceeds for a period of one year from the date
received.

(h) Subject to (g) below, once moneys are subject to
the Yield limits of (g)(i) above, such moneys remain Yield
restricted until they cease to be Gross Proceeds.

(i) As set forth in Section 148(f)(4)(D) of the
Internal Revenue Code of 1986, as amended, the Igsuer 1is
excepted from the required rebate of arbitrage profits on
the Bonds because the Issuer 1s a governmental unit with
general taxing powers, none of the Bonds 1is a '"private
activity bond" as defined in Section 141(a) of the Internal
revenue Code of 1986, as amended, all the net proceeds of
the Bonds are to be used for the local government activities
of the Igsmuer, and the aggregate face amount of all
tax-exempt obligations (including '"qualified 501(c)(3)
bonds" and excluding other than "private activity bonds" as
defined in Internal Revenue Code of 1986, as amended) issued
by the Issuer and all subordinate entities thereof during
the calendar year 1992, 1including the Bonds, is not
reagonably expected to exceed $5,000,000.
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(i) None of the Proceeds will be used, directly or
indirectly, to replace funds which were used in any business
carried on by any person other than a state or local
governmental unit.

(k) The payment of the principal of or the interest on
the Bonds will not be, directly or indirectly (A) secured by
any interest in (i) property used or to be used for a
private business use by any person other than a state or
local governmmental unit, or (ii) payments in respect of such
property, or (B) derived from payments (whether or not by or
to the Issuer), in respect of property, or borrowed money,
used or to be used for a private business use by any person
other than a state or local governmental unit.

(1) None of the Proceeds will be used, directly or
indirectly, to make or finance loans to persons other than a
state or local governmental unit.

(m) No user of the Prior Project other than a state or
local government unit will use the Prior Project on any
basis other than the same basis as the general public, and
no person other than a state or local governmental unit will
be a user of the Prior Project as a result of (i) ownership,
or (ii} actual or beneficial use pursuant to a lease or a
management or incentive payment contract, or (iii) any other
similar arrangement.

(n} Beginning on the 31st day prior to the Bond sale
date, the Issuer has not sold or delivered, and will not
sell or deliver, (nor will it deliver within 31 days after
the date of issuance of the Bonds) any other obligations
pursuant to a common plan of financing, which will be paid
out of substantially the same source of funds {or which will
have substantially the same c¢laim to be paid out of
substantially the same source of funds) as the Bonds or will
be pald directly or indirectly from Proceeds.

(o) No portion of the Prior Project is expected to be
sold or otherwise disposed of prior to the last maturity of
the Bonds.

(p) The Issuer has not been notified of any
disqualification or proposed disqualification of it by the
Internal Revenue Service as a bond issuer which may certify
bond issues 1under Section 1.103-13(a)(2)(ii) of the
Regulations.

(g} The Yield restrictions contained in (g) above or
any other restriction or covenant contained herein need not
be observed and may be changed if the Issuer receives an
opinion of Bond Counsel toe the effect that such
non~observance or change will not adversely affect the
tax~exempt status of interest on the PBonds to which the
Bonds otherwise are entitled.
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(r) The Issuer acknowledges that any changes in facts
or expectations from those set forth herein may regult in
different Yield restrictions or rebate requirements from
those set forth herein and that Bond Counsel should be
contacted if such changes do occur.

(s) The Corporate Authorities have no reason to believe
the facts, estimates, circumstances and expectations set
forth herein are untrue or incomplete in any material
respect. On the  basis of such  facts, estimates,
circumstances and expectations, it is not expected that the
Proceeds or any other moneys or property will be used in a
manner that will cause the Bonds to be private activity
bonds, arbitrage bonds or hedge bonds within the meaning of
Sections 141, 148 or 149(g) of the Internal Revenue Code of
1986, as amended, and of applicable Regulations. To the
best of the knowledge and belief o¢f the Corporate
Authorities, such expectations are reasonable, and there are
no other facts, estimates and circumstances that would
materially change such expectations.

The Issuer also agrees and covenants with the registered owners
of the Bonds from time to time outstanding that, to the extent
possible under Illinois law, it will comply with all present
federal tax law and related regulations and with whatever federal
tax law is adopted and regulations promulgated in the future
which apply to the Bonds and affect the tax-exempt status of the

Bonds.

Section 17. Further Assurances and Actions. The

Corporate Authorities hereby authorize the officials of the
Issuer responsible for issuing the Bonds, the same being the
Village President, Village Clerk and Treasurer of the Issuer, to
make such further filings, covenants, certifications and
supplemental agreements as may be necessary to assure that the
use of the Prior Project and Bonds and related proceeds will not
cause the Bonds to be private activity.bonds, arbitrage bonds or
hedge bonds and to assure that the interest on the Bonds will be

excluded from gross income for federal income tax purposes. In
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connection therewith, the Issuer and the Corporate Authorities
further agree: {a) through the officers of the Issuer, to make
such further specific covenants, representations as shall be
true, correct and complete, and assurances as may be necessary or
advisable; (b) to consult with Bond Counsel approving the Bonds
and to comply with such advice as may be given; (c) to pay to the
United States, as necessary, such sums of money representing
required rebates of excess arbitrage profits relating to the
Bonds; (d) to file such forms, statements, and supporting
documents as may be required and in a timely manner; and (e) if
deemed necessary or advisable, to employ and pay fiscal agents,
financial advisors, attorneys, and other persons to assist the
Issuer in such compliance.

Section 18. General Covenants. The Issuer covenants

and agrees with the registered owners of the Outstanding Bonds,
so long as there are any Outstanding Bonds (as defined herein),
as follows:

{a) The Issuer will take all action necessary to
impose, levy and collect the Pledged Revenues and Pledged
Taxes in the manner contemplated by this ordinance and such
Pledged Revenues shall not be less than as shall be required
under Section 15 of the Local Government Debt Reform Act to
maintain the Bonds as Alternate Bonds.

(b) The Issuer covenants that it will, while any of the
Bonds shall remain outstanding, charge rates and fees for
usage of the System which are sufficient to provide for or

pay each of the following in any given year: (1) cost of
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operation and maintenance of the System (but not including
depreciation); (2) debt service on all outstanding revenue
bonds or other cbhligaticons payable from the Net Revenues of
the System; (3) all amounts required to meet any fund or
account requirements with respect to the Bonds or any other
obligations payable from New Revenues of the System; (4)
other contractual or tort 1liability obligations, if any,
payable from such enterprise revenues; and (5) in each year,
an amount neot less than 1.25 times the debt service for all
(i) alternate bonds payable from Net Revenues, including any
previocusly issued and outstanding; and (ii) alternate bonds
proposed to be 1issued and payable from Net Revenues,
including the Bonds.

(c) Whenever the 125% coverage in subsection (b)(5)
above 1is not effected or the Bonds at any time £fail to
gqualify as Alternate Bonds not subject to any applicable
debt limit under Section 15 of the Local Government Debt
Reform Act or taxes are levied and extended and collected as
in Section 9 hereof, the Issuer covenants to promptly have
prepared a financial analysis of the System by an
independent consulting accountant or other qualified
professional employed for that purpose, and further, to send
a copy of such analysis, when completed, to the Underwriter
of the Bonds along with a letter indicating what action the
Issuer has taken responsive to such study and to comply with
Section 15 of the Local Government Debt Reform Act.

(d) The Issuer will make and keep proper books and
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accounts (separate and apart from all other records and
accounts of the Issuer), in which complete entries shall be
made of all tTransactions relating to the Pledged Revenues
and the operation of the System, and hereby covenants that
within ninety (90) days following the close of each Fiscal
Year, it will cause the books and accounts related to the
Pledged Revenues and the System to be audited by independent
certified public accountants. Such audit will be available
for inspection by the registered owners of any of the Bonds.
Upcon availability, the Issuer will send the Underwriter a
copy of such audit and of its general audit in each year.
Each such audit, in addition to whatever matters may be
thought proper by the accountants to be included therein,
shall, without 1limiting the generality of the foregoing,
include the following:
(1) A balance sheet as of the end of such Fiscal
Year, including a statement of the amcunt held in each
of the accounts under this ordinance.

(ii) A 1list of all insurance pelicies in force at
the end of the Fiscal Year in connection with the
System, setting out as to each policy the amount of the
pelicy, the risks covered, the name of the insurer, and
the expiration date of the policy.

(iii) The amount and details of all Outstanding
Bonds.
(iv) The accountant's comments regarding the manner

in which the Issuer has carried out the accounting
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requirements of this ordinance (including as to the

Alternate Bond Status of the Bonds) and has complied

with Section 15 of the Local Government Debt Reform

Act, and the accountant's recommendations feor any

changes.

It is further covenanted and agreed that a copy of each such
audit shall be furnished upon completion to the Underwriter,
and a summary thereof shall be furnished to the registered
owner of any Bond upon reqgquest.

(e} The Issuer will keep its books and accounts in
accordance with generally accepted fund reporting practices
for local government entities and enterprise funds;
provided, however, that the monthly credits to the Debt
Service Account of 1992 shall be in cash, and such funds
shall be held separate and apart in cash and investments.
For the purpose of determining whether sufficient cash and
investments are on deposit in such accounts under the terms
and requirements of this ordinance, investments shall be
valued at the lower of the cost or market price on the
valuation date thereof, which wvaluation date shall be not

less frequently than annually.

(f) The Issuer will take no action in relation to the
Pledged Revenues or the Pledged Taxes which would
unfavorably affect the security of the Outstanding Bonds or
the prompt payment of the principal and interest thereon.

(g) The registered owner of any Bond may proceed by
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civil action to compel performance of all duties required by
law and this ordinance.

(h}) The Issuer will adopt a budget and/or approve
appropriations for the System prior to the beginning of each
Fiscal Year, subject to all applicable state laws, providing
for payment of all sums to be due in the Fiscal Year so as
to comply with the terms of this ordinance. The budget may
include in its estimate of income the use of available
surplus meoneys or other funds of the Issuer appropriated for
such purposes. If during the Fiscal Year there are
extraordinary receipts or payments of unusual cost, the
ITssuer will adopt an amended budget for the remainder of the
Fiscal Year, providing for receipts or payments pursuant to
this ordinance.

(1) The Issuer will comply with the special covenants
concerning Alternate Bonds as required by Section 15 of the
Local Government Debt Reform Act and Section 15 of this
ordinance.

(i) After their issuance, the Bonds shall be
incontestable by the Issuer.

Section 19. Ordinance to Constitute a Contract. The

provisions of this ordinance shall constitute a contract between
the Issuer and the registered owners of the Bonds. Any pledge
made in this ordinance and <the provisions, covenants and
agreements herein set forth to be performed by or on behalf of
the Issuer shall be for the egual benefit, protection and

security of the registered owners of any and all of the Bonds.
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All of the Bonds, regardless of the time or times of their
issuance, shall be of equal rank without preference, pricrity or
distinction of any of the Bonds over any other thereof except as
expressly provided in or pursuant +to this ordinance. This
ordinance and the Preliminary Ordinance shall constitute £full
authority for the issuance of the Bonds, and to the extent that
the provisions of this ordinance conflict with the provisions of
any other ordinance or resolution of the Issuer, the provisions
of this ordinance shall control.

Section 20. Severability and No_ Contest. If any

section, paragraph or provision of this ordinance shall be held
to be invalid or unenforceable for any reason, the invalidity or
unenforceability of such section, paragraph or provision shall
not affect any of the remaining provisions of this ordinance.
Upon the issuance of the Bonds, neither the Bonds neor this
ordinance shall be subject to contest by or in respect of the
Issuer.

Section 21. Bank Qualified Bonds. Pursuant to Section

265(b)(3) of the Internal Revenue Code of 1986, as amended, the
Issuer hereby designates the Bonds as "qualified tax-exempt
obligations" as defined in Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended. The Issuer represents that the
reasonably anticipated amount of tax-exempt obligations that will
be issued by the Issuer and all subordinate entities of the
Issuer during the calendar year in which the Bonds are issued
will not exceed $10,000,000 (and reasonably expects not to exceed

$5,000,000) within the meaning of Section 265(b)(3) of the
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Internal Revenue Code of 1986, as amended. The Issuer covenants
that it will not so designate and issue more than $10,000,000
(and reasonably expects not +to exceed §5,000,000) aggregate
principal amount of tax-exempt obligations in such calendar year.
For purposes of this Section, the term "tax-exempt obligations”
includes "qualified 501(c)(3) Bonds" (as defined in the Section
145 of the Internal Revenue Code of 1986, as amended) but does
not include other "private activity bonds" (as defined in Section
141 of the Internal Revenue Code of 1986, as amended).

Section 22. Repeal. All ordinances, resolutions or

parts thereof in conflict herewith be and the same are hereby
repealed to the extent of such conflict and this ordinance shall
be in full force and effect forthwith upon its adoption.

Section 23. Effective Date. This ordinance shall

become effective immediately upon its passage and approval in the
manner provided by law, and upon its becoming effective and prior
to the issuance of the Bonds a certified copy of this crdinance

shall be filed with the County Clerk of Sangamon County,

Illinois.

Upon motion by seconded by Trustee ,

seconded by Trustee , adopted this day
of September, 1992, by roll call vote as follows:

Ayes (Names):

Nays (Names):
Absent, Abstain & other (Names):

ATTEST: APPROVED: September , 1992

Village Clerk Village President
(SEAL)
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[Series of 1978 Bonds: Form of Notice of Call for Redemption]

NOTICE OF CALI, FOR REDEMPTION: Notice is hereby given
that the VILLAGE OF CHATHAM, ILLINOIS hereby calls for redemption
prior to maturity all of the Village's outstanding and unpaid
Waterworks and Sewerage Revenue Bonds, Series of 1978, dated
November 1, 1978 (the "Bonds"), authorized in +the initial
aggregate principal amount of §3,680,000. Redemption shall be
upon presentation and surrender of such Bonds, together with all
unmatured coupons appertaining thereto, on November 1, 1992, at
United Community Bank (successor as paying agent to Illinois
National Bank of Springfield), 201 Mulberry, Chatham, Illinois
62629 [tel. 217/483-2491; fax 217/483-4747], at a price of 100%
of par plus accrued interest. On the redemption date the
redemption price will become due and payable, and after such
redemption date interest on the Bonds shall cease to accrue. To
avold a 20% backup withholding tax required by the Interest and
Dividend Tax Compliance Act of 1983, holders must submit a
properly completed IRS Form W-9 with their Bonds, if they have
not done so previously. It is suggested that any Bonds submitted
be sent by some secure means, such as registered insured mail.
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Note to the Village and Griffin, Kubik, Stephens & Thompson,
Inc.:

This notice is to be given at least 30 days before
November 1, 1992. The 1978 ordinance also provides, oddly, that
written notice of its option to redeem any or all of the Bonds is
toc be given by the Village to the holder of each of such Bonds
called for redemption, if known*, by registered mail at least
thirty (30) days prior to the date of redemption, or if the
holders of any such Bonds are unknown, then notice of redemption
shall be given by publication of such notice at least once in a
newspaper published in the English language and of general
circulation in the City of Chicago, Illinois. Please confirm
records as to any known holders.




Closing Item No. 1
STATE OF ILLINOIS
COUNTY OF SANGAMON
VILLAGE OF CHATHAM

55.

L

CERTIFICATION OF ORDINANCE

I, the undersigned, do hereby certify that T am the
duly selected, qualified and acting Village Clerk of the Village
of Chatham, Sangamon County, Illineis (the "Issuer"), and as such
official I am the keeper of the records and files of the Issuer
and of its Village President and BRBoard of Trustees (the
"Corporate Authorities").

I do further certify that the foregoing constitutes a
full, true and complete excerpt from the proceedings of the
regular meeting of the Corporate Authorities held on the day
of September, 1992, insofar as same relates to the adoption of
Ordinance No. , entitled:

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,985,000 GENERAL
OBLIGATION REFUNDING BONDS (ALTERNATE REVENUE SOURCE),
SERIES 1992, OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY,
ILLINOIS, PROVIDING THE DETAILS OF SUCH BONDS AND FOR AN
ALTERNATE REVENUE SOURCE AND THE LEVY OF DIRECT ANNUAL TAXES
SUFFICIENT TO PAY THE PRINCIPAL OF AND INTEREST ON SUCH
BONDS, AND RELATED MATTERS

a true, correct and complete copy o¢f which ordinance (the
"Ordinance") as adopted at such meeting appears in the transcript
of the minutes of such meeting and is hereto attached. The
Ordinance was adopted and approved by the vote and on the date
therein set forth.

I do further certify that the deliberations of the
Corporate Authorities on the adoption of such Ordinance were
taken openly, that the adoption of such Ordinance was duly moved
and seconded, that the vote on the adoption of such Ordinance was
taken openly and was preceded by a public recital of the nature
of the matter being considered and such other informatiocn as
would inform the public of the business being conducted, that
such meeting was held at a specified time and place convenient to
the public, that notice of such meeting was duly given to all of
the news media requesting such notice, that such meeting was
called and held in strict compliance with the provisions of the
open meeting laws of the State of Illinois, as amended, and the
Illinois Municipal Code, as amended, and that the Corporate
Authorities have complied with all of the applicable provisions
of such open meeting laws and such Code and their procedural
rules in the adoption of such Ordinance.

IN WITHNESS WHEREOF, I hereunto affix my official
signature and the seal of the Village of Chatham, Sangamon
County, Illinois, this day of , 1992,

( SEAL) Village Clerk




Cleosing Item No. 1
STATE OF ILLINOIS )

) SS.
COUNTY OF SANGAMON )

FILING AND VALUATION CERTIFICATE

I, the undersigned, do hereby certify that I am the
duly qualified and acting County Clerk of the The County of
Sangamon, Illinois, and as_such official I do further certify
that on the _J3< day of _Sépm~sgsr , 1992, there was filed in my
office a duly y certified copy of an ordinance of the Village of
Chatham, Illinecis, numbered and entitled, as follows:

ORDINANCE NO. 92-31

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,985,000
GENERAL OBLIGATION REFUNDING BONDS (ALTERNATE REVENUE
SOURCE), SERIES 1992, OF THE VILLAGE OF CHATHAM,
SANGAMON COUNTY, ILLINOIS, PROVIDING THE DETAILS OF
SUCH BONDS AND FOR AN ALTERNATE REVENUE SOURCE AND THE
LEVY OF DIRECT ANNUAL TAXES SUFFICIENT TO PAY THE
PRINCIPAL OF AND INTEREST ON SUCH BONDS, AND RELATED

MATTERS,

duly adopted by the President and Board of Trustees of the
Village of Chatham, Illinois, on the 8th day of September, 1992,
and that the same has been deposited in the official files and
records of my office. I understand that such ordinance provides
for a tax levy related to an issue of general obligation bonds of
the Village of Chatham, Illinois.

I further certify that the most recently ascertained
equalized assessed value (for the year 199/ ) of all taxable
property - within the Village of Chatham, Illinois is
$_33 635 68

IN WITNESS WHEREOF, I hereunto affix my official
signature and the seal of my office, this d3ee day of

CepremBen , 1992,
D 00 27 o

COUNTY CLERK OF THE COUNTY
SANGAMON, ILLINOIS

TLE

SEP 321992

(SEAL)

COUNTY CLERK PRO TEMPORE







Closing Item No. 2(a)
STATE OF ILLINOIS

COUNTY OF SANGAMON 55

VILLAGE OF CHATHAM

CERTIFICATION OF ORDINANCE

I, the undersigned, do hereby certify that I am the duly selected,
qualified and acting Clerk of the Village of Chatham, Sangamon County,
Illinois (the "Issuer"), and as such official I am the keeper of the records
and files of the Issuer and of its President and Board of Trustees (the
"Corporate Authorities").

I do further certify that the attached constitutes a full, true and
complete excerpt from the proceedings of the regular meeting of the Corporate
Authorities held on the 27th day of July, 1992, insofar as same rslates to the

adoption of Ordinance No. 92-26 entitled:

AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $§2,050,000 WATERWORKS
AND SEWERAGE REVENUE BONDS AND $2,050,000 ALTERNATE REVENUE SQURCE
BONDS OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY, ILLINOIS, FOR THE
PURPOSE OF REFUNDING CERTAIN OUTSTANDING PRIOR OBLIGATIONS OF ITS
COMBINED WATERWORKS AND SEWERAGE SYSTEM,

a true, correct end complete copy of which ordinance (the "Preliminary
Ordinance™) as adopted at such meeting appears in the minutes of such meeting
and is heraeto attached. The Preliminary Ordinance was adopted and approved by
the vote and on the date therein set forth.

I do further certify that the deliberations of the Corporate
Authorities on the adeption of such Preliminary Ordinance were taken openly,
that the adoption of such Preliminary Ordinance was duly moved and seconded,
that the wvote on the adoption of such ordinance was taken openly and was
preceded by a public recital of the nature of the matter being considered and
such other information as would inform the public of the business being
conducted, that such meeting was held at a specified time and place convenient
to the public, that notice of such meeting was duly given to all of the news
media requesting such notice, that such meeting was called and held in striect
compliance with the provisions of the open meeting laws of the State of
Illinois, as amended, and the Illinois Municipal Code, as amended, and that
the Corperate Authorities have complied with all of the applicable provisions
of such open meeting laws and such Code and their procedural rules in the
adoption of such Preliminary Ordinance. NO petition(s) has(have)
been received as mentioned in Section 2 of such Preliminary Ordinance, forms
thereof being at all relevaunt times available therefor in Clerk's office.

IN WITNESS WHEREOF, T hereunto affix my official signature and the
seal of the Village of Chatham, Illinois, this 29th day of tember, 1992,

—

(SEAL) Clerk




ORDINANCE NO. jﬁgﬁ;@iﬁ{

AN ORDINANCE AUTHORIZING THE 1ISSUANCE OF UP TO
$2,050,000 WATERWORKS AND SEWERAGE REVENUE BONDS AND
$2,050,000 ALTERNATE REVENUE SOURCE BONDS OF THE
VILLAGE OF CHATHAM, SANGAMON COUNTY, ILLINOIS, FOR THE
PURPOSE OF REFUNDING CERTAIN OUTSTANDING PRIOR
OBLIGATIONS OF ITS COMBINED WATERWORKS AND SEWERAGE

SYSTEM.

PREAMBLES

WHEREAS, the Village of Chatham, Sangamon County,
Illinois (the ™Municipality"), operates its municipally-owned
combined waterworks and sewerage system (the "System") in
accordance with the provisions of Division 139 of Article 11 of
the Illinois Municipal Code [Paragraph 11-139-1 et seg. of
Chapter 24 of the Illinois Revised Statutes, as supplemented and
amended, including by the Local Government Debt Reform Act
(collectively, the "Act™)]; and

WHEREAS, the President and Board of Trustees of the
Municipality (the "Corporate Authorities"™) determined that it was
advisable, necessary and in the best interests of the
Municipality's public health, safety and welfare to undertake
prior projects providing for the acquisition, construction and
installation of System facilities and improvements (the "Prior
Projects™), and now determines that it is desirable to achieve
cost savings by refunding the outstanding waterworks and sewerage
revenue bonds related to such Prior Projects (the "Prior

Obligations"); and

WHEREAS, in connection with the estimated costs of
refunding the Prior Obligations, up to $2,050,000 is to be paid
from the hereinafter described Alternate Bonds, being general
obligation in lieu of revenue bonds as authorized by Section 15
of the Local Government Debt Reform Act, but nevertheless
expected to be paid from revenues of the System rather than by
any levy of taxes, and any balance from other available funds,
with respect to which authorization is necessary to issue up to
$2,050,000 of waterworks and sewerage revenue bonds (howsoever
styled, the "Revenue Bonds") and to issue up +to 52,050,000
general obligation bonds (waterworks and sewerage revenue
alternate revenue source) {(howscever styled, the "Alternate
Bonds"), provided, however, that only one set of such obligations

shall be issued; and

WHEREAS, the costs of refunding the Prior Obligations
are expected to ke paid from funds on hand and from Alternate
Bonds (in lieu of Revenue Bonds), to be payable from the revenues
of the System and issued pursuant to the Act, this ordinance and
one or meore ordinances supplemental to this ordinance authorizing
and providing for the issuance of Alternate Bonds in lieu of the
Revenue Bonds and the Prior Obligations, prescribing the details




of such Alternate Bonds and providing for the collection,
segregation and distribution of the revenues of the System to pay
the Alternate Bonds or Revenue Bonds, as the case may be, in
either case in lieu of any levy of taxes; and

WHEREAS, the Municipality has insufficient funds to pay
the costs of refunding the Prior Obligations and, therefore, must
borrow money and issue Revenue Bonds, to be included in an issue
of Alternate Bonds, if authorized to be issued in lieu of the
Revenue Bonds, in evidence therecf, at one time or from time to
time and in one or more series, in an approximate principal
amount aggregating $2,050,000 for such purposes (Alternate Bonds
and Revenue Bonds combined not to exceed $2,050,000 in the
aggregate)}, pursuant to and in accordance with the provisions of

the Act.

NOW, THEREFORE, BE IT ORDAINED BY THE PRESIDENT AND
BOARD OF TRUSTEES OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY,
ILLINOIS, as follows:

Section 1. Incorporation of Preambles and
Determination to Issue Bonds. The Corporate Authorities hereby
find that all of the recitals contained in the preambles to this
ordinance are true, complete and correct and hereby incorporate
them into this Section 1 of this ordinance by this reference
thereto. It is necessary and in the best interests of the
Municipality to refund the Prior Obligations and that it is in
the Municipality's best interests that the System continue to be
owned and operated as a combined municipal waterworks and
sewerage system in accordance with the provisions of the Act, and
that for such purposes there are hereby authorized to be issued
and sold not to exceed $2,050,000 of Revenue Bonds and
$2,050,000 of Alternate Bonds in lieu of the Prior Obligations
and in lieu of the Revenue Bonds (Alternate Bonds and Revenue
Bonds combined not to exceed $2,050,000 in the aggregate).

Section 2. Publication and Notice. Within ten (10)
days after the adopticon of this ordinance by the Corporate
Authorities, this ordinance, preceded by the notices hereinafter
described, shall be published in the Chatham Claricon, the same
being a newspaper (as described in AN ACT to revise the law in
relation to notices, R.5.1874, p. 723) published and ¢f general
circulation within the Municipality, and (a) concerning the
Alternate Bonds =~-- if no petition, signed by not 1less than
registered voters of the Municipality numbering the greater of
(1) 7.5% of the registered voters in the Municipality or (ii) 200
of those registered voters or 15% of those registered wvoters,
whichever is less, is filed with the Clerk of the Municipality
within thirty (30) days after the date. of the publication of this
ordinance, preceded by the Alternate Bond notice hereinafter
described, asking that the gquestion of the issuance of the
Revenue Bonds to pay the costs of refunding the Prior
Obligations, and related expenses, be submitted to the electors
of the Municipality, and/or (b) concerning the Revenue Bonds --
if, no petition signed by not less than the number of electors
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equal to 10% of the number of registered voters in the
Municipality is filed with the Clerk of the Municipality within
thirty (30) days after the date of the publication of this
ordinance, preceded by the Revenue Bond notice hereinafter
described, asking that the question of +the issuance of the
Revenue Bonds to pay the costs of refunding the Prior
Obligations, and related expenses, be submitted to the electors
of the Municipality, then this ordinance shall be in full force
and effect, and the Revenue Bonds and/or the Alternate Bonds, as
the case may be, shall be authorized to be issued by this
ordinance and related proceedings supplemental to this ordinance.
If an applicable petition is filed, an election on the gquestion
shall be held as set forth in the forms of the notices required
by Sections 5 and 15 of the Local Government Debt Reform Act, and
this ordinance shall not become effective as to the Revenue Bonds
and/or the Alternate Bonds, as the case may be, until the
applicable question or guestions shall have been duly approved by
a majority of the votes cast on the applicable question or
questions at the election +to be held as set forth in the
applicable notice or notices. The Clerk shall have available and
provide an applicable form of petition to any person. regquesting
cne. The Clerk shall give notice of the foregoing provisions as
set forth in substantially the forms of such notices as are
presented at the meeting of the Corporate Authorities at which
this ordinance is adopted, modified as may be necessary for
completeness and to comply with the Act.

Section 3. Additional COrdinances. If no petition
meeting the requirements of applicable law is filed as provided
above in Section 2, then the Corporate Authorities in accordance
with and pursuant to the Act may adopt additional ordinances or
other proceedings supplemental to or amending this ordinance,
providing for the issuance and sale of up to but in any event not
to exceed $2,050,000 of the Alternate Bonds and/or $2,050,000 of
the Revenue Bonds, prescribing the details of such Alternate
Bonds or Revenue Bonds, providing for the collection, segregation
and distribution of the revenues of the System for the payment
thereof and in the case of the Alternate Bonds providing for a
levy of taxes as further security and source of payment, although
expected to be paid from System revenues and not any levy of
taxes. Such additional or supplemental ordinances or other
proceedings shall in all instances become effective in accordance
with applicable law; and this ordinance, together with such
supplemental and additional ordinances or other proceedings,
shall constitute complete authority for +the issuance of the
Alternate Bonds and/or the Revenue Bonds under applicable law
(but in any event not to exceed $2,050,000 in aggregate principal
amount combined). Alternate Bonds are to be issued in lieu of
Revenue Bonds and the Prior Obligations.

Section 4. Severability and Repealer. If any section,
paragraph, clause or provision of this ordinance shall be held
invalid, the inwvalidity of such section, paragraph, clause or
provision shall not affect any of the other provisions of this
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ordinance. All ordinances, resclutions or orders, or parts
thereof, in conflict with the provisions of this ordinance are to
the extent of such conflict hereby repealed.

Upon motion by Trustee ﬂ__f&uﬁk , seconded

by Trustee LIMNLLLIGPISEN , adopted (and recorded in the

Municipality's records) on July 27, 1992, by roll call vote, as
follows:

AYES (names): Tos0rrnk, KoEsTER HILT, criisman senf
ARULECER

NAYS (names): MNONE

ABSENT, ABSTAIN (names): PIIEEER

Approved: July 27, 1992:

President, Village of

Attest: :
Sangamon County, Iliinois

“Ierk, Village of Chatham,
Sangamon County, Illinois

.
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(form of notices)

NOTICE OF INTENT TO ISSUE BONDS
AND RIGHYT TO FILE PETITION
[REVENUE BONDS]

72 26 Notice is hereby given that pursuant to Ordinance No.
- , adopted at a regular meeting of the President and Board
of Trustees on July 27, 1992, the Village of Chatham, Sangamcon
County, Illinois (the "Municipality"), intends to issue its
Revenue Bonds (howsoever styled, the "Revenue Bonds"), up to the
amount of but in any event not to exceed $2,050,000, bearing
interest at not to exceed the rate limitation provided by
applicable law, for the purpose of paying the costs of refunding
certain outstanding Prior Obligations, and related expenses. The
Revenue Bonds are to be payable solely and only from enterprise
revenues derived from the Municipality's combined waterworks and
sewerage system and shall not constitute a debt of the

Municipality under applicable law.

In addition, notice is hereby given that if a petition
signed by not less than electors of the Municipality
(numbering 10% of the registered voters in the Municipality)
requesting that the question of the issuance of the Revenue Bonds
and of undertaking the above refunding be submitted to the Clerk
within thirty (30) days of the date of publication of this notice
and of the above described ordinance, the question of undertaking
such refunding and of the issuance of such Revenue Bonds shall be
submitted +to the electors of the Municipality at the general
election to be held on November 3, 1992, if such question can be
and is presented at such election, and otherwise at the next
election at which such question could be presented under the
general election laws. A form of petition is available to any
person requesting one in the Village Clerk's office.

'1erk Vlllage of Chatham,
Sangamon, County, Illinois

NOTICE OF INTENT TO ISSUE BONDS
AND RIGHT TO FILE PETITION
[ ALTERNATE BONDS]

9- Notice is hereby given that pursuant to Ordinance No.

2-2€ adopted at a regular meeting of the President and Board
of Trustees on July 27, 1992, the Village of Chatham, Sangamon
County, Illinois (the “Municipality"), intends to issue its
Alternate Bonds (howsoever styled, the "Alternate Bonds"), being
general obligation in lieu of revenue bonds, up to the amount of
but in any event not to exceed $2,050,000, bearing interest at




not to exceed the rate limitation provided by applicable law, for
the purpose of paying the costs of refunding certain outstanding
Prior Obligations, and related expenses. Although the Alternate
Bonds are to be general obligation bonds, they are to be paid
from revenues of the Municipality's combined waterworks and
sewerage system as the alternate revenue source and are not to
constitute a debt of the Municipality under applicable law.

In addition, notice is hereby given that if a petition
signed by not less than electors of the Municipality
(numbering the greater of (i) 7.5% of the registered voters in
the Municipality or (ii) 200 of those registered wvoters or 15} of
those registered voters, whichever is less) requesting that the
question of the issuance of the Alternate Bonds and of
undertaking such refunding be submitted teo the Clerk within
thirty (30) days of the date of publication hereof and of the
above described ordinance, such question shall be submitted to
the electors of the Municipality at the general election to be
held on November 3, 1992, if such question can be and is
presented at such election, and otherwise at the next election at
which such question could be presented under the general election
laws. A form of petition is available to any person requesting
one in the Village Clerk's office.

Clerk, Village of Chatham,
Sangamon, County, Illinois

/s/

Note to publisher: The full text of the ordinance is to fdllow
the above notices. Publish in order (and all run together): +the
Revenue Bonds notice first, the Alternate Bonds notice second,
and the ordinance third. Please check with the Village as to anv
blanks in the ordinance. Send your publication statement to the
Village of Chatham, Village Hall, 117 E. Mulberry Street,
Chatham, Illinois 62629-1357 Attention: Treasurer, and send two
certificates of publication to Evans & Froehlich, 44 Main Street,
P.0. Box 737, Champaign, Illinois, 61820.




To: Clerk, Village of Chatham, Illinois.

ALTERNATE BONDS
PETITION

In accordance with and pursuant to Section 2 of Ordinance No. f?-.ﬁé of the
Village of Chatham, Sangamon County, Illinois (the "Mumicipality"), adopted July 27, 1992,
and entitled:

AN _ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $2,050,000 WATERWORKS AND SEWERAGE
REVENUE BONDS AND $2,050,000 ALTERNATE REVENUE SOURCE BONDS OF THE VILLAGE OF
CHATHAM, SANGAMON COUNTY, ILLINOiIS, FOR THE PURPOSE OF REFUNDING CERTAIN OUTSTANDING
PRIOR OBLIGATIONS OF ITS COMBINED WATERWORKS AND SEWERAGE SYSTEM,

each of the undersigned hereby certifies, as applicable to each, that each is an elector
(a registered voter) of the Municipality, and hereby petitions and asks that the question
of issuing Alternate Bonds [General Obligation Bonds (Waterworks and Sewerage Revenue
Alternate Revenue Source)] in an amount not to exceed $2,050,000 to pay all or a part of
the costs of refunding certain ocutstanding Prior Obligations, and related expenses, all as
set forth in the above ordinance, be submitted to the electors of the Municipality at the
general election to be held on November 3, 1992, if such question can be and is presented
at such election, and otherwise at the next election at which such question could be

presented under the general election laws.
Print Name Address Chatham, IL Signature

. _ Chatham, IL
2. _ Chatham, IL
Chatham, 1L
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
_ Chatham, IL
10. Chatham, IL

[

A >IN » - B R« S ¥

Statement: I, (Namel, of [Address], Chatham,
Illinois, hereby state that I am a registered voter of Chatham, Illinois, that the above
signatures on this sheet were signed in my presence in Chatham, Illinois, and are genuine,
and to the best of my knowledge and belief each of the persons so signing were at the time
of signing registered voters of the Village of Chatham, Illinois, and their addresses are

correctly stated.

Signature
State of Illinois ) The above Statement was subscribed and sworn to before me this
) day of , 1992,
County of Sangamon )
(SEAL) Notary Public

My Commission Expires:

Sheet of




To: Clerk, Village of Chatham, Illinois.

REVENUE BONDS
PETITION

In accordance with and pursuant to Section 2 of Ordinance No. §f2-24 of the
Village of Chatham, Sangamon County, Illinois (the "Municipality"), adopted July 27, 1992,
and entitled:

AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $2,050,000 WATERWORKS AND SEWERAGE
REVENUE BONDS AND $2,050,000 ALTERNATE REVENUE SOURCE BONDS OF THE VILLAGE OF
CHATHAM, SANGAMON COUNTY, ILLINOIS, FOR THE PURPOSE OF REFUNDING CERTAIN OUTSTANDING
PRIOR OBLIGATIONS OF ITS COMBINED WATERWORKS AND SEWERAGE SYSTEM,

each of the undersigned hereby certifies, as applicable to each, that each is an elector
(a registered voter) of the Municipality, and hereby petitions and asks that the question
of issuing Revenue Bonds in an amount not to exceed $2,050,000 to pay all or a part of the
costs of refunding certain Prior Obligations, and related expenses, all as set forth in
the above ordinance, be submitted to the electors of the Municipality at the general
election to be held on November 3, 1992, if such question can be and is presented at such
election, and otherwise at the next election at which such question could be presented

under the general election laws.

Print Name Address Chatham, IL Signature
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
Chatham, IL
_ Chatham, IL
10. Chatham, IL

IV

v o o~ o
. . . .

Statement: I, . {Name], of . [Address], Chatham,
Illinois, hereby state that I am a registered voter of Chatham, Illinois, that the above
signatures on this sheet were signed in my presence in Chatham, Illinois, and are genuine,
and to the best of my knowledge and belief each of the persoms so signing were at the time
of signing registered voters of the Village of Chatham, Illinois, and their addresses are
correctly stated.

Signature
State of Illinois ) The above Statement was subscribed and sworn to before me this
) — . day of , 1992,
County of Sangamon )
{SEAL) B Notary Public

My Commission Expires:

Sheet of
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CERTIFICATE OF PUBLICATION IN THE CHATIIAM CLARION
=

STATE OF ILLINUIS -
COUNTY OF SANGAMON,

CITY OF CHATHAM

=

The undorsigned Joseph Michelich, Jr., publicher of THE CHATHAM CLARION,
a srcular newspaper of general circulstion n gald county, printed and published in
the eforesndd Clty of Chatbem, county of Sangamon and stete of Blinois, doer hereby
cerilly that a naticr of which the amnexed Iy » tree copy has been regularly published
In a2l newspaper one lime each week (or ive weeks,
mpmmnm of soid notice was o the DO gy ot
v A D1 nd the last ssid publication waa on the
Y 302A duy of , A D. n%A and the
underrigned doeg hurther certlly that the seid tham Clurien has bren end was reg-
wharty publlehed in 22} eMy, county end Hate for ot lerst vix months prior to {he
first publicstion of the taid watice,

In Witbmms whereo! the mndersigned publizher as sforess has hereymio set his
:iug.ndmlmlhk _/4/’@) day nrm‘\. D.

Prinder'y Fee, §

Sobseribed and pcrn 1o before e this _L/éﬁZZ.__d.y a:,&M)

CONNIE L, McAULIFF
HOTARY PUBLIC. STATE OF ILLINDIS




Closing Item No. 2{b)

STATE OF ILLINOIS )
COUNTY OF SANGAMON )} 8s.
VILLAGE OF CHATHAM )

CERTIFICATION OF ORDINANCE

I, the undersigned, do hereby certify that I am the duly selected,
qualified and acting Village Clerk of the Village of Chatham, Sangamon County,
Illinois (the "Issuer"), and as such official I am the keeper of the records
and files of the Issuer and of its President and Board of Trustees (the

"Corporate Authorities”).

I do further certify that the foregoing constitutes a full, true and
complete excerpt from the proceedings of the regular wmeeting of the Corporate
Authorities held on the 1l4th day of November, 1978, insofar as same relates to
the adoption of Ordinance No. 78-29, entitled:

AN ORDINANCE authorizing and providing for the issuance of the
principal amount of §3,680,000 Waterworks and Sewerage Revenue
Bonds, Series of 1978, of the Village of Chatham, Sangamon County,
Illinois, providing for the payment, sale and delivery thereof and
making certain covenants in that connection,

a true, correct and complete copy of which ordinance (the "Ordinance”) as
adopted at such meeting appears in the transcript of the minutes of such
meeting and is hereto attached. The Ordinance was adopted and approved by the
vote and on the date therein set forth.

I do further certify that the deliberations of the Corporate
Authorities on the adoption of such Ordinance were taken openly, that the
adoption of such Qrdinance was duly moved and seconded, that the vote on the
adoption of such Ordinance was taken openly and was preceded by a public
recital of the nature of the matter being considered and such other
information as would inform the public of the business being conducted, that
such meeting was held at a specified time and place convenient to the public,
that notice of such meeting was duly given to all of the news media requesting
such notice, that such meeting was called and held in strict compliance with
the provisions of the open meeting laws of the State of Illinois, as amended,
and the TIllinois Municipal Code, as amended, and that the Corporate
Authorities have complied with all of the applicable provisions of such open
meeting laws and such Code and their procedural rules in the adoption of such
Ordinance.

IN WITNESS WHEREOF, I hereunto affix my official signature and the
seal of the Village of Chatham, Sangamon County, Illipnois, this 29th day of

September, 1992. QKQ

Clerk

(SEAL)
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onorvance no. 18 27

AN ORDINANCE oguthorizing and providing for tha

Tsstance of the principal amount of $§,680,000

Waterwarks and Spwerspe Revenue Bonds, Serles ,
. of 1978, of the Villape of Chacham, Sanpamon County,

I1lilinots, rrov{dlng for the payment, sale and

delivery therenf and maklng certain covenants

In. that connectlon.

WHEREAS the Village of Chatham (hereinafter referted
to as the "Villape™ or the "munleipality"}, Sangamon County,
Illinots, has herctofore by ordinance provided forktHe cqmbina;
€lon of its axiscing municipally owned waterworks system

and the sewerage system wh;cﬁ the Village pruposes to acquire

. . .
and construct into a combined waterworks and sewerage system

4

"~ and such waterworks system has been In operatlon for many

"years: and
WHEREAS it Is decmed advisable, necessary and
in the best {ntercst of public health and safety that such

scwarage system be acquired and constructed, such acquisition

_and constructlon to be for the purpose of providing a Villaga

sewage collectlon system by the conatruction and {nstallation

of the followlng:

1.0 miles of 24 inch sanitary sewer, 0.7 miles
of 12 inch, 2.8 miles of 10 inch, 17.5 miles of
8 inch and 422 manholes connected Into two 24
inch to 18 inch interceptor sewers and pumping '
SEAtigUB provided by The Springfield Sanitary
Plotrictys

- . oq
ey W s See— e ———




-together with the necessary pipes, valves and connectians
nocessary to integrste said {wprovements with the exlsting )
"combined waterworks system of gaid village, and in uccérdance
with the detailed plans, specifi{catlons and estimate of '
cost therefor heretofore npﬁfnved b} the President and Boord
of Trustees of soid Qlllage and now on £lle Ln the office .
of the Village Clerk for public Lnspectfon; and ' '

WHEREAS tho tatal estimated cost of the construction
. of such sewerage system, as prepared by the englneeré ;E -
sald Village employed for that purpéée, together with costsJ
of engineering, legalnand Poéd discount, is the sum og
$6,888,633; and

WUEREAS the Villaga has received a cowmltment .
“from the Envtronmaétnl Protectlon Agency of the State of
Illinols for grant moneys ta'pny part of such cost, and
to pay the balance of ths cbst of tha construction of said
lmpFovements ic will be necessary for the Villape to borrow .
monay and lssue revenua bonds as hereinafter provided for
the purpose of paylng part of such construction cost of
said sewerage systemj and

WHEREAS pursuant to the proyislions of Division
139 of Article 11 of tha_lllinols Munlecipal Cade of 1961,
effective July 1, 1961,'as amended, this Village is author{zed
tu‘issue wﬁterworks and Seﬁéraga Revanue Bonds fn an amount
- gufflcient to pay the cost of constructing sald {mproyements;
and

WIEREAS the satd Village has heretofore, pursuant
to Ordipance 70-3, Lssﬁqd, delivered and currentl; has out-
standing Water Revenue Bonds, Sevles 1970; and said Village
has heretofore ‘pursuant to Ordinance 77-2, issued, delivered
and currently has outstanding Water Revenue Bands,‘ Serles
19775 and

B WHEREAS seid Village proposes to call and provide

for the payment of:all of the principal and {nterest on

—




" éal&,improvements, together with costs of engineering, legal

all of sald bonds.and obligations by making an trrevacable
deposit of funds as recelved upon the issuance of such ‘bonds
as are authorizaed by the terms of th{s Ordinance and adequate ,
for such purpose with an escrow agent; snd

RIUEREAS the revenues of satld system have not beep
pledged or hypothecated in whole or in part in any.manne;'

.or for any pdrbosc oxcept for the payment of theoutstanding
Water Revanue Bonds, as hereinabave descrlbed; and payment .
ts to be provided for said outst;nding bonds as herelnabove
described: - ! _ |

. ot NOW, THEREFORE, Be It Ordained by the Presldent

and Board of Trustees of the Village of Chatham, Sangamon

"County,‘lllinois, as follows: ] .

Section L. That the Village of Chatham, {n Sangamon

Count;, State of Illinols, gonstruct necessary Llmprovements
to the :zomblned sewérage system, acquire and construckt a
saweragse system for sald Village, sald improvaments belng
described hereinabove in the preamble of this ordinance,
and all in accordance with the detatled plans and specifications

. therefar heretofore prepared and apprgvad by this President
and Board of Trustees and now on Eile‘ln the offlce of the
%lllage blerk EFor public inspectien.

Sechion 2. That the cost of acquiring and constructing ‘

.
and bond discount, haa been estimated by engineers employed
for ;hat purpose, and it is hereby found and determined
by‘thg Fresldent and Doard of Trustees of said Village that '
tha totLl estimated cost of‘the acquisition and construction
of sald improvements Ls the sum of $6,888,632,

Section 3, That the President and Board of Trustees
do hereby daetermine the period.nf usefulness of such combined

_ waterworks and sewerage system and .the improvements to be |

made thereto to be forty (40} years.




A
Scction 4. That the Village dows not have sufflcient
funde availabla for the purpose of paylng the cost of chulrtné
and constructing such improvements, and for the purpose
of paylng part of the cost of constructing such {mprovements
it will reguire tha issuance by sald Village of $3,680,000
Waterworks and” Sewerage Hevenua Hondg, bearing interest
as hereinafter set for;h,‘wh;gh such ;ntggqs: shall be payable
May 1, 1979 and thereafter on November l, and May 1 of each
year until paid at The Illinois National Bank‘of Spridhftelq,
Ypringfleld, Illineis. _ . _ .
Sdction 5. That for the purpose of defrnying.part

of thé cost of such acqu}iition and construction of such

improvements, all as referred to and described in the proamble
"hereof, there be issued and sold revenue bonds of sald Vlllage,'

to ba designated "Waterwvorks and Seweragae Revenue Bonds,

Seriés of 1978", in tha princilpal amount of $3,680,000 which
bonds shall bear date of November 1, 1978, be numbered 1
"= 736, inclusive, be of the denomination og.$5000 each and :
. shall maturc serially on Hay 1 in each of the years and :

in the amounts as follows:

1981 20,000 1991 200,000
. 1982 - 30,000 1992 210,000
1983 . 40,000 /,19“9.3_ . 230,000 6.4
1984 50,000 Lo1v%6 250,000 Y
1985 80,000 1995 270,000 G N )
1986 . 100,000 199 290,000 &%
1987 120,000 . 1597 310,000 7,2
. 1988 140,000 . 1998 330,000 7.27 '
¢ 1oas 160,000 . 1999 330,000 .27
1990 - 180,000 2000 340,000 © & !

bearlng interest at not to cxceed the rate of B% per annum,
provided, however, bonds maturing In the. years 1993 to 2000

" inclusive, shall be Subject to tedemption and payment prior

-




" s€al of saild Village, and be attested by tha Village Clerk,

to thelr maturity at the optlon of tha Villoge nt par and,
gcerued .Interest to the date of redemption on any interost
payment date as a ;hole or in p;rt in_lnvgrse.numeyicnh

order on or after May 1, 1992. Written notice of its cptlon s
to ;adeem an; 5; all oE said bands shall ha given by the

Village to the holdar of guch bond called [or redemption,

Lf known, by reglstered mail at least chirty {30) days prior

to tha date of redemption, oc Lf the holdars of any such

bonds are unknown, tha; notice of ;;demption shall be jgiven

by publication ;E such notice at least once in a.newspaper .
published iw the English language and of genaral eirculation

in the City of éhlcago, I1linols, and the date of the publication
of such notice shall be not less than thirty {30) days prior
«to such redemption date, and any such notice shall desighate
the date and place of redemption of sald bonds, dhlch shall

ba the paying agent for such bonds and shall designate the
serial number and the aggreogate princlpal amount of the

bonds to be redeemed, and shall indicata thet on the designated
date of redemption sald bonds will Le radcewed by payment .
of the principal thereof and acérued [nterast the%eon, and

that Erom abd after the designated redemption date interest

" 1n respect of sald bonds so called for redemption shall

cease,
Section 6. That sald bonds shall be signed by * ot
,tﬁe President of the Village, sealed with the corp&rate

and the interest coupons attached to said bonds shall be

signed by the facsimile signature of sald President and

sa'd Viilage Clerk, and sald officials, by the execution

of sald bonds, shall adopt as and for thelr own proper sipgnatures:
thelr respective facsimile signatures appearing on'sald

coupons.,

Satd bonds and interest thereon shall be payablu

on a parity with such ddd{tianal parity bonds as may, be

-5
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hereafter issued under the terms ol thls ordinanca solely
from the revenues derived From the combined waterworks and
suwerage system of sald Village, and such bonds shall uot
ln any event constltute ah lndebcedness of the Village of .
Chatham within the madnkng of ddy constltutional v statutory
limitation. - '
.Any of sald bonds may be reglstered as to princ}bal
at any tlme prior to maturity In chnlname af the.holder
on the books of sald Villaga in the office of the Vlllage
Treasurer, such reglstration to be noted on the reverse
side of tha.bonds by tlie Villagd Treasurer, and thereafﬁer
the principal of such registered bonds shall be payable
only to the reglstered holder, his lepal representatives
wor assigns, Such reglstered bonds sholl be transferable.
to anather reglstered holder or back to bearer oﬁly upon
presentatlon to the Yillage Treasurer, with a legal assignment
duly aclnowledged or approved, Registratlon of any of such
bond 5 shail not affect the negotiabllity of the coupons
thereto a;tached but such coupans shell be transferable
by delivery merely. .
. Section i. That sald bonds and coupons shall be
in substantially the following form: ;
. l (Form of Bond) .
UNITED STATES OF AMERICA !
STATE OF ILLINOIS, COUNTY OF SANGAMON
VILLAGE OF CHATHAM
. WATERWORKS AND SEWERAGE REVENUE BOND, SERIES OF 1978
mebe; : . Coe ! $5000.00
g o KNOW ALL MEN BY'?HESE PRESENTS, that the Village
of Chatham, Sangamon County, Illineis, for value recelved,
hereby prémises to pay to bearer, or if this bond be registered

as herelnafter provided, then to tha reglstered holder hereof,

solely from tha Waterworks and Seﬁernge'Fund of the Village

of Chatham, as heteinafter mentioned and not otherwise,

the‘SUm of $5000 on May 1, ,.togecher with interest

i

a
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"

. bond does hot constitute an Lndebtedness of sald Village

. within any constitutional or statutory limitation.

bonds, are puyhhle'sdlely from the revenues derived from’

. {;J__ o '\_, . ,

on sald sum from datae hereof until pald at the rate of

: - . per cent _ - % per

,anum, payable on May 1, 1979 and semiannually thereafter

on qhe Eirst days of November and May in each year upon '

presen:atinn.aéﬂ surrender of the annexsd inkterest coupaons '

as thoy severally become duc. ‘
Both principal of and interest om this bond are

hereby made payable in lawful monay oé the United States

of America at Tha Illinois National Bank of Springfield,

tn the CLty of Springfleld, Illinois. . _
Thia bond and the gerles of which it Fforms a;part,

topatlier with such additional paricy bonds as may be hereafter

. lssued under the terms of the ordinance authorizing said '

the operation of the combined watorworks and seweraga system

of sald Village and not othecrwise, and is Lssued under authority
of Division 139 of Article I{ of the Municipal Code of 1961,
effectlive July 1, 1961, of the State of Illinols, and all

laws amendatory tharcof and supplemental nhereto, and’an
ordinance adapted . 1978, and published as required
by law, for the purpose of paying part of the cost of acquiring

and constructing improvements to the combined waterworks

and sewerage system of sald Village of Chatham, and thls

This bond i{s one of an authorized Lssue of $3,680,000
numbered from 1 through 736, [nclusive, denomination $5000 '

1 o

each, of like date and tenor except as to maturlty and privilege °

of!rgdgﬁption and of sald bonds, bonds maturity and privilege
of redemption and of sald bonds, bonds maturing in the years
1993 cthrough 2000, ln;IUSLVQ. shall bLe subject to redemption
and payment prior to thelr maturity at the option of the
Village at par and accrued interest to the date of redemption
on any Lnterést payment daEe as a whole or in part i{n inverse

numerical order on.or after Hag . 1992, Notice of the re-

. demptlon of any or all of said bonds which by their terms

» —7—
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shall have been subject to rademptlon shall be given by
the village to the holder thereaf, i known, by registered
mall at least thirty (30) days .prior to.the date of reuemption,
or if the holder thereof be unknown, such notice shall_be ‘ ,
pubftshed at least once In a newspaper publishéd in the‘
English language of general circulatlion in the Clty of Chlsngo,
Illinois, the date.of tha publication of such natice to "
be not less than thirtz (JU)‘days prior to such redemption
date, and when.any or all of sald bonds which by thelr’ terms ;
have become subject to redemptioﬁ aad payment prior to their
maturity shall have been called for redemption, and payﬁent
.. made or provided for, interast therdon shall cease from
~and after the data so specified, Such bonds shall be redeemed ,
" .at the paying ngent as stated on thla bond, . l ’
Under sald Code and the Ordlnance adopted pursuant
thereto, the entire revenues derived from the operation
. of the comblned waterworks and sewersge system of sald Vlllage
.shall be deposited in a separate fund deslgnated as the
"Waterworks and Sewerage Fund" of said Vllinne, which shall
be used only Lin paying the cost of malntenance and operation
. of such combined system, providing an adequate depreciatfon
" fund and paying the principal of and interest on the bonds
of sald Village that are lssued under authority of said
Code and that payabla by thelr terms only from the revenues .
.0f such comblned waterwoFka ond sewerage system, For a more
complece statement of the source of payment of this bond
» . and the issue of which it is a part, and a statement of .
the térms and conditions under which additlomal revenue
boqu'miy be 1ssued on a parlty hereﬁith, reference is made
to sald ordinance to all the terms and condltions of which
' erdinance the holder thereof by thae acceptance of this bond
and coupons assents, 3
It is hereby ce}tlf;ed and racited that all acts,
'condicicns and things required to be done precedent to and

in the issuance of this bond hava been done and have happened

o -8~ 1




and have been pefformed in fégular and due form of law and

“that provislon Ha; been made for depositihg in sald Na:crworki.
and "Sewerage Fund sufflclent revenues recelved Ervom the
operation of.said combined waterworks nhé-sewéinge system
to be &pplled in the mamner as heréinabové‘sef fo}th; and ’

" and it is hereby covenanted and ngréed that rates will be
clharged for the use and service of such combined wntgrworks T
and sewerage system sufficient st a}l times to pay the .cost’
of operation and maintenance ,of such system, provide an
adequate depreciation fund, and pay the priné{pal of and
interast on all revenue bonds issued by sald Village which

-3 v

are payable solely from the revenues of such combined waterworks,

and sewerage system. ‘
This bond may be registered as to principal in

the name of thae holder on tEe books of safd Village in the

office of the Villaga Treasuéér, such reglstration to be

evidenced by notation of sald Treasurer on’ the back hereof,
after which no transfer hareof shall bae valid unless made
on sald books and simllarly fioted hereon, but Lt may be

: discharéed from such vegistration by being transferred te
bearer, after which it shall be transferable by delivery, °
but it may be again reglstered as before. The reglstfstlon
of this bond shall not restrict the negotiablLlity of the

N e b om gl e
-

* coupens by delivery merely.

" a IN WITNESS WHEREOF, said Village of Chatham, Sangamen
County, Illlhols; by fts President and Board of Trustees,
hag caused this bond to be signed by the President of said
Viilage,'its corporate seal to be hercto affixed and attested
by the Village.CLerk and the coupens hereto attached to
"be signed by the facsimile slgnatures of said President
and sald Village Clerk, which offtclals, by the execution

" of this bond, do adopt as and for thelr own proper signatures

e —— e & & e 4
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“in lowful money of the United Statas of America, at The

: hﬁd Sewerage Revenue Bonﬂ, Beries of 1978, doted Naovemher

S B

.
H

thel; regpective Facsimile sipnatures appearing on sald

cnupons. and thin bohd to be dated the first day of November,

19?8.
L}
Frosident ot chn Villape of
Chatham, Sangamon’ County, Illinale
Attest: . . . ' -

Villase Clexk 5T the Village
of Chotham, Sangamen County,. ' ,
Illlnnlsa ; . 4 * ;

¥

(Form of Coupon) L

i

Number . . $
* On the first day of - ) {unless

the bomd to which this coupén is attached has been calied

for,payﬁent prior to aald daéa as therein provided and pa&meﬁt

mada ar provided for) the Village of Chatham, Sanpamon CQUnty,-'ﬁ'

.

Il}inols,-will pay to bearer out of tha Waterworlka and Sgwerng64?

Fund of saigd Villopge

* Dollars ($ . )

11linots Natlonal Mank of Springfield, in the CLty of Spring=
fleld, Illinois, being interest then due on Lts Materworks

1, 1973,.Number s

. t ' N

3 N 1

. ) (Facsimtle Signatyre) Lo
- Presidant of the Village of Lhn:ham
Sangamon County, Illinois

Attest!

{Tncsimile Slpnature) . .
Viilape Clerk of the Village of ) '
Chathnm, Sanpamon County, Illinols '

"




“"ghall be collected and shall be set asida as collected and

.and such Waterworks and Sewarage Fund shall be ysed only

.13
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£ Replstration Certiflcatc)
Date of {Eorn o & Signnture of V1Llanc

Registration: In Whosc Name Repistered : Treasurer as Registrar: -
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Section é That upon tha issuance of any of the
bonds herein provided for, the system, for the purpose of
this ordlnance, shall be opcrated on a flscal year basls, I
commencing with the first day of May and endlng the last
of day of April of each cnlendar year, so long as any of
the bonds hereln authorized to be {ssued are outstanding,’

the entire revenues derived from the operation of the system '
L) .

»

such revenues ba deposited Ln a scparate fund previously

created and desipgnated ss the "Waterworks and Sewérnée Fund"

of tha villape of Chatham, which shall be kept apart and - :'-“ .: !
scgregnted from all other monays of the mupicipalfity and ' N '

shall be used only to create and to mainCain.the several | ' - l

.accounta herelnafter specificd for the purpose of paying - l
I . .

the cost of the opcratlod and maintonance of said system, ' i
providing an adequate depreciation reserve and paylng the’
principal of and Lnterest upon all revenua honds which by

- '
H . ]

thelr terms are payable From the revenues of the system, B o

for such purposes is haraby pledged therefor.

Section 9. That for 'the accounting of nll noneys

i —-rn-

and assets of sald Waterworks and Sewerape Fund at any tlme .
and Erom time to time while any bonds hercin uuthorized

are oulstavding and unpald, thera are hereby created and
established separate accounts to be designated {a) Operatlon

and Mnlncanunco Account. {b) Bond -and Interest Account,

~11a -
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{c) Bond Reserve Account, (d) Improvement, ﬁx;ens!on and :
Replacenent Account, and (e) Surplus Revenue Account. All
deposits mada to and all funds hald in each of sald accounts,
respectively, shall be contlnuously secured as provided

by the laws of the Statg of Illinols governing public bodies. .
Except as hereinafter provided, money in the Waterworks '
and Sewerage Fund may be deposlted in ona or mérg bank uccounts‘
as may be designated by the President and Board @f Trustees

of the Village-of'Chatham. Interast or lncome.earned’dﬁ T,
dny investment shall be considered hs rovenues of the Systom.

_ Therve shall‘belbald on the first business day of each hoqth
sll maneys held in sald Weterworks and Sewerage Fund iﬁ
accordance glth.the following provisians and in the prioricy °

~of pald accounts 50 created and established ns follows::

{a) Operation and Mailntenance Account: There

first snall be set apart and.pald out of said Waterworks .
and'SQHerage Fund Into tha Operation and Maintenance Account, '

an amount considered necessary and sufficient to pay the . o

_reasonable currant oxpenses of operating, repalring and‘
maintalning:said system for tha next succeeding month, and
one-twelfch of expenses computed on annual basis, including
without limlt}ng the pgenerality of the Fforegoing, salarles,
wages, taxes, costs of materfals, supplies, insurance, poher,
Fuel, reasonable rapairs and extenslons necessary to render.
effleclent Bervice and all.othcr necessary incidental expeﬁses
which under recognized accounting principles are properiy
chérgga?le to the system and costs of adminlstration. The
costs of extraordinary or unusuael repalrs and mplﬁ;enance,
extrnoédlnary or unusual capltai expenditures, extraordlnaéy '
or unusual administrative, lmprovement, cxtension or replacemant
charges shall not be pald from this account.,

(b}_ Bond and Interest Account: Commencing with

the first day of the month Following delivery of the bonds

herein authorized and after all payments required to be

f(‘ -12-



of paylng the maturing peincipal of and the interest accrulnp

" the same becomes. due and the principal thercof as the same '

. : L I
L 4
“/ .
made Into tha forecpolng ecconnt have been mocde anel all deficits

in sald account have heen fully remedied, there shall next

, ba deposited fn the Bond and Interast Account for the jurpose

+

on the honds lssued under the rerms of thls ordinance such

amount of sald Lncome and revenua as will he sufliclent

and adequate ot any time ta pay the prinmcipal of and interest
on sald bonds as the sawe respectively mature, wﬁlch amount

i1s herchby 1rrnyncah1y pledged for the payment of thc:bonds i
qutﬁorized hergunder and for pnymenf of principol of and
incerest ontthe_outstandinn honds described in the preambles
hereto and for tha payment. of principal of and intcrest

on such additional pariéy bonds as may be hercafter author{zgd

and shall be used solely Eor that purposc. It is hereby’ »

covengnted and apreed that there shall be sat nsidé_mcnthly
In sald Eond Account an amount ot least equal to 1/5th of
the interest becoiring due'o; all of sald outstanding bonds
on the ﬁexc succeeding Interest paymant date and an amount i
at least cqual ta 1/10th of the principal becoming due en
the next succcading princfpal payment date.

It is the express iutent and detarminaticn of
the poverning body of this municipality that tha ameunt |,
of sald Lacome and revonue so to be sat aside and deposited

inte sald PBond and Interest Account shsll ba in any event, .

always sufffcient to pay'the Intarest upon sald honds as

maturas and there shall be deposited out of such {ncome
?nd.revenun recelived from thu'operation of said system fram
mdqth to month during each such flscal year, without further
authorization [rom the governinpg body of this municipalicy,
sufficlent monéys in saicd Bond and Intercst Account to pay
promptly such principal and intaerest. At tha time of delivery
of the bopds there shall be deposited iﬁ'said secount any
accrued Lnterest on the bands received at delivery plus

=
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in the Bond Rescrve Account hereinafter described, lg tqual ; \

Reserve Account, (2) by tho transfer of funds from the Improve-

|

o R

premium, if any, and the sum of $34%,000, such omount belng

equal to the intevest astimatad to stcrua during the estimated

time to complete constructlon, acquisition and developrent

of thc improvements authorized hereln. .
Ho futher payments need ba made Into sald Bond

ancd Interest: Account when and so laong as such amount oE

bonds shall have been retiiéd that the Amount then held '

in sald account, together with the amount then on deposit

to the entlre amount of all interest and prine{pal that

will bg payable at the timg of redemption or maturity bn

all of said_bondslthen reniaining outstanding.

If in any flscal year said municipality shall L

«for any reason fall to pay foto sald Bond and Interest Account *
the full amount above specificd, then an amount équtValent

to such deficiency shall be, set apart and paid lnto:said
account from the first avellable revenue of the next Eollow{pg '
fiscal year or years, and shsll be in addition to the amount
otherwise hereln provided to be so set apa}t and deposited

during each succeeding f£iscal year or yecars.

IF there are not sufficlent funds {n the Bond

. and Interest Account available to pay‘ma:uring principal

BE and Interast on the bonds hereln authorized, such daElclenc;
ghall bLe made up {1) by the transfer of funds from the Bond ot
g
ment, Extension and Replacement Actouht and (3} by the transfer
of Eupds'from the Sufplus Accgunt. '

. The Bond and IntereSC‘Achunt ghall be carried .o
asﬁa.sebarﬁte deposl: at thé paying apent, and the moneys
in sald account may be invested and reinvested in bonds \
or other direct obllgntions of the United States of America
maturing within tha time or tlmes as provided by the laws
of the State of I%linois &g may ba.duthotlzed from time

te time by resolutlon of the goVerhiﬁg'body of the nunicipality,
R , .
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Earned income from any such investments shall ba considered
as revenues of the system,

Funds to pay principal and interest, topether
with the fces and expenses of the poylng agent, shall Pe ,
delfvered to the paying agent not lass. than Eifteen (13) .
days prior Lo the due date of princlpal or interest. Intarest
and principal due on May 1, shall ba considered a part oﬁk
the debt service requiremants of the fiscal year.ending
the prier April, 130. : o . : .

{e¢} DBond Nescrve Accoﬁnt: Commencing with the

Elrst day of the month following delivery of the bonds' hercin
suthorized, and after all payments required to be made Into
the foregoing accounts have been made ond all deficits in .
sald accounts have ‘been fully remedied, there shall nexf

be deposlted In the Bond Reserve Account tha sum of $3,000

each month untlil the balance ln this Bond Reserve Account
equals the maximum principal and interest requirements on
all outstanding bonds of the system for any future fiscal

year, and at which Elgure sald sccount, nokwithstandlng

any transfer therefrom as herefn permitcted, shall thereafiter
be contlnuously maintaived, and all moneys therein shall '
be only used by the Treasurer hereof as may be needed from
time to time in the payment of the interest on or princlpal

of the bonds herein authorized, the outstanding bonds described . .
i

in the preambles hereto, or tha interest on and princtipal

of such additional parity bonds as may be hereafter suthorized
whenever there ex{sts a deflc{ency in the Bond and Interast
Account herelnabove established and 2ll withdrawals therefrom  *
£ou fhui purpose shall be reimbursed Erom the .next revenues
available therefor as provided hereln. Vhepever the amount ;
on deposit in said account, tepethar with the amount on

deposit in the Bond and Interest Account, is cqual to or

greater than the interast on and principal of all bonds

payabla therecfrom and then outstanding, no further deposits

need be made in.said Dond Resarve Account, .

-15- !
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The Bond lesorve Account shall be carricd as n 
separate deposit at the paylng agent, and the moneys in . .
sald Bo;d Resarve Account may be Lnvested and relnvested
in bonds or other direct obllgations of the United States
Govérnment with fixad redemption valua maturing within five
(5) ycars Erom date of purchase as may be authorized from
time to time by resolution of the governing body of sald
. municipality. Earned income from any such lnvestments shall
be considered as revenues of the system.

(d) ImprovcmentL__ExtcnsLon and Replacement Account!

Commencing with tha Etrst day of the month following delivery

of the bonds hereln authorized, and after all payments required
to be made Ln the foregolng accounts have been made and . I
all defleits Ln sald accounts have been fully remedied, ’ ‘
.there next shall be deposited in tha Improvements, Extension

and Replacement Account the gsum of $4,000 or such ucther

sum not less than $4,000 nshmay be established by resolution .
" of ;he.hoard of Trustees of the Village of Chatham, each H

month until $300,000 i3 on depasit In sald” account, which

amount 13 hereby found and deformined to he a reasonabla

amount nacessary te accomplishk the purpese for which sald

- Improvement; Extension and Replacement Account is established.

The maneys Lin sald acoopnc‘shall be used to pay the cost

of necessary replacements and extraordinary or unususl malnte-  *
nance to the system, but LEf not so used may be applled to

" pay the cost of extensions to sald system. Provided, however,
that to the oxtent necessary to pravent or to rcmedy a default
in the payment of principal or interast on tha bonds herein
authorized, the outstanding bonds described In the preambles
hereto, or on such additional parity bonds as may be hereafter
aythorlzed, thé moneys in sald Improvement, Extenslon and
Replacement Account shuli be transferced to the Bond and
Interest Account, and whenever such a tfansfer is made,

and amount equal to tha.nmount 80 transforred shall be added

to the next deposlf to be made into tha Improvement Extension

and Replacement Account, and thereafter uncil sald Improvement,

4
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Extonsion and Replacement Accouut has been fully relmbursed.
Any sum.in excess of $300,000 in this Improvenent, Extensiop
and Replacement account, may be transferred to the Fond
Reserve Account or ta the Surplus Ravenue Account by resolution
of the President and_néard of Trustees of the Village of
Chatham, N .

The moneys in sald Improvement, Extension and
Replacement Account may .be ancsFed awd relovested in bonds

or other direct ohlipgatlons of the Unlted States of America f

Il

- with FElxed redemption valuye mucuflng within five (5) years

from dacte of purchase as mayfbé authorized from time to
time by resolution of the governing body of the municipality.
Earned Ingome from any such fnvestments shall be considered .

.as revenues of the 'system.

{e) Surplus Revenuc Account! Any surplus Eunds

then remaining at the end 6§ each flscal year after providing
for all of the deposits hereinabove listed {n patagraphs
(a) through (d) shall be deposited in the Surplus Account
to be used and held for use as follows:

{t)  for the reimbursement at any time and from
time to time of any account listed in pnrnﬁrnphs {a)
thEOUgh {d) hereof that is depleted by withdrawals;
an .

o (41) alter remedylng any relmbursements as requived
in subparapraph (L) nﬁavn, such surplus may be used
for the repair, fmprovement or extension of the system
.or for tha redemption of such bonds payable from tha '
revenues of the system ag may ba by their terms callabla -
for redemption prlor to maturity or for any lawful
corporate purpose for purchase on the open market at’
not more than par and asecrued interest any of such
bonds which are payable £rom the revenuas of the system.

. The money Ln the Surplus Account may be'fnvested
aned relhvested in bonds or other direct obitgatlons of the
United States of America haturiné within five {5) years
from date of purcﬂase of‘ln such securities provided by -
the laws of the State of lllinols governing the deposit
'oE public funds as may be authorized from time to time by
resolution of tha governing body of 'satd ﬁunicipaiity. Earned
income from any'buéh Lnvestients shall be considered. as

revenues of tﬁé'éfgtéhlf

-
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Saction 10. That sald municipality hereby agrees
to catry insurance on sald system of the kinds and Ln the
;mounts which are usually carrled by private partles operating
similar properties, including without limitipg the penerality ©
of the Foregoing, {ire, QindStorm.insurance and public lisbility
insursnce, and all moneys recelved for losses under such
insurance pollcles as insure apalinst physical daape to
or loss of the system shall be deposited in tﬁe Improvement,
Extension and Beplacement Account and shall be used Eo the .
éxtent reasonably possible in making pood the loss or menge

in respect of which they werea pald, elther by vrcpairing

the property damaged or réplacing the property destroyed,

end provislon for making good such loss or damapge shall
"be mada within ninety (90) days from date of the loss. The
procecds of any and oll policies for public llabllity shall

be pald into the 9peratlon and Maintenance Accoﬁnc and used

Lo paylag the claims on accoun:-of which they wera recelved.

The paymeut of premiums for all Lnsurance policies
required under the provision of this seckion shall be consldered
an operation.and malntenance expensa.

. Section 11, That while any of the bonds {ssued
pursuant to this ordlnance remaln outstanding or unpatid,

rates charged for water and sewerape bervices shall be sulfi-

at all times to pay all costs of opératlon aund ﬁaintenance :

_of the system, tb make the paymants and maintain the balance

as requirad in an adequate depreciatlion account to pay the
priné}p?l of and interest on all boﬂdk'authorizedwhefeunder,
and to malte the payments and malntain the balance as tequired
in the Bond and Interest Account and the Bond Reserve Account.
There shall Le charged agalnst all users of the system,
ineluding the munlelpality, such rates ﬁhd amounts Eor water
and sewe}aga.services as shall bo Btequate to meet the require-
‘ments of this section, Charges for services rondered the

municipality shall be made against’the nunlcipallty end

-]8 - '




In law or {n equity, by proper suit, compel the officlals \
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payment for tha sume Erom the corporate {unds shall be wade

nmnthly;lntu the Waterworks and Sewernge Fund created by

this ardlnnncc in the same manner as other revenues derived

from the operatlon of the system ara so raquired to hn.deposltcdt
In addition to the foregolng, tha municipallty

covenanta not Lo provlide any [ree service of sald system

. and to pay promptly focr the use of all facllities connacted

and to ba connected to, the systam, Including watér used
for flre protection to be computed by the number of Eire .
hydrants connected and to be counnected with sald systeﬁ.

1E 1s expressly hereln covenanted thet to thﬁ

extent parmitted by law the municipality wlll not grant

. o franchise for the operatlon of any competing waterworks

"gystem or sanitary sewer system or combination thereof within

said municlpality, and that the bonds hereln authorized

. to ba executed shall constitute legally enforceable liens

upon the earnings of the combined waterworks and sewerage
sys;em'of sald municipality, lncludlng'nlllfurthcr extansions,
additlong and improvementa thereto, whether acquired through
purchase, contract or otherwlse.

S;ction 12. That {n the event the municipnlity
defaults {n complying with any covenant conteiped in this
erdinance, any holder of any bond 1ssucd hereunder, ov of

ony coupon representing interest acerucd thercon, may, elther

. of sald munlcipality to perform all duties required by law

and.by this ordinance, including tha meking and collecting

oE'suﬁf}cient rates for water and sewerage services for

thdt pu;pose and application of Income and revenue thercfrom.
Section 13. That it is hereby covenanted and agreed !

with the holder of tho bonds hereln authorized that sald

munlcipality will not fssue any other or additleonal bonds

or obligations enjoying a prior claim on the revenues of

the combined system and it is further hereby covenasnted

T =194
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ond agreed with the holder of the bonds herein authorlzed,
" that sald municipality will not lssue any other or additional
bonds or obligatlons cnjoying a prior claim on the revenues
' of the combined system and it is further herehby covenup:ed ,
and‘agreed with tha holder of the bonds herein authorized
that sald munlecipality will not Lssue any othor or sdditional
"bonds or other evidences of obligations of sald munlcipnylty
. . payable from or in unj'wny creating a charge upon the income
and revenue to be derlﬁcd from the operation of said -system, \
oxcept as hereln provided: . v
A.  Sald nunicipality reserves the right tn:lssue
additional bonds for construction of further necessary lmprove-

ments, extensions, replacements to the properties camprising

.said system or for ‘the purposa of refunding any of the Waterworks

aod Sewerage Revenue Bonds issued undor this Ordinance or

-

.:"\

parity bonds as hérelnaftarkdescribed, or for any cambination \
of such purposes, to share ratably and equally in the revenues
- of sald system only whenaver all of the following conditicns

arge met:

(1) When addltional bonds ars Lo be issued for

such cbnstructlon, there shall have been filed with

the poverning bo%y of the municiﬁality a certificate

of an indcpendenérengineer in rosponsible charge of
* eanstructling such further improvements, extenslons, ! v N
. ;repqirs and rchabilitatlons which shall be approved -

by and made cf‘publif record in the procesedings of
. Fhe governing body °§.Fh% municipality bafore any such

- addltional bonds are authorized: ' ’

' {a) giving a reasonably detailed description

of such worlk, an estimate of the cost thereof

nng an estimate of the time of completion chercof; '
an

T

(b) showing thae feasibllity of such additional.
revenue financing with roference Lo existing rates
and antlcipated earnings based thereon.

{2)" The net earnings of the system for the last

complecgd fiscal year ptlor to the issuance of such . =

‘ - ~30- ' )
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additional bonds shall have heen at least enual to

1.35 times the maximum omount of lntercsc‘and principal :

that wtll become due Ltn any fiscal year subsequent

to the lssuvance of such additlonal bonds an the bonds

of this Issue then outstanding and on the addltional

bonds then proposed to be lssued. The torm Ywet carnings”

for the purpose of thls subparagraph shall he dccmede

to bc‘thu gross revenues for tha next precadlnp completed

Eiscal year after deducting therefrom all malntepance '

and operation expensas for kuch preceding completed |

£1scal.year, befora proviston for deprecistlon or' any

other accounts requived by this ordinance. Provided,

that if thera has been a change in the rates of ch@ \

system [rom the rate in cffect for any part of the ‘

precedlng [iscal year, which chanpe {s in effact ot

the time of the issuance of such addlt{onal bonds,

net earnings shall be agjusted as though the then existing ’
* rates had been in offect all of sald year. Any such — '

ad justments shall ba mede and attestad by certificate

of a certified public occountant or an lLndependent

consulting engineer -employed for that purpose and shall

bé'npproved by The President and Board of Trustees

of the Villaga and. filed with the Village Clerk prlor

to the {ssuance of such additional bonds. : X
(3) The amounts required te be credlted to the .

respectlye accounts described {n Section 9(a) through

(d) of this ordinance shall have been credited in full .

"to the date of issua of the propesed additional bonds. .

. :
! B. In additlon to the foregoing, LE, prior to

the payment of the bonds hereby authorized, Lt shall be .
found deslirable to refund part or all of the bonds hereby
guthorized and then outstandlng, sald bondé may he refunded
notwichstanding tha vrestrictions as to the lssuance of addl-~
tlonal bonds ;ct forth In tbls section (with the consent

of the holders thereof unless the bonds to be refunded are

21l
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subject to fedcmptlon and provision for call and redemption
thercof .{s duly made), and any refundlng bonds so issued .
5h$11 share vatably and cqually Ln the income and revenua
' of sald system with tha portion of the bonds hereby authorized,
whiéh are net refunded; provided, further, that Lf any such
bonds are refunded Ln such manngr that the Intorest raté ;
i3 increased or the rafunding honds mature at a date ear{f;r
than cha maturity of any of tha bonds not refunded, then
such refunding bonds shall not sharae ratably and equally : \
in the {ncome and revenue of sald'system with the portloen
of bonds romalning outstandiig authorlzed under this o?ainunce,
except: that if it is found necessary to refund any principal
or interest on the bonds provided for by this ordinonce ,
.at maturity or within one year of maturlity thereof in orﬁor .
to prevent dafault, such refunding bonds may bhe {ssued to
sh?ra ratably and equally ip the income and revenue of tha
system with the ‘portion of tha bonds hereby suthorized which
" gre not refunded, notwlthstanding the fact that the 1nta§csc
rate Ls incrcgsed, provided, howaver, thac-such refunding
bonds shall not mature at a date earlier than the maturity . b
of any of shid bonds not ‘refunded and then outstanding.

C. When the conditlons spécified in parapgraphs
. A or B of thls sectlon have been met, then any sucﬁ addi-
tional bonds, when issued, shall be entitled to the equal’ X
and proportionate beneflt and sacurity of the pledge of . .
the revenue and income derived and to be derived from tha |
opéra%ion of said system with_tha bonds herein authorized
without preference, priority or distldct!on as to'participation °
oE}such!pledga of revenue, or in the preferenca of one hond
or coupon of e&ch of sald Llssues over or from any other )
issue, by reason of priority in executlon; {ssue, delivery
or negotiation thareoE, or by reason of the date or dates
.of sald bLonds, or the date or the dates of maturity thereof, .
or for any other reagon whatsoeVer, the intent hereof being
that each and &1l ;E sald bonds, aé sforesald, and of coupons
evidencing interest therezon, shall have the same righ£ and

* B 222 '
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pledge as to paymant and security with the same legol effect
ag LF each and all of sald bonds and coupons had been executed,
{asued, delivered and negotiated simultancously aa one pro-

ceeding. o _
' D.  Sald municipallty reserves the right to issue
Junior Licn lionds payable solely from tha Surplus Revenue .
Account with princlipal payable on May 1 and interest payable

on May 1 and November 1 for the construction of further . :

necessary tmprovementa. extensfcns or rcplnccments to .tha

properties comprising said system or for thwe purpose of o

"+ refunding any of the bonds 1asued under this Ordinance.’ . .

&,

Sectlon 14. That. the municipality hereby covenantu
and agraes with the holder or holders of sald bonds that _

"1c wlll punctually perform all duties with reference to ' T
sald system raquitved by the Constitution and laws éf the '
State of Illinois, tncluding the making and collecting of
sufficlent rates for the use and service of satd system,
segregating the revenucs of said system ond maintalning
the Waterworks and Sewcrapge Fund aund the application of

. 8ald revenues to the respective accounts created by this
ordinance, gnd it hereby covenants and agrees not tn:sell,_

. lease, loan, mortgage, or in any manntr dispose of, or encumber
s5ald system (subjecc, howaver, teo ;ha ripht reserved in

. Section 13 to Issua additlonal bonds}, includihg any and , LY
alllextensions and Lmprovements thgc.may be made thereco,.‘ Lo

" until.all of the bonds heraln nughor;zed to be.lssued shall
have been pald in full, both panclpgl and inceres%, or
unless and untll provisien shé}l‘hpve been made é;r the
paymentlthereof. -.. B

Sald municlpallty furthcr covenants and agrees

' wlth the holders of sald bonds authorized hereunder to malntain

in good condition and continuotsly to operate sald system,

and to make _enact and enforce all needEul rules nnd regulations

and ordinunces for khe efflclunc management and praper malnte~ ,
. .

I Ve , o . .
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nance und protection of such system, ang.for the use and.
servlcehthareéf. Provided, however,_thnt nothing herein
shall be construed ko ﬁrohlhit the sale or other disposition
of property, whlch ln_the'diacretlop of.thg.Presiden:'and

" Board of Trustees of the Village is no longer useful or

4

" profltable cﬁ the system nor.esgentinl to thqvpontinued

f operatlon of the system. . N . .
Section 15, That tho municlpnllty wili malntnln

-and keep proper books oE records. and accounts (separnCe

Erom all other recorda and accounts of said municipallify)

in whlch comploce entries shall be made of all transactions

relatlng to the snld system and hereby covenants that it

will cause the booka and accounts of sald system to be uudited

}

by certifled public accountants and within not more than .t

alnety (90} doys after the close of cach annual flscal period

will ffle with the origlnalupurchnsefs of sald bonds now

proposed to be i{ssued, compléte audited operatinp statements
of sald system iw reasonable detall covering such annual

period and will furnish upon written request not more than

ninety (BO)Fdays after tha close of each annual fiscal périod
. coples of such operating statements to any holder of any
of sald bonds hevein authorized snd will permit any holder

or haolders or any purchaser of saild bonds then outatanding .

' * e

, to Inspect at all rcasonable times said system and all records '

~and-. accounts and data relating thereto, ond to Furnish to v

any holder or holders of any purchaser of said bonds then

uutstanding all data’ and inEufmation relnting to sald sEystem
which may be reasonably requested. Each audie, In addltion

‘ to whacaver matters may be thought proper by the nccountant
_ el X . .

to be lncluded thereln, ahall, blth0ut inlting the generallty

of the faregolng, includa the Eolluwlugl

{1) - statement in decail of” che income dhd revenue
and expenditures of the system for such Elscal year;

o

{2) the-accountant's comment regavding the method
{n which the municipallty has carried out cﬂe requirements

.

e
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of thls ordinance and the nccountant's recommendatlions
for any chunpes or fmprovements in the financial eperation
of the systemj : .
(3) a list of all the insurance pollicies in force
at the end of the Flscal year, sctting out ns to each .
policy the amount of the pollicy, the risks caverad, ,
i the nama of the Insurer and the explration date of
the pellicy} and ,
{4} Linformatlon concerning the number of customers ,
sarved by the system at the end of the flscal year,
the numbecr of metered customers at the end of such
o - year, the number of unmetercd customers at the cnd ) K
© of such year and the quantlty of water pumped or supplied. .
All expenscs {ncurred in the making of such audlt shall T
be regarded and paid as an.dpcruflon and maintenance cxpensea.
Section 16. That the provislons of this ordinance
. shall constitute a contract batween the munitipplity and
tha holders of the bonds herein authorized to be lssued .
.wond after tha issuance of sald bonds no changes, aﬁditloﬁs 4
or alteratlions of any kind shall be made hercto, until all '
of said bonds and the Lntergst thercon shall have been patld
in full, or unless and untll provisions shall have becen :
"made for the payment thoreof, and that no medlffcation or- ,
amendment of this Ordinance shall be mada without the written
consent of the holders of not less than two-thirds of the
"principal simount of all bonds and parity bonds then outstanding )
" exclusive of those owned or held or controlled by Village
;f Chatham. .
Section 17. That after thls ovrdinance hasg been : LR
adopted as provided by law, the bonds heretn authorized . taT ,
i . N . §
shall be sold and shall be then executed and dellvered to
*  the Village Treasurer of sald Vil}age and be by him delivered .
to the purchaser thereof, upont vecelpt of the purchase price .
chgrefo}; the same to ba not less than that allowed Ly law. o
That there ghall be depositet! tn an éscrow account '

with the paying egent an amount not greatecr than $650,000
derived from the sale of tha bonds herein authorized, together

with other funds gurrently availablg, which amount shall

—
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be adquente ta pay the princlpal and Lnterast accrued on
sald ouéstandlng and unpuid bonds to the date vpon which

such outstandlng and unpuld bonds are subject to redemp:lon.

i The Village Trcasurer shall receipt for 'tha puymcnc'

of sald bonds agninsc delivery thereof to sald purchaser

and the rematnder of the'brdceeda.derivcd at the sale and -

o

delivery of éald bonds shall bc'éccouﬁted fof by sald Treasurer ,

as follows:

.

A. -All accrued interest from the date of the

. - \ .

bonds to the date of dalivery and payment together with
$345,000 from tha proceeds.of sala of bonds shall be credited

L] .
to tha Bond and Interest Account.

B. Tha balance of the proceeds recelved a3 princlﬁni‘

"aftér payment of the aforementioncd bonds and credit of

accrued and capltalized {nterast shall be deposited by the

Treasurer in a geparata nnd"speclal account of sald municipality

to be known and designated ad thae "19i8 Waterworks and Scwef&ge

System Boud Construction Pund Accaunt, in.a depository
selecned by the governing body of the munfcipallty for that
_ purpose, to be secured in the manner, form and time as by
law reququd, and all moneys'or investments held in safd .
Gonstruction Fund Accbuut.shall be used and held for use
solely to pay the cost of constructing tha improvements ,

and extensions to tha system as hereinabove described in

_this ordinance and the beneficial interest to all such moneys

‘and Inyestments held in said Constfuction Fund Account at

the time of the origlinal deposit ‘therein and from time to
tlme thqreafter shall be in the holder or holders o£ the
bonds hcrein authorized, and all disbursements thcrefrcm

shall be made by the Treasurer_of thls munic(pali:y Erom

time to time but only upon submission :o him and naid depoditory

H . 1 a ot

of the following: l o - -

. " 4 . R .. '
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. {1) a certificate by the englncer in respansihle .
‘ charge of the construction of sald improvéments, extcnslons
, and repalrs stating. the nature of the work and scrvices
*  completed and the amount duc and paynble thereon and .
that sufficient funds remain to complete the comstructionm,
V thercof, bearing the cndorsemént and approval of the .
Prasident of sa%d municipality and accompanled by )

{2) an order far payment upon sald Treasurer
sipned by the PFresident of said municipality and the «
Village Clerk, which order shall state specifically
the purpose For which sald orde¥ ia issued, ' o . .

lilthin the sixty (60) diys hfter completion of °
. \
the construction of the lmprovements and extensions herein

' ' ! '
authorized the municipality agrees to deliver to said depositary
an oriéinal counterpart of a dertificate (herein called

the "Certificate of Completion}, signed by the Presidernt

"end by the Village Treasurer, and having endorsed thereon .
the approval of the ‘engineer in charge of such construction,
stating that sald improvemeECs, extensions and repairs have _

- been fully constructed and cémpleted In accordance with

the plans, maps, filcs and speclfications therefor that

have been approved Ly the governing body of the municipalfty
an§ that the same have bgen fully paid for, or that fundé.
sufficlent s0 to pay for the‘same remain 1in gaid Consrruction
Fund Account, giving the date of Flnal completion and the
total coat of constructioﬁ and the nmouﬂt, tf any, of such .
éonstruutl;n cost then remalning unpaid, together with a; ;i "
'-6rlginal counterpart of tha opinion of Eounéal for sald : 0!
municipality to the effect that all proparty, real, personal

and mlxed, connected with or formirg a patt of, "or necessary .
. to the pperation of sald system as tompletvéd, Ls éwned by

sqfd municipallty and covered by thd lien of this Grdinance,
and upon teceipt 9f such Certificate of completion and opinlon
" of cqqnael”as'mcﬁfibhédJ'sald”depaﬁftory;jnftéf retalning

in said Cosist¥uction Fund Accounc a gum sufflcient to pay

.

o
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the balance of the cnquructInn cnkt remnlnlnp unpald na '
" shown by sald Certifleate of Campletion, Ineluding any !tems
then In contrcvorsy, shall deposit al! monays then remifnlng
with the paylnp apent for SHld bands, .In the Unterworks
andl Sewcrane Fund lereln creutcd. _

Tha ensts nf enpineering, lepal, hond discount

and Etnanclal services, the.costs of Burveys, desipns,
soundlngs,“hoflnﬂs, yiﬁhth-nf-way,'lhnd and ecascments and
all otlier neceossary nnd inchidental expenses, {ncludine: Interokt
accrulng an sald bondé-durlnn the egnstructlon pariod to .

the extent guch Interest 15 nok pald Lrom Lncome and ravenue,

" *  shall be deamed items of cost of construction of tha Improve-
ments and exbaenslinns to the syskom, .o
. Sectlon L8, The President, tie Villape Clerk and ’

4

the Villape Treasurer arn each herohy authorized and df rocted
to execute ond dellveor such certlflcntea, pencecdinpa and .
anreemontﬂ as may he necensnrv or convenlent to establish .

the. ageounts crcnted in Hccclnu 9 herenf and the Canstructlon

Fund Account created in Section 17 hereof, properly te securn

nll procceds thereof, and ta evidenece campliance horewith
In the making of any withdravals therofrom,

Section 19, Thot '1£ any secction, paragraph, clause
or provision of thin nrﬁlnnnco shall be lreld invalld, the

tnvalidicy of sueh bection, parapraph, clavse or provisien .t

e shall not affect any of tha other pravislons of this ordinance, .
. Seciion gﬂ. Thpt ordinances, resolutlons or orders .
.« or parts thercef in conflict with thd-provtsloﬁs off this _
ordinﬁnce arey to the oxtent éf such énnfllct, hareby repcaled. ¥
o . " ' Bection 21, That this ordlndnce, after 1td passape
“awd approval, %ﬁall be puhli&hed mice’ tn ‘the Chatham Clarlan,
a newspaper published and of pencrnl circulation In ‘the
municipnlléy and §€ na petition, &fpned by electnrs numhering
15% of the number of electors voting for Prasident of said
Villapd ac the last procadinp uen&rnl ?illane election at

. which a Presitdent vas elcetad qnggnaklﬁn that the questian.

w28~
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of lmproving the combined wnkeriorks and gewnrapn syntem
. . ki
. and the issvance of revenue houds therefor, as provided
{n thls ordinance, ba submltted to the elgctors of the ,thlaée.
ls filed with the Villape Clerk of sai« Villape within twenty- '
pha ‘(21) days after tha date of the publicntion of this
- ordinance, then this erdinance shall ha fn £ull ferca and . ,'
effact, ‘ . ’
o Passedt Pttt (., Lo78, )
a 0 ML . - 0 "
AYES: M : ) L . :
- . g ) v
NAYS: /I'T/Hvk- E :* )
. Approveds %Mf/ 1978, '
i ' 13 .
» : ' .’
. e/
villapge (lerit *
¢ e,
.« Published in the . - on ,
14978, necordqd in the oFElcinl Ordinanca Book of'sald Vlllnpe
at pape » thia | ° dgy of " v s L
. 1978, ' . ‘ ‘o
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Closing Item No. 2{c)

STATE OF ILLINOIS )
COUNTY OF SANGAMON } 8s.
VILLAGE OF CHATHAM )

CERTIFICATION OF ORDINANCE

I, the undersigned, do hereby certify that I am the duly selected,
qualified and acting Village Clerk of the Village of Chatham, Sangamon County,
Illinois (the "Issuer"), and as such official I am the keeper of the records
and files of the Issuer and of its President and Board of Trustees {the
"Corporate Authorities").

I do further certify that the foregoing constitutes a full, true and
complete excerpt from the proceedings of the regular meeting of the Corporate
Authorities held on the 9th day of January, 1979, insofar as same relates to
the adoption of Resclution No. 1-79, entitled:

RESOLUTION confirming sale of and fixing the interest rates and
designating the place of payment for §3,680,000 Waterworks and
Sewerage Revenue Bonds, Series of 1978, of the Village of Chatheam,
Sangamon County, Illinois,

a true, correct and complete copy of which resolution (the "Resolution”) as
adopted at such meeting appears in the transcript of the minutes of such
meeting and is hereto attached. The Resolution was adopted and approved by
the vote and on the date thereim set forth.

I do further certify that the deliberations of the Corporate
Authorities on the adoption of such Resolution were taken openly, that the
adoption of such Resoclution was duly moved and seconded, that the vote on the
adoption of such Resolution was taken openly and was preceded by a public
recital of the nature of the matter being considered and such other
information as would inform the public of the business being conducted, that
such meeting was held at a specified time and place convenient to the publig,
that notice of such meeting was duly given te all of the news media requesting
such notice, that such meeting was called and held in strict compliance with
the provisions of the open meeting laws of the State of Illinois, as amended,
and the Illinois Municipal Code, as amended, and that the Corporate
Authorities have complied with all of the applicable provisions of such open
meeting laws and such Code and their procedural rules in the adoption of such

Resolution.

IN WITNESS WHEREOF, I hereunto affix my official signature and the
seal of the Village of Chatham, Sangamon County, Illinois, this 29th day of

September, 1992.

Clerk

(SEAL)




MINUTES of a i%!ﬁf public mee:ine :
the Presldant andyBoar tustees of the Villaga

of ham,, fangamon County, Illinols, hald at
m mf ' ln said Village at

G G IOEk  +M., Of the 7 day of
jw ,T979. y

- The mecting was called to order by the President,
and upon the-roll being valled, John F. Whitney, the 'Prasi.denc,

and. the following Trustees answered present:

C««J} ML/M A-A/wwu [(/W

and the following Trustees were ubsent:

Lntnts. o

WM&?@«J édm prescuted,
[

and tha Villagoe Clerk read in full a resolution as follows:




RUSOLUTION KO}~

RESOLUTION confirming sule of and fixing the interest
ratcs and designating the place of payment for
$3,680,000 Wacerworks and Sewerapa Ravenue Bonds,
Series of 1978, of che Villaga o% Chatham, Sangamon
County, Illinoias. ,

WHEREAS, the President and Board of Trustees of
tha Village of Chatham, Sangamon County, Illinois, by Ordinance
78-29, adopted on the l4th day of November, 1978, authorized
and provided. for the fssua of $3,680,000 NaCerworkg and ‘
Sewerage Ravenue Bonds, Serles of 1978, of said Villagef
and : . ] o
wngksas; tha Bonds have boon offared  for sale
and the Efﬂs‘therefor have been recelved and tabulated;
and . .

3‘WHEHEASi it i3 hereby dotermined :ha&'the bid

of Wau:erlek & grown, Inc., conforms co all tgrﬁs 5ﬁ the
official~not;c§'of sale for such bonds and is the highest
and best bi&‘EOg;:he Bonds, and said purchaser hés agreed
£o accepg[dgllqéry of the Bonds being the rates of {nterest:
as hereinafter set forth; and

WHEREAS, {t 1s now desired to confirm che_kalo‘
of and £ix thé interest rate and designace che place of
paym;nc for sqidlkgnds: - ‘ .

. NOW, . THEREFORE, Ba It and It Is Hereby Resclved

by the President and Board of Truateaes of the Vitlage of
Chatham, Sanéqmoh County, Ililinois, a3 Follows:

Seccl?n_l. That the snle‘of §$3,680,000 Waterworks
and Sewe;agejﬁevenue Bonds, Series of 1978, of the Village
of Chatham,Sangamon County, Illlnois, authorizad by Ordlnance
78-29, adobced by- the President and Board Sf Truséees of
said Village.on the l4th day of November, 19?8,‘tor ﬁauterlek

& Hrown,.Ipc., at ﬁhe price of §3,61%,831.51 and acerued




interast to the date of dallivery thercof, In accordance
with tha contract of gale heretofora entered inco {s hersby
ratified, approved and confirmed and :hht It 13 hereby Found
and decermined that said contract (s in the best interest

of said Village and that no person holding any office of
sald Village, eicher by election or appointment, is in any
manﬁer interested, either directly or indirectly, in his

own nama or in rhe nama of any ather persan, assaniatian,

trusc or corporation, in sald contract for Lhe purchiuse
of said bends.
| ‘Secéion 2. Thaet the said bonds be executed by
tha-efficials of the Village in the manner and form as provided
for in and by the Ordinance so authorizing.
Scction 3. That sald bLonds shall mature serially
on May 1 in each of che years and {u tha amounts and bear

interest es follows:

. Rata of .- Rate of
Year Amount Interest Year Amount: lnterest
1981 . - 20,000  7.25% 1991 -200,000 . . 6.70%
1982. ©30,000 - _7.25% 1992 210,000 -6.70%
1983 '--ao,boq 7.25% 1993 -+ 230,000 6.40%
1986 - 50,000  7.25% 1994 250,000  6.607%
1985 80,000 7.25% 1995 270,000  '6.70%
1986 100,000 7.25% 1996 - 290,000  6.50%
1987 "120,000  7,25% 1997 310,000, - 7.25%
1688 140,000 7.25% 1998 130,000,  7.25%
1989 160,000  7.25% 1999 330,000 7.25%
1990 180,000 6.70% 2000 340,000  6.00%

provideé,ﬁhawapar, bonds maturing in the years 1993 through
2006, inclusive, shall ba subject to redempcion and payment
prior to their maturlty at the option of the Village acC

par and éccrued interest to the date of fedempcidn,on any
1n:eresﬁ payment daCte as 8 whole aor in part.in inverse numerical

order on ot after May 1, 1992.

—d




—— ————

Sectiagn 4. Thar said bonds sball be payable as
to principal and intoresc at the Illinnls Natfanal Bank
of Springfield, Springfield, 1llinois.

Secrion 5. That all resolutlions and orders, or
parts thergsof, inm confliet herewith, uare to the extent of
such conflfcc hercby rapealed aml that this resolucion be

in full forca and cffect forthwith upon its adoption and

approvall

. | 197
_ . AdopCad %%ran!n!ﬁ Q. *;38?
AYES: é'- N
NAYS: ©
T— - T
Approved s ?
Approved:




‘dal-l NL:L-N3

. ¢ '
Trustae, Aﬁ%iéé?uﬂvuqég) , moved and Trustee,
&
1ﬁ5;H4w¢/

seconded che motion that said resolutiogn

és presented and read by the Village Clerk be.adopted.
After a full discussion thercof, the question
was called for a vote upon the motion to adopt sald resolution

as read.

Upon the roll being called tha following Trustees

'.#YES'_‘éww Cuwd LZZ/M

A)W }/ZWMM.
NAYS: ,4%JHVL//

Whereupon the President declared the motion‘garried

voted:

and the resolution adopted, and henceforch did approve and
sign the same i{n open meating, and did direct the Village

Clerk -to record the same in the records of the Village of

Chatham,. banbamon County, Illinwis.

Dther businass not pertinent to the adopcicn of

said resolutlon waa duly eransacted at said meeting.

Upon tha motion duly made, seconded and adepted, -

the mearting was adjourned.

st

T ViTlage Clerk




STATE OF ILLINOLS }
) 88

COUNTY OF SANGAMON )

CERTIFICATION OF MINUTES

I, the undersigned, do heraby cartify chat 1l am
the duly qualified and accing Village Clerk of the Village
of Chatham, Sangamon Councy, lllinols, amd chak as such
offictal I am tha keeper of the records and files of tha
President and Board of Truscees of sald Village.

I do furcher cortlfy that the foregoing constitutes
a full, true and complete Cranscript of the minutes of the |

meecing of sald Presldent end Bo of Trustees of sald
Village held on the day of , 1979,
ingsofar as same relat to the adgptian ofza resolution

entitled:

RESOLUTION confirming sale of and fixing the Interest
rates and designacing the place of payment for
$3,680,000 Wacerworks and Sewerage Kevenue Bonds,
Scrieg of 14978, of the Villaga of Chatham, Sangamon
County, Illinois.

a4 true, correct and compleCe copy of which said resolutien
as adopted akt sald meeting appears I{n tha foregoing CranscripC
of the mimutes of said meeting. .

I .do furcther certify that the deliberations of
the President and Board of Trustees on che adopclon.of- sald
resolucion were conducted openly; cthat the vote on the adoption
of said resolutifon was taken apenly; that said mecting was '’
held at a specified timo and place convenient ta the publig;
that notice of said meecing was duly given to all newspapers,
radio or televlialion sCactions and other news medla requesting
such notice; that sald mesting was called and held {n scrict
compliance with the provistons af "AN ACT ip relation to
meetings,”" approved July ll, 1957, as amended, and with
the applicable provision of the 1llinofs Muniecipsl Code,
as emended, and thatc said Prasident and Board .of Trustees
has complied with all of the applicable provislons of said
Act and safid Coda and with all of the procedyral rules of
said Presldent and Board of Trustecs.

.- -IN WITNESS WHEREOF, [ hereunto affix.my offlcial
signature and the seal of said Village, this jZ . day

of Ryttt Ny , 1979,
J 7

/s

Viglage Clerk

{SEAL)



OFFICE OF THE SECRETARY OF STATE

# INDEX DEPARTMENT SPRINGFIELD, ILLINOIS 62756
ADMINISTRATIVE SERVICES DIVISION

Geonage M. Ryan
SECRETAAY OF STATE September 25, 1992

Kurt P. Froehlich, Ltd.
EVANS & FROEHLICH

44 Main Street

P.0. Box 737

Champaign, Illinois 61820

Dear Mr. Froehlich:

Receipt is acknowledged of the manual signatures of the following
Authorized Officials of the Village of Chatham, Sangamon County,
Illipois.

Carl D. Oblinger
Pat Schad

Same have been placed on file in this office under the provisions
of the Uniform Facsimile Signature of Public Officials Act.

Pursuant to your request we are returning file-stamped copies of
said signatures.

Sincerely

TONY LEONE
Director

Index Department

111 East Monroce Street
Springfield, Illinois 62736
(217) 782-7017

Enc.
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Ty T
UNIFORRM FACSIMILE SIGNATURE QF PUBLIC CFRICIALS ACT
(. Aav. St e, 1TL gar. 5T er zaq) e
IREREHE

TNMIE NIRRT

SEP 2% 1992

D.
. __CARL/OBLINGER, Village President . cartly thar

[ 3T an "Autharized Qfficiai™ of __The Village of Chatham, Tllimois

witllinn the meaning of the grovisians of Secdon 1 (¢} of the Unidfamm Facsimile Signawre af Puklic
Cfficizix Acs and that my sigranue i3 required ar germitted on 2 gublic security ar Immgrr: of pay-

mant 23 dafined in said Acz. Thar | am fling my signatoe with e Secetlry of S, cartiled under
aamt. 1a 3 CY gt Ula usa of 2 Acsimile Starsef upen 2 gublic secuity QF inwTmrent of gAYt
MQUIinG ar Semutng my sigqnature as grovided under Me Unifonm Faczintile Sigramrs of Pudtic

Qffciais Acs,
L C. OBL? R, Village Pragident
SALT, TIIT Tte fatlawing iz ary mramusl AQTIITIre:

» Bty undee

Conld 2. I8

CARL OBLINGZR, Village Prééidenc

Subscribad and swarm o3 afore me Dis _L dzy o ;ZIWM JADL18 32

OFFICIAL SEAL
3 JOHN M. MYERS ;
g NO"‘ARC% PUBLIC, STATE OF ILLINOIS &
~\\\\Hhmﬁ’9’:§§i' A

......

J H;

.Campleta and mouTt ot Secwtary of Stom
Incax Qegarenant
111 Z1st Mamree STewt
Saringdaid. lingis 82735
(217} 782Z-7Q17

I3
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SECRETARY OF STATE

i PAT SCHAD, Village Clark . cargly diar

[ am an ~Autharized Offieial~ qf _ The Village of Chacham, Illinois

within e meaning of the provisians of SecZon 1 (¢} of tha Uniform Facsimile Signawrs of Public
Qfficiaiz Ac? and that my signature is raguired ar germitad an a guldlic secuity or insTwunent of gay-
mant 22 dafinec in mid Acz That! am filing my Sqaons with e Secerry of Staw, cartdiled under
SO, 32 IR I Sermnt Kle uza of 3 fczimile Glerect ugon 2 gublic security or insTumen? of gayment
raqQuiring ar gemmlting My signaTus 23 grovided under @e Umiform Fzczimile Sigrawms of Public

Cflcials Ace
L PAT SCEAD, Village Clerk . cErdly under

cIdlt. ST Ute (Tiowintg i my maEntual Sorsrre:
WZQ

PAT SCHAD, Village Cletk

Submeiad and Swarn @3 Bafary me tnis_z_Ldavcn‘ STIE W AL 1’9._9_2.._,.

.Campliate and rewmm o Secr oy of Staes
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NEW ISSUE RATINGS: Non-Rated

Subject to compliance by the Village with certain covenants, in the opinion of Evans & Froehlich, Bond Counsel,
under present law. intsrest on the Bonds will not be includible in gross income of the owners thergof for federal
income tax purposes, but will be taken into account in computing the corporate alternative minimum tax, as more
fully discussed under the heading "Tax Exemption” herein. Interest on the Bonds is not exampt from llinois
income tax,

$1,985,000 -
VILLAGE OF CHATHAM

SANGAMON COUNTY, ILLINOIS
General Obligation Refunding Bonds, Series 1992

(Alternate Revenue Source)

Dated: September 15, 1992 Due: May 1, as shown below

Principal is payable at the principal corporate trust office of tha Paying Agent/Registrar, United Community Bank
of Chatham, Chatham, lllinois. Interast is due May 1, 1993 and semiannually thereaiter, payable by check or
draft, mailed by the Paying Agent/Registrar to the registered owners. The Bonds will be issued in tully registerad
form in multiples of $5,000 for any ane maturity.

THE VILLAGE INTENDS TO DESIGNATE THE BONDS AS "QUALIFIED TAX-EXEMPT OBLIGATIONS.”

in the opinion of Bond Caunsal, Evans & Froehlich, Champaign, lllincis, the Bonds will constitute valid and legally
binding obligations of the Village, payable as to principal and interest fram (a) the net revenuss derived from the
operation of the Village's waterworks and sewarags system, after making any payments required to pay the
principal of and interast an the Prior Bonds {as defined hersain) and on any waterworks and sewerage revenue
bonds as may be issued in the future under the terms of the Ordinance authorizing the Bonds, and (b) ad
valorem taxes levied against all of the taxable property in the Village without limitation as 1o rate or amount. See
"Security” harein. The Village will furnish the written approving apinion of Evans & Froehlich evidencing legality
of the Bonds and that they are valid and binding obligations of the Village. .

The Bonds are not subject to redamption prlor to maturity.

Maturlty Coupon  Prica or Maturlty Coupon  Price or
Amount May 1 Rate Ylsld Amount May 1 Rate Yleld
$130.000 1993 5.25% 3.20% $220,000 1998 5.00% 100.00%
180,000 1994 5.25 3.60 230,000 1989 - 5.20 100.00
150,000 1985 5.25 4,00 240,000 2000 5.40 100.00
200,000 1996 4.40 100.00 255,000 2001 5.60 100.00
210,000 1997 4.70 100.00 130,000 2002 5.80 100.00

(Accrued Interest to be added)
The Bonds are offered when, as and if issuad and received by the Underwriter, subject to prior sale, withdrawal
ot medification of the offar without notice, and subject to the approval of legality of the Bonds by Evans &
Froehiich, Champaign, lllinois, Bond Counsel. It is expected that the Bonds in dafinitive form will be available for
delivery to the Underwriter in Chicage, lllincis, on or about September 29, 1992,

Official Statement Prepared By:

Griffin, Kubik, Stephens
&Thompson, Inc.

The date of this Officlal Statement is September 8, 1992




No person has been authorized by the Village of Chatham,
Sangamon County, [linois or the Underwriter to give any
information or make any representations other than those
contained in this Official Statement and, if given or made,
such information or representations with respect to the Village
or the Bonds must not be relied upon as having been authorized
by the Village or the Underwriter. This Official Statement
does not constitute an offer to sell, or solicitation of an offer
to buy, any securities other than the securities offered hereby
or an offer,oc solicitation of such offer of the securities
offered hereby to any person in any jurisdiction where such
offer or solicitation of such offer would be unlawful.

This Cfficial Statement should be considered in its entirety
and no one factor should be considered more or less important
than any other by reason of its position in this Official
Statement. Where statutes, reports, or other documents are
referred to herein, reference should be made to such statutes,
reports, or other documents for more complete information
regarding the rights and obligations or parties thereto, facts
and opinions contained therein and the subject matter thereof.

The information and expressions of opinion in this Official
Statement are subject to change without notice and neither
the delivery of this Official Statement nor any sale made
under it shall, under any circumstances, create any implication
that there has been no change in the affairs of the Village of
Chatham, Sangamon County, [llinois, since the date as of
which information is given in this Official Statement.

In connection with this offering, the Underwriter may over-
allot or effect transactions that stabilize or maintain the
market price of the Bonds at a level above that which might
otherwise prevail in the open market. Such stabilizing, if
commenced, may be discontinued at any time. Although the
Underwriter anticipates that it will maintain a secondary
market for the Bonds, there can be no assurance that such a
market will develop or, if developed, will be maintained.




VILLAGE OF CHATHAM
SANGAMON COUNTY, ILLINCIS
116 East Mulberry
Chatham, Illinois 62629
(217) 483-2451

Carl Oblinger
President

Patrick Schad
Viliage Clerk

Donald C. Fuener
Treasurer
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Board of Trustees

Mike Williamsen
Linda Koester
Dave Hilt
Dave Joswiak
Robert Krueger
Rose Miller
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Paying Agent/Registrar
United Community Bank of Chatham
201 Mulberry
Chatham, [ilinois 62629
(217) 483-2491

[ndependent Auditors
Estes, Bridgewater & Ogden
Springfield, lllinois 62705

Bond Counsel
Evans & Froehlich -
Champaign, [llinois

Underwriter
Griffin, Kubik, Stephens & Thompson, Inc.
One South Wacker Drive, Suite 2200
Chicago, Illinois (312) 346-6450
Wheaton, Illinois (708) 260-7870
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This offering of Bonds is made only by means of the attached Official Statement in its
entirety. No person shall be authorized to detach this Summary Statement from the Of flcm!
Statement or to otherwise use such Summary Statement without the entire Official -

Statement.

Evans & Froehlich, Champaign, Illinois.

OFFICIAL STATEMENT SUMMARY

Village of Chatham, Sangamon County, [llinois.

51,985,000 General Obligation Refunding Bonds, Series 1992.
September 13, 1992.

September 29, 1992, expected.

Each May | and November |, commencing May I, 1993.

May [, 1993 - 2002.

The Bonds are not subject to redemption prior to maturity.

The Bonds are being issued to currently refund Waterworks and
Sewerage Revenue Bonds, Series of 1978.

In the opinion of Bond Counsel, the Bonds will constitute valid and
legally binding obligation of the Village, payable as to principal and
interest from the net revenues derived from the operation of the
Village's waterworks and sewerage system and from ad valoremn taxes
levied against all of the taxable property in the Village without
limitation as to rate or arnount.

Pledged revenues to provide coverage of 1.25 times annual debt
service. .

Pledged revenues equal to 125% of Maximum Annual Debt Service after
issuance of proposed Parity Bonds. '

Under present law, interest on the Bonds will not be includible
in gross income of the owners for federal income tax purposes. See
"TAX EXEMPTION" herein.

Bank-Qualified.
United Community Bank of Chatham, Chatham, Illinois.

The 15th day of the calendar month preceding each interest payment
date.




Myers & RABIN p.c.
ATTORNEYS AT LAW

1300 SOUTH EIGHTH STREET « P.O. BOX 1858 « SPRINGFIELD, ILLINOIS 62705-1858
PHONE: 217-544-5000 « FAX: 217-544-5017

JOHN H. LONG
STANLEY L. MORRIS”
JOHN M. MYERS

MARK RABIN _ : ) 9 JOSEPH E. McMENAMIN
W. SCOTT HANKEN September 29, 1992 OF GOUNSEL
LEO J. ZAPPA, JR. * ALSO LICENSED IN MISSOURI
Griffin, Kubik Stephens Village of Chatham
& Thompson, Inc. Chatham, Illinois

Chicago, Illinois

Evans & Froehlich
Champaign, Illinois

Re:  $1,985,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 1992, of the Village
of Chatham, Sangamon County, Iliinois

Ladies and Gentlemen:

In connection with the issuance, sale and delivery on the date hereof by the
Village of Chatham, Sangamon County, Illinois (the "Issuer"), of its $1,985,000 General
Obligation Refunding Bonds (Alternate Revenue Source), Series 1992 (the "Bonds"), we
have acted as counsel to the Issuer, and we have examined, among other things, the
following:

L. A certified copy of Ordinance No. 92-26, adopted July 27, 1992 (the
"Preliminary Ordinance"), and a certified copy of Ordinance No. 92-31, adopted
September 8, 1992 (with respect to which undefined terms herein shall have the
meanings therein, the "Bond Ordinance").

2. A certified copy of Ordinance No. 78-29, adopted November 14,
1978, as supplemented by Resolution No. 1-70, adopted January 9, 1979 (collectively, the
"Prior Bond Ordinance").

3. A certified copy of Ordinance No. 78-32, adopted November 28,
1978, and a certified copy of Ordinance No. 82-22, adopted August 10, 1982, adopted in
connection with sewer and water rates respectively (the "Rate Ordinances").




Griffin, Kubik Stephens & Thompson, Inc.
Evans & Froehlich

Village of Chatham

September 29, 1992

Page 2

4, An executed counterpart of the Bond Purchase Contract dated
September 8, 1992 (the "Purchase Contract"), by and between the Issuer and Griffin
Kubik, Stephens & Thompsorn, Inc., in Chicago, Illinois (the Underwriter").

5. The Official Statement prepared by Griffin, Kubik, Stephens &
Thompson, Inc., Chicago, Illinois, for the Issuer in connection with the offering and sale
of the Bonds.

Based upon the foregoing, we are of the opinion that (undefined terms
herein shall have the meanings given them in the Bond Ordinance):

1. The Issuer is a validly established and duly organized and existing
non-home rule municipality under the Constitution and laws of the State of Illinois,
including the Ilinois Municipal Code (Paragraph 1-1-1 et seq. of Chapter 24 of the
Illinois Revised Statutes, as supplemented and amended, including by the Local
Government Debt Reform Act, collectively, the "Act"). The Issuer does not operate
under the "commission” form of municipal government. The Issuer operates a combined
waterworks and sewerage system under Section 11-139-1 et seq. of the [llinois Municipal
Code.

2. The Issuer’s President and Board of Trustees has duly and
effectively adopted the Bond Ordinance, the Prior Bond Ordinance, the Preliminary
Ordinance and the Rate Ordinances, each of which has been duly approved by the
President. The Bond Ordinance, the Preliminary Ordinance, the Rate Ordinances, the
Prior Bond Ordinance and all ordinances, resolutions and other actions, inchuding related
to and in connection with the Pledged Revenues (collectively, the "Revenue Source
Actions"), are in full force and effect according to the terms thereof. Adoption of the
Bond Ordinance has been in compliance with applicable law, including the Issuer’s rules
and procedures.

3. The Official Statement has been duly authorized by the Issuer, and
the Bond Ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, the Rate
Ordinance and the Purchase Contract have been duly adopted and executed and
delivered, as the case may be, by the Issuer, and each of the foregoing constitutes a valid
and binding obligation of the Issuer in accordance with their respective terms, except to
the extent that enforcement thereof may be limited by laws, rulings and decisions
affecting remedies, and by bankruptcy, insolvency, reorganization, moratorium or other
laws affecting the enforcement of creditors’ rights, and by equitable principles.




Griffin, Kubik Stephens & Thompson, Inc.
Evans & Froehlich

Village of Chatham

September 29, 1992

Page 3

4, The execution, delivery and performance by the Issuer of the Bond
Ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, the Rate Ordinances,
and the Revenue Source Actions and the Purchase Contract will not conflict with, or
result in the breach of any of the provisions of, or constitute a default under, any
indenture, mortgage, deed of trust or other agreement or instrument to which the Issuer
is a party or by which it or its properties are bound. Without undertaking a review of
the title to the real estate and other property acquired or previously owned by the Issuer
constituting the Prior Project and the System, I am unaware of any claim that the Issuer
lacks fee title or easement interests in such real estate and title to such real estate and
title to such other property subject to no encumbrances that interfere with the use of the
Systemn in the manner and with the effect contemplated by the Bond Ordinance and as
described in the Official Statement.

5. There is no action, suit, proceeding, inquiry or investigation at law
or in equity, before or by any judicial or administrative court or agency, pending or, to
the best of my knowledge after due investigation, threatened, against or affecting the
Issuer or its properties wherein an unfavorable decision, ruling or finding would
adversely affect the validity or enforceability of the Bond Ordinance, the Prior Bond
Ordinance, the Preliminary Ordinance, the Rate Ordinances, and the Revenue Source
Actions and the Purchase Contract, in accordance with their respective terms, or in any
way relating to, affecting or questioning the issuance, sale, execution or delivery of the
Bonds or of any of the proceedings had or actions taken leading up to the execution and
delivery of the Bonds, the Prior Project contracts, the Purchase Contract or the
acquisition, construction, installation or operation of the Prior Project and the System
(each as defined herein or in the Bond Ordinance) in connection with which the Bonds
are issued and the Prior bonds were issued, or the payment of the interest on or
principal of the Bonds, or otherwise affecting or questioning the validity of the Bonds.

6. The adoption of all resolutions, ordinances and actions of the Issuer
relating to the Bond ordinance, the Prior Bond Ordinance, the Preliminary Ordinance,
the Rate Ordinances, the Revenue Source Actions, the Official Statement and the
Purchase Contract, and all related proceedings, comply with all applicable laws governing
the Issuer and with all rules and regulations of the Issuer and its President and Board of
Trustees.

7. On the basis of our representation of the Issuer and our review of
the Official Statement, but without having undertaken to determine independently the
accuracy or completeness of or to verify the statements in the Official Statement, nothing




Griffin, Kubik Stephens & Thompson, Inc.
Evans & Froehlich

Village of Chatham

September 29, 1992

Page 4

has come to our attention which would lead me to believe that the Official Statement
contains any untrue statement of material fact or omits to state a material fact required
to be stated therein, or necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading in any material respect.

8. None of the proceedings had or actions taken with regard to the
Bond Ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, the Rate
Ordinances, the Revenue Source Actions and to the Official Statement and the Purchase
Contract, including the proceedings relating to the execution, issuance, sale and delivery
of the Bonds and the levy, imposition, collection and receipt of the Pledged Revenues
and the levy of general taxes as provided in the Bond Ordinance, has or have been
repealed, rescinded or revoked, and all such proceedings and actions remain in full force
and effect on the date hereof.

9. The Bonds and the Prior Bonds are the only outstanding obligations
of the Issuer to which are pledged any Pledged Revenues.

Sincerely yours,

LONG, MORRIS, MYERS & RABIN, P.C.

%MM

/@'ﬁn M. Myers

JMM:dnc
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LAW OFFICES OF
EvaNS & FROEHLICH

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS
44 MAIN STREET, P.O. BOX 737
CHAMPAIGN, ILLINOIS 61820
TELEPHONE 217-353-6494

September 29, 1992

51,985,000 GENERAL OBLIGATION REFUNDING BONDS
(ALTERNATE REVENUE SOURCE)
SERIES 1992
OF THE
VILLAGE OF CHATHAM
SANGAMON COQUNTY, ILLINOIS

Opinion of Bond Counsel

We have acted as bond counsel and have examined, among
other things, certified copies of +the proceedings of the
President and Board of Trustees of the Village of Chatham, in
Sangamon County, Illinecis (the "Issuer"), in connection with the
issuance by the Issuer of its $1,985,000 General Obligation
Refunding Bonds (Alternate Revenue Source), Series 1992 (the
"Bonds"), dated September 15, 1992, which bear interest and
mature annually on May 1 of the years in the principal amount in
each year, as follows:

Principal Interest
Year Amount Rate (%)
1993 130,000 5.25
1994 180,000 5.25
1995 190,000 5.25
1996 200,000 4.40
1997 210,000 4.70
1998 220,000 5.00
1999 230,000 5.20
2000 240,000 5.40
2001 255,000 5.60
2002 130,000 5.80

Interest is due and payable semiannually on May 1 and November 1
of each yvear, commencing May 1, 1993, The Bonds are in the form
as required by law, and the proceedings by which the Bonds were
issued show lawful authority for the issuance thereof under the
laws of the State of Illinois. The Bonds are not subject to call
for redemption prior to maturity.
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The Bonds are issuable in fully registered form in the
denomination of $5,000 or any authorized integral multiple
thereof. United Community Bank, with its principal corporate
trust office in Chatham, Illineois, is the registrar (together
with its successors, the "Bond Registrar") and paying agent
(together with its successcors, the "Paying Agent") in connection
with the Bonds. As provided in the Bonds, payment of the
installments of interest on the Bonds shall be made to the
registered owners of the Bonds at their addresses as shown on the
registration books of the Issuer maintained by the Bond Registrar
at the close of business on the fifteenth (15th) day of the month
next preceding each interest payment date and shall be paid by
check or draft of the Paying Agent, payable in lawful mconey of
the United States of America, mailed to such registered owners at
their addresses appearing on such registration books or at such
other addresses furnished in writing by such registered owners to
the Bond Registrar.

The Bonds are issued by the Issuer for the purpose of
paying all or a part of the costs of paying, redeeming and
retiring on November 1, 1992 the Issuer's outstanding Waterworks
and GSewerage Revenue Bonds, Series of 1978, dated November 1,
1978 (the "Prior Bonds") and costs of issuance of the Bonds,
pursuant to and in all respects in compliance with the provisions
cf the TIllinois Municipal Code (Paragraph 1-1-1 et seq. of
Chapter 24 of the Illincis Revised Statutes) and the Local
Government Debt Reform Act (Paragraph 6901 et seq. of Chapter 17
of the 1Illinois Revised Statutes), and all acts amendatory
thereof and supplementary thereto (collectively, the "Act"), and
in compliance with Ordinance No. 92-31, adopted September 8, 1992
{as supplemented and amended, collectively, the "Bond
Ordinance").

For the prompt payment of the Bonds, and any
obligations on egqual parity therewith, both principal and
interest, in addition +to pledging the Net Revenues of the
combined waterworks and sewerage system of the Issuer,
constituting Pledged Revenues, as each term is defined in the
Bond Ordinance, the Issuer has provided for a levy of taxes to
pay the principal of and interest on the Bonds. The Bonds are
general obligations of the Issuer according to their terms.

We are of the opinion that the foregoing show lawful
authority for the issuance and sale of the Bonds as "alternate
bonds" under and pursuant to the Constitution and laws of the
State of Illinois, and that the Bonds constitute legal, wvalid and
binding general obligations of the Issuer, in connection with
which the Issuer has provided for a levy of taxes without limit
as to rate or amount to pay when due the principal thereof and
interest thereon. We are also of the opinion that as of the date
of delivery thereof, and assuming the Issuer's continued
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compliance with the terms and provisions of the Bond Ordinance,
the Bonds are not arbitrage bonds, hedge bonds or private
activity bonds, and the interest on the Bonds is not a specific
preference item for determining corporate or individual
alternative minimum taxable income and is excluded from gross
income under the Internal Revenue Code of 1986, as amended (the
"Code"). However, the interest on the Bonds may be subject to
"adjusted current earnings" alternative minimum taxes,
environmental taxes and foreign branch profits taxes, on certain
corporations, and may be a factor in a computation in connection
with certain collateral federal 1income tax conseguences,
including that certain social security and railroad pension
income of certain recipients may be subject to federal income
taxes. The interest on the Bonds is not exempt from income
taxation by the State of Illinois. We are also of the opinion
that the Bonds constitute "qualified tax-exempt obligations"
under Section 265(b)(3) of the Code.

Respectfully yours,

M%W
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Law QFFICES OF

Evans & FROEHLICH
A PARTNERSHIF OF PROFESSIONAL CORPORATIONS
JAMES W. EVANS 44 MAIN STEEET : TELEPHONE 217-359-6494
KURT P. FROEHLICH Post Orsice BOX 737 FAX No. 217-359-6468

OF CoUNSHEL CHAMPAIGN, ILIINOIS 61820

KENNETH N. BEITH

ALBERT ‘TUXHORN (1908-1989)

September 29, 1992
Certified Mail No. P 796 280 683

Internal Revenue Service Center
Philadelphia, PA 19255

RE: £1,985,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 1992 of the Village
of Chatham, Sangamon County, Illinois

Enclosed is a Form 8038-G in connection with the above
captioned issue. The form has been prepared by our firm as bond
counsel and is filed as required by the Tax Reform Act of 1986.
Please advise me if you see any problems or have any concerns
about the form as herewith filed. We will accept your collect
call in that connection.

Also enclosed is a copy of the form as executed and herewith
submitted for filing which we would ask vou to file-stamp and
return to us in the enclosed self-addressed stamped envelope.

Very truly yours,

KURT P. FROEHLICH, Ltd.

Enclosure

KPF/pas
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TRANSCRIPT CERTIFICATE

I, Pat Schad, being first duly sworn, do hereby depose
and certify that I am the duly selected, qualified and acting
Clerk of the Village of Chatham, Sangamon County, Illinois (the
"Issuer")}, and that as such Clerk I have in my possession or have
access to the complete corporate records of the Issuer and of its
President and Board of Trustees and other c¢fficials, and that I
have carefully compared the transcript hereto attached with such
corporate records and that such transcript hereto attached is a
true and complete copy of all the corporate records to date in
relation to the authorization, issuance and disposition by the
Issuer of its §1,985,000 General Obligation Refunding Bonds
(Alternate Rewvenue Source), Series 1992, issued, sold and
delivered on the date hereof pursuant to Ordinance No. 92-31,
adopted September 8, 1992 (including as supplemented by Ordinance
No. 92-26, adopted July 27, 1992, the "Bond Ordinance"), and that
the transcript hereto attached contains a true and complete
statement of all the measures adopted and proceedings, acts and
things had, done and performed up to the present time in relation
to the authorization, issuance and disposition of the Bonds. The
Bonds and the Prior Bonds described in the Bond Ordinance are the
only obligations to which are pledged the Pledged Revenues (as
defined in the Bond Ordinance).

WITNESS my hand and the seal of the Village of Chatham,
Sangamon County, Illinois, hereto impressed this 29th day of

September, 1992.
j%ZQ

Clerk

(SEAL)




