
ORDINANCE NO. 12-3/ 
AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,985,000 
GENERAL OBLIGATION REFUNDING BONDS (ALTERNATE REVENUE 
SOURCE), SERIES 1992, OF THE VILLAGE OF CHATHAM, 
SANGAMON COUNTY, ILLINOIS, PROVIDING THE DETAILS OF 
SUCH BONDS AND FOR AN ALTERNATE REVENUE SOURCE AND THE 
LEVY OF DIRECT ANNUAL TAXES SUFFICIENT TO PAY THE 
PRINCIPAL OF AND INTEREST ON SUCH BONDS, AND RELATED 
MATTERS 

WHEREAS, the Village of Chatham, Sangamon County, 

Illinois (the "Issuer"), is a non-home rule municipality duly 

established and operating (including with respect to its combined 

waterworks and sewerage system (the "System") under Section 

11-139-1 et ~. of the Illinois Municipal Code, the "Revenue 

Source Act") and in accordance with the provisions of the 

Illinois Municipal Code (Paragraph 1-1-1 et~. of Chapter 24 of 

the Illinois Revised Statutes, as supplemented and amended, the 

"Illinois Municipal Code"); and 

WHEREAS, the President and Board of Trustees of the 

Issuer (the "Corporate Authorities") determined that it was 

advisable, necessary and in the best interests of the Issuer's 

public health, safety and welfare to undertake a project 

providing for System facilities and improvements, together with 

all required structures, equipment, appurtenances and fixtures, 

all electrical, mechanical or other work and the acquisition of 

land or rights in land necessary, useful or advisable in 

connection with such work (including as such work progressed in 

one or more phases, with respect to completed work, improvements 

and facilities, the "Prior Project"); and 
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WHEREAS, in connection with the estimated cost of 

refunding the outstanding principal balance of the Issuer's 

ini tially $3,680,000 authorized principal amount Waterworks and 

Sewerage Revenue Bonds, Series of 1978, issued under Ordinance 

No. 78-29, adopted November 14, 1978 (the "Prior Bond Ordinance") 

for the purpose of acquiring, constructing and installing the 

Prior Project (the "Prior Bonds"), including related costs and 

other expenses, the cost thereof is to be paid from the 

hereinafter described alternate bonds, being general obligation 

in lieu of revenue bonds as authorized by Section 15 of the Local 

Government Debt Reform Act, but nevertheless expected to be paid 

from revenues of the System rather than by any levy of taxes, and 

any balance from other available funds; and 

WHEREAS, the estimated cost of refunding the Prior 

Bonds on November 1, 1992 (the "Refunding"), and related legal, 

financial, bond discount, printing and pUblication costs, and 

other expenses preliminary to and in connection with the 

Refunding is anticipated to be approximately the amount of 

$2,456,191.83 of which $1,985,000, presently anticipated and 

planned to be paid from the hereinafter described Bonds; and 

WHEREAS, the Issuer has insufficient funds to pay the 

costs of the Refunding and, therefore, must borrow money and 

issue general obligation bonds (waterworks and sewerage alternate 

revenue source) under this ordinance in evidence thereof up to 

the aggregate principal amount set forth above for such purposes; 

and 
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WHEREAS, pursuant to and in accordance with the 

Illinois Municipal Code and the provisions of Section 15 of the 

Local Government Debt Reform Act (Paragraph 6915 of Chapter 17 of 

the Illinois Revised statutes), as supplemented and amended, and 

this ordinance, the Issuer is authorized to issue its General 

Obligation Refunding Bonds (Alternate Revenue Source), Series 

1992, up to the aggregate principal amount set forth above (the 

"Bonds"), for the purpose of providing funds to pay costs of the 

Refunding; and 

WHEREAS, in connection with Section 2 of Ordinance No. 

92-26, AN ORDINANCE Authorizing the Issuance of up to $1,990,000 

Waterworks and Sewerage System Revenue Bonds and $1,990,000 

Alternate Revenue Source Bonds of the Village of Chatham, 

Sangamon County, Illinois, for the Purpose of Refunding Certain 

Outstanding Prior Obligations of Its Combined Waterworks and 

Sewerage System (the "Preliminary Ordinance"), adopted July 27, 

1992, the Issuer has received no petition in connection with the 

Bonds or the Refunding, a form of petition therefor being at all 

relevant times available in the office of the Village Clerk; and 

WHEREAS, for convenience of reference only this 

ordinance is divided into numbered sections with headings, which 

shall not define or limit the provisions hereof, as follows: 

Preambles 
Section 1. 
Section 2. 
Section 3. 
Section 4. 
Section 5. 
Section 6. 
Section 7. 

Definitions ..... . 
Authority and Purpose. 
Authorization and Terms of Bonds 
Related Agreements and Official Statement. 
Execution and Authentication . . . . 
Transfer, Exchange and Registration. 
Bond Registrar and Paying Agent. . . 
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Section 8. 
Section 9. 
Section 10. 
Section 11. 
Section 12. 
Section 13. 
Section 14. 
Section 15. 
Section 16. 
Section 17. 
Section 18. 
Section 19. 
Section 20. 
Section 21. 
Section 22. 
Section 23. 

Alternate Bonds; General Obligations 
Form of Bonds. . . 
Levy and Extension of Taxes. 
Debt Service Account 
Bond Proceeds Account. 
Depreciation Account 
Arbitrage Rebate . 
Investment Regulations 
Non-Arbitrage and Tax-Exemption. 
Further Assurances and Actions . 
General Covenants. 
Ordinance to Constitute a Contract 
Severability and No Contest. 
Bank Qualified Bonds 
Repeal . 
Effective Date 

16 
19 
26 
28 
30 
32 
33 
33 
34 
39 
40 
44 
45 
45 
46 
46 

NOW, THEREFORE, BE IT ORDAINED BY THE PRESIDENT AND 
BOARD OF TRUSTEES OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY I 
ILLINOIS, as follows: 

Section 1. Definitions. Certain words and terms used 

in this ordinance shall have the meanings given them herein, 

including above in the preambles hereto, and the meanings given 

them in this Section 1, unless the context or use clearly 

indicates another or different meaning is intended. Certain 

definitions are as follows: 

"Act" means, collectively, the Local Government Debt 

Reform Act (Paragraph 6901 et ~. of Chapter 17 (and 

particularly Paragraph 6915 thereof) of the Illinois Revised 

Statutes and the Illinois Municipal Code, as supplemented 

and amended, including, without limitation, by the Revenue Source 

Act, the Registered Bond Act, the Illinois Bond Replacement Act 

and the Bond Authorization Act. 

"Alternate Bonds" means "alternate bonds" as described 

in Section 15 of the Local Government Debt Reform Act (Paragraph 

6915 of Chapter 17 of the Illinois Revised Statutes). 
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"Bond" or nBonds n means the Issuer's General Obligation 

Refunding Bonds (Alternate Revenue Source) , Series 1992, 

authorized to be issued by this ordinance, in the principal 

amount set forth above. 

nCoden means the Internal Revenue Code of 1986, as 

amended, and includes related and applicable Income Tax 

Regulations promulgated by the Treasury Department. 

"Corporate Authori tiesn means the President and Board 

of Trustees of the Issuer. 

nFiscal Yearn means the twelve-month period 

constituting the Issuer's fiscal year, not inconsistent with 

applicable law, presently May 1 of any to April 30 of the next I 
;j 

year. 

nGross Revenuesn means all income from whatever source 

derived from the System, including; (i) investment income; (ii) 
·.·.'.·1 \ 

connection, permit and inspection fees and the like; and (iii) 

penalties and delinquency charges, but excluding expressly (a) 

nonrecurring income from the sale of real estate; (b) 

governmental or other grants; (c) advances or grants made to or 

from the Issuer; (d) capital development, reimbursement, or 

recovery charges and the like; (e) annexation or preannexation 

charges; and (f) as otherwise determined in accordance with 

generally accepted accounting principles for municipal enterprise 

funds. 

nIssuern means the Village of Chatham, Sangamon 

County, Illinois. 

nNet Revenues n means Gross Revenues minus Operation and 

Maintenance Expenses. 
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"Operation and Maintenance Expenses" means all expenses 

of operating, maintaining and routine repair of the System, 

including wages, salaries, costs of materials and supplies, 

power, fuel, insurance, purchase of System services; but 

excluding debt service, depreciation, or any reserve 

requirements, and otherwise as determined in accordance with 

generally accepted accounting principles for municipal enterprise 

funds. 

"Outstanding Bonds" means the Bonds, other Alternate 

Bonds and Parity Bonds which are outstanding and unpaid; 

provided, however, such term shall not include the Bonds, Parity 

Bonds or other Alternate Bonds: (i) which have matured and for 

which moneys are on deposit with proper paying agents, or are 

otherwise properly available, sufficient to pay all principal and 

interest thereof, or (ii) the provision for payment of which has 
11 

been made by the Issuer by the deposit in an irrevocable trust or 

escrow of funds or direct, full faith and credit obligations of 

the United States of America, the principal and interest of which 

will be sufficient to pay at maturity or as called for redemption 

all the principal of and applicable premium on such Bonds, and 

will not result in the loss of the exclusion from gross income of 

the interest thereon under Section 103 of the Code. 

"Parity Bonds" means bonds or any other obligations to 

be issued subsequent in time to the Bonds and which will share 

ratably and equally in the Revenue Source with the Bonds and 

other Alternate Bonds. 

"Pledged Revenues" or "Revenue Source" means the Net 
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Revenues of the System, constituting "enterprise revenues" under 

the Local Government Debt Reform Act. 

"Prior Project" means the acquisition, construction and 

installation, as the case may be, of land, buildings and 

equipment constituting extensions and improvements, and related 

improvements and facilities, as more fully set forth in the 

preambles to this ordinance, which were acquired, constructed and 

installed in whole or in part from proceeds of the Prior Bonds. 

"Purchase Agreement" means the Bond purchase contract 

to be entered into by and between the Issuer and the Underwriter 

in connection with the Bonds. 

"Qualified Investments" means legal investments of the 

Issuer under applicable law. 

"Underwriter" means Griffin, Kubik, Stephens & 

Thompson, Inc., Chicago, Illinois, the underwriter in connection 

with the Bonds. 

Section 2. Authori ty and Purpose. This ordinance is 

adopted pursuant to the Consti"tution and applicable laws of the 

State of Illinois, including the Act, for the purpose of paying, 

refunding, redeeming and retiring on November 1, 1992 all 

outstanding Prior Bonds. 

Section 3. Authorization and Terms of Bonds. To meet 

part of the estimated cost of the Refunding, there is hereby 

appropriated the sum of $1,985,000, to be derived from the 

proceeds of the Bonds. For the purpose of financing such 

appropriation, Bonds of the Issuer shall be issued and sold in 

the aggregate principal amount set forth above, shall each be 
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designated "General Obligation Refunding Bond (Alternate Revenue 

Source), Series 1992", and shall be issuable in the denomination 

of $5,000 or any authorized integral multiple thereof. 

(a) General Terms. The Bonds shall be numbered 

consecutively from 1 upwards in order of their issuance and may 

bear such identifying numbers or letters as shall be useful to 

facilitate the registration, transfer and exchange of the Bonds. 

Unless otherwise determined in an order to authenticate the Bonds 

(in any event to be as of or after September 15, 1992, and as of 

or before the date or dates of the issuance and sale thereof) and 

acceptable to the Underwriter, each Bond shall be dated September 

15, 1992. The Bonds are hereby authorized to bear interest at 

the rates percent per annum set forth below and shall mature on 

May 1 of the years and in the principal amount in each year, as 

follows: 

Year 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

Principal 
Amount($) 

130,000 
180,000 
190,000 
200,000 
210,000 
220,000 
230,000 
240,000 
255,000 
130,000 

Interest 
Rate (%) 

5.25 
5.25 
5.25 
4.40 
4.70 
5.00 
5.20 
5.40 
5.60 
5.80 

Each Bond shall bear interest from its date, or from 

the most recent interest payment date to which interest has been 

paid, computed on the basis of a 360-day year consisting of 

twelve 30-day months, and payable in lawful money of the United 

States of America semiannually on each May 1 and November 1, 

commencing May 1, 1993, at the rates percent per annum herein 
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provided. The principal of and premium, if any, on the Bonds 

shall be payable in lawful money of the United states of America 

upon presentation and surrender thereof at the principal 

corporate trust office of the financial institution designated in 

this ordinance to act as the Paying Agent for the Bonds 

(including its successors, the "Paying Agent"). Interest on the 

Bonds shall be payable on each interest payment date to the 

registered owners of record appearing on the registration books 

maintained by the financial institution designated in this 

ordinance to act as Bond Registrar on behalf of the Issuer for 

such purpose (including its successors, the "Bond Registrar"), at 

the principal corporate trust office of the Bond Registrar as of 

the close of business on the fifteenth (15th) day of the calendar 

month next preceding the applicable interest payment date. 

Interest on the Bonds shall be paid by check or draft mailed by 

the Paying Agent to such registered owners at their addresses 

appearing on the registration books. 

(b) No Redemption. The Bonds shall not be subject to 

call for redemption prior to maturity. 

(c) Transfer. The Bond Registrar shall not be required 

to exchange or transfer any Bond during the period from the 

fifteenth (15th) day of the month preceding any interest payment 

date to such interest payment date. 

Section 4. Related Agreements and Official Statement. 

The Purchase Agreement and the Official Statement in connection 

wi th the Bonds (the "Official Statement"), in substantially the 

forms thereof presented before the meeting of the Corporate 

-9-

•.. : .•. 1 "j 

.).~:.i.; 'Ii 
? 

'i 



Authorities at which this ordinance is adopted, shall be and are 

hereby approved. All things done by the Underwriter with respect 

to the Official Statement and by the Issuer's Village President, 

Village Clerk, Treasurer and Village Attorney, in connection with 

the issuance and sale of the Bonds, shall be and are hereby in 

all respects ratified, confirmed and approved. The Village 

President, Village Clerk, Treasurer, Village Attorney and other 

officials of the Issuer are hereby authorized and directed to do 

and perform, or cause to be done or performed for or on behalf of 

the Issuer, each and every thing necessary for the issuance of 

the Bonds, including the proper execution, delivery and 

performance of the Purchase Agreement, and related instruments 

and certificates, by the Issuer and the purchase by and delivery 

of the Bonds to or at the direction of the Underwriter. No 

elected or appointed officer of the Issuer is in any manner 

interested, directly or indirectly, in his or her own name or in 

the name of any other person, association, trust or corporation 

in the Purchase Agreement. 

At the direction of the Village President or Treasurer, 

the Underwriter is hereby authorized to pay for the Bonds in 

whole or in part, as the case may be, by the application for and 

purchase of investments to deposit to effect the Refunding. The 

I ssuer shall cooperate with the Underwriter in connection wi th 

compliance by the Underwriter with Rule lSc2-12 of the Securities 

and Exchange Commission and applicable rules of the Municipal 

Securities Rulemaking Board. The Issuer hereby expressly finds 

that the Official Statement in the form presented to the 
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Corporate Authorities at the time of adoption of this ordinance 

is "deemed final" under such SEC Rule l5c2-l2. 

Section 5. Execution and Authentication. Each Bond 

shall be executed in the name of the Issuer by the manual or 

authorized facsimile signature of its Village President and the 

corporate seal of the Issuer, or a facsimile thereof, shall be 

thereunto affixed, impressed or otherwise reproduced or placed 

thereon and attested by the manual or authorized facsimile 

signature of its Village Clerk. Temporary Bonds, preliminary to 

the availability of Bonds in definitive form, shall be and are 

hereby authorized and approved. 

In case any officer whose signature, or a facsimile of j 
'd 

~ 
whose signature, shall appear on any Bond shall cease to hold 

such office before the issuance of such Bond, such Bond shall 

nevertheless be valid and sufficient for all purposes, the same I 
as if the person whose signature, or a facsimile thereof, appears 

on such Bond had not ceased to hold such office. Any Bond may be 

signed, sealed or attested on behalf of the Issuer by any person 

who, on the date of such act, shall hold the proper office, 

notwithstanding that at the date of such Bond such person may not 

hold such office. No recourse shall be had for the payment of 

any Bonds against the Village President or any member of the 

Board of Trustees or any officer or employee of the Issuer (past, 

present or future) who executes the Bonds, or on any other basis. 

Each Bond shall bear thereon a certificate of 

authentication executed manually by the Bond Registrar. No Bond 

shall be entitled to any right or benefit under this ordinance or 
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shall be valid or obligatory for any purpose until such 

certificate of authentication shall have been duly executed by 

the Bond Registrar. Such certificate of authentication shall 

have been duly executed by the Bond Registrar by manual 

signature, and such certificate of authentication upon any such 

Bond shall be conclusive evidence that such Bond has been 

authenticated and delivered under this ordinance. The 

certificate of authentication on any Bond shall be deemed to have 

been executed by the Bond Registrar if signed by an authorized 

officer of the Bond Registrar, but it shall not be necessary that 

the same officer sign the certificate of authentication on all of 

the Bonds issued hereunder. 

Section 6. Transfer, Exchange and Registration. The 

Bonds shall be negotiable, subject to the provisions for 

registration of transfer contained herein. Each Bond shall be 

transferable only upon the registration books maintained by the 

Bond Registrar on behalf of the Issuer for that purpose at the 

principal corporate trust office of the Bond Registrar by the 

registered owner thereof in person or by such registered owner's 

attorney duly authorized in writing upon surrender thereof 

together with a written instrument of transfer sati sfactory to 

the Bond Registrar and duly executed by the registered owner or 

such registered owner's duly authorized attorney. Upon the 

surrender for transfer of any such Bond, the Issuer shall execute 

and the Bond Registrar shall authenticate and deliver a new Bond 

or Bonds registered in the name of the transferee of the same 

aggregate principal amount, maturity and interest rate as the 
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surrendered Bond. Bonds, upon surrender thereof at the principal 

corporate trust office of the Bond Registrar, with a written 

instrument satisfactory to the Bond Registrar, duly executed by 

the registered owner or such registered owner's attorney duly 

authorized in writing, may be exchanged for an equal aggregate 

principal amount of Bonds of the same maturity and interest rate 

and of the denomination of $5, 000 or any authorized integral 

multiple thereof, less previous retirements. 

For every such exchange or registration of transfer of 

Bonds, the Issuer or the Bond Registrar may make a charge 

sufficient to reimburse it for any tax, fee or other governmental 

charge required to be paid with respect to such exchange or 

transfer, which sum or sums shall be paid by the person 

requesting such exchange or transfer as a condition precedent to 

the exercise of the privilege of making such exchange or 

transfer. No other charge shall be made for the privilege of 

making such transfer or exchange. The provisions of the Illinois 

Bond Replacement Act shall govern the replacement of lost, 

destroyed or defaced Bonds. 

The Issuer, the Paying Agent and the Bond Registrar may 

deem and treat the person in whose name any Bond shall be 

registered upon the registration books as the absolute owner of 

such Bond, whether such Bond shall be overdue or not, for the 

purpose of receiving payment of, or on account of, the principal 

of, premium, if any, or interest thereon and for all other 

purposes whatsoever, and all such payments so made to any such 

registered owner or upon such registered owner's order shall be 
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valid and effectual to satisfy and discharge the liability upon 

such Bond to the extent of the sum or sums so paid, and neither 

the Issuer nor the Paying Agent or the Bond Registrar shall be 

affected by any notice to the contrary. 

Section 7. Bond Registrar and Paying Agent. The Bond 

Registrar and Paying Agent with respect to this ordinance and the 

Bonds shall be United Community Bank, with its principal 

corporate trust office in Chatham, Illinois. The Issuer 

covenants that it shall at all times retain a Bond Registrar and 

Paying Agent with respect to the Bonds and shall cause to be 

maintained at the office of such Bond Registrar a place where 

Bonds may be presented for registration of transfer or exchange, 

that it will maintain at the designated office of the Paying 

Agent a place where Bonds may be presented for payment, that it 

shall require that the Bond Registrar maintain proper registra-

tion books and that it shall require the Bond Registrar and 

Paying Agent to perform the other duties and obligations imposed 

upon each of them by this ordinance in a manner consistent with 

the standards, customs and practices concerning municipal 

securities. The Issuer may enter into appropriate agreements 

with the Bond Registrar and Paying Agent in connection with the 

foregoing, including as follows: 

(a) to act as Bond Regi strar, authenticating agent, 
Paying Agent and transfer agent as provided herein; 

(b) to maintain a list of the registered owners of the 
Bonds as set forth herein and to furnish such list to the 
Issuer upon request, but otherwise to keep such list 
confidential; 

(c) to cancel and/or destroy Bonds which have been paid 
at maturity or submitted for exchange or transfer; 
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(d) to furnish the Issuer at least annually a 
certificate with respect to Bonds cancelled and/or 
destroyed; and 

(e) to furnish the Issuer at least annually an audit 
confirmation of Bonds paid, Bonds outstanding and payments 
made with respect to interest on the Bonds. 

The Bond Registrar and Paying Agent shall signify their 

acceptances of the duties and obligations imposed upon them by 

this ordinance. The Bond Registrar by executing the certificate 

of authentication on any Bond shall be deemed to have certified 

to the Issuer that it has all requisite power to accept, and has 

accepted, such duties and obligations (including as Paying Agent 

in the case of United Community Bank not only with respect to the 

Bond so authenticated but with respect to all of the Bonds. The 

Bond Registrar and Paying Agent are the agents of the Issuer for 

such purposes and shall not be liable in connection with the 

performance of their respective duties except for their own 

negligence or default. The Bond Registrar shall, however, be 

responsible for any representation in its certificate of 

authentication on the Bonds. 

The Issuer may remove the Bond Registrar or Paying 

Agent at any time. In case at any time the Bond Registrar or 

Paying Agent shall resign (such resignation to not be effective 

until a successor has accepted such role) or shall be removed or 

shall become incapable of acting, or shall be adjudged a bankrupt 

or insolvent, or if a receiver, liquidator or conservator of the 

Bond Registrar or Paying Agent, or of its property, shall be 

appointed, or if any public officer shall take charge or control 

of the Bond Registrar or Paying Agent or of their respective 
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properties or affairs, the Issuer covenants and agrees that it 

will thereupon appoint a successor Bond Registrar or Paying 

Agent, as the case may be. The Issuer shall mail or cause to be 

mailed notice of any such appointment made by it to each 

registered owner of Bonds within twenty (20) days after such 

appointment. Any Bond Registrar or Paying Agent appointed under 

the provisions of this Section 7 shall be a bank, trust company 

or other qualified professional with respect to such matters, 

authorized to exercise such functions in the State of Illinois. 

Section 8. Alternate Bonds; General Obligations. The 

Bonds are and constitute Alternate Bonds under the Local 

j Government Debt Reform Act, anticipated to be payable from 

.~ •

..••.•. i.· '-2 
•. 
A 

Pledged Revenues. Under and pursuant to Section 15 of the Local 

Government Debt Reform Act, the full faith and credit of the 

Issuer are hereby irrevocablY pledged to the punctual payment of 
iii 

the principal of, premium, if any, and interest on the Bonds; the 

Bonds shall be direct and general obligations of the Issuer; and 

the Issuer shall be obligated to levy ad valorem taxes upon all 

the taxable property within the Issuer's corporate limits, for 

the payment of the Bonds and the interest thereon, without 

limitation as to rate or amount (such ad valorem taxes being the 

"Pledged Taxes"). 

Pledged Revenues are hereby determined by the Corporate 

Authorities to be sufficient to provide for or pay in each year 

to final maturity of the Bonds all of the following: (1) costs of 

operation and maintenance of the utility or enterprise (i.e., the 

System), but not including depreciation, (2) debt service on all 
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outstanding revenue bonds payable from enterprise revenues, (3) 

all amounts required to meet any fund or account requirements 

with respect to such outstanding revenue bonds, (4) other 

contractual or tort liability obligations, if any, payable from 

such enterpri se revenues, and (5) in each year, an amount not 

less than 1.25 times debt service of all (i ) alternate bonds 

payable from such enterprise revenues previously issued and 

outstanding and (ii) alternate bonds proposed to be issued. To 

the extent payable from one or more revenue sources, the Pledged 

Revenues shall be and, are hereby determined by the Corporate 

Authorities to provide in each year, an amount not less than 1.25 

times debt service (as defined in Section 2 of the Local 

Government Debt Reform Act) of alternate bonds payable from such 

revenue sources previously issued and outstanding and alternate 

bonds proposed to be issued. Such conditions enumerated need not 
JI 

be met for that amount of debt service (as defined in Section 2 

of the Local Government Debt Reform Act) provided for by the 

setting aside of proceeds of bonds or other moneys at the time of 

the delivery of such bonds. The Pledged Revenues (including as 

defined in Section 2 of the Local Government Debt Reform Act) are 

hereby determined by the Corporate Authorities to provide in each 

year Operation and Maintenance Expenses, depreciation and reserve 

requirements and an amount not less than 1.25 times debt service 

(as defined in Section 2 of the Local Government Debt Reform Act) 

of all of the Bonds, there being no obligations outstanding 

payable from such Pledged Revenues after the payment and 

refunding of the Prior Bonds on November 1, 1992, which is hereby 

authorized. 
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The determination of the sufficiency of the Pledged 

Revenues (including as defined in Section 2 of the Local 

Government Debt Reform Act) is supported by reference to the most 

recent audit of the Issuer, which is for a Fiscal Year ending not 

earlier than 18 months previous to the time of issuance of the 

al ternate Bonds. In the event between the date of adoption of 

this ordinance and issuance of the Bonds such audit does not 

adequatelY show the sUfficiency of such Pledged Revenues 

(including as defined in Section 2 of the Local Government Debt 

Reform Act), or if such Pledged Revenues (including as defined in 

Section 2 of the Local Government Debt Reform Act), the determi-

I 
-;) 

nation of sufficiency shall be supported by the report of an 

independent accountant or feasibility analyst having a 

national reputation for expertise in such matters demonstrating 

the sufficiency of such revenues and explaining, if appropriate, 

by what means the Pledged Revenues (including as defined in 

Section 2 of the Local Government Debt Reform Act) will be 

greater than as shown in the audit. Whenever the sufficiency of 

Pledged Revenues is demonstrated by reference to higher rates or 

charges and fees for enterprise revenues (with respect to the use 

of the services of the System constituting the Pledged Revenues, 

including as defined in Section 2 of the Local Government Debt 

Reform Act), such higher rates or charges and fees with respect 

to the use of the services of the System shall have been properly 

imposed by an ordinance adopted prior to the time of delivery of 

the Bonds. 

-18-



Section 9. Form of Bonds. The Bonds shall be issued 

as fully registered Bonds conforming to the industry customs and 

practices of printing, including part on the front and part on 

the reverse of the certificates, as appropriate, the blanks to be 

appropriately completed when the Bonds are printed. The Bonds 

shall be prepared in compliance with the National Standard 

Specifications for Fully Registered Municipal Securities prepared 

by the American National Standards Institute and shall be in 

substantially the form, as follows: 

[The remainder of this page is intentionally left blank.] 
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UNITED STATES OF AMERICA 
STATE OF ILLINOIS 

COUNTY OF SANGAMON 
VILLAGE OF CHATHAM 

GENERAL OBLIGATION REFUNDING BOND 
(ALTERNATE REVENUE SOURCE) 

SERIES 1992 

REGISTERED NO. ___ _ REGISTERED ~$ ___ _ 

INTEREST RATE: MATURITY DATE: DATED DATE CUSIP: 
September 15, 1992 

Registered Owner: 

Principal Amount: 

KNOW ALL BY THESE PRESENTS that the Village of Chatham, 

a non-home rule unit of local government situated in The County 

of Sangamon, in the State of Illinois (the "Issuer"), acknowledg-

es itself indebted and for value received hereby promises to pay 

to the Registered Owner identified above, or registered assigns, 

the Principal Amount set forth above on the Maturity Date 

specified above, and to pay interest on such Principal Amount 

from the Dated Date hereof, or from the most recent interest 

payment date to which interest has been paid, at the Interest 

Rate per annum set forth above, computed on the basis of a 

360-day year consisting of twelve 30-day months and payable in 

lawful money of the United states of America semiannually on the 

first days of May and November in each year, commencing May 1, 

1993, until the Principal Amount hereof shall have been paid, by 

check or draft mailed to the Registered Owner of record hereof as 

of the fifteenth (15th) day of the calendar month next preceding 

such interest payment date, at the address of such Registered 
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Owner appearing on the registration books maintained for such 

purpose at the principal corporate trust office of United 

Communi ty Bank, in Chatham, Illinois, as Bond Regi strar 

(including its successors, the "Bond Registrar"). This Bond, as 

to principal and premium, if any, when due, will be payable in 

lawful money of the United States of America upon presentation 

and surrender of this Bond at the principal corporate trust 

office of United Community Bank, Chatham, Illinois, as Paying 

Agent (including its successors, the "Paying Agent"). Although 

it is expected, and has been certified, that the Bonds are to be 

paid from the receipts derived by the Issuer from Net Revenues 

consti tuting Pledged Revenues (as each such term is defined in 

the hereinafter defined Bond Ordinance) derived from the Issuer's 

combined waterworks and sewerage system (the "System" ), which 

Pledged Revenues are pledged to the payment thereof, the full 

faith and credit of the Issuer, including the power to levy taxes 

without limit as to rate or amount, are irrevocably pledged for 

the punctual payment of the principal of and interest on this 

Bond and each Bond of the series of which it is a part, according 

to the terms thereof. 

This Bond is one of a series of Bonds issued in the 

aggregate principal amount of $1,985,000, which are all of like 

tenor, except as to maturity, interest rate and right of 

redemption, and which are authorized and issued under and 

pursuant to the Constitution and laws of the state of Illinois, 

including Section 15 of the Local Government Debt Reform Act 
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(Paragraph 6915 of Chapter 17 of the Illinois Revised statutes, 

in connection with "alternate bonds", as supplemented and 

amended, including by the Registered Bond Act, the Illinois Bond 

Replacement Act, the Bond Authorization Act and the applicable 

laws authorizing the Pledged Revenues). and pursuant to and in 

accordance with Ordinance No. adopted by the Vi llage 

President and Board of Trustees of the Issuer on September 8, 

1992, and enti tIed: "An Ordinance Authorizing the I ssuance of 

$1,985,000 General Obligation Refunding Bonds (Alternate Revenue 

Source), Series 1992, of the Village of Chatham, Sangamon County, 

Illinois, Providing the Details of Such Bonds and For an 

Al ternate Revenue Source and the Levy of Di rect Annual Taxes i 
Sufficient to Pay the Principal of and Interest on such Bonds, 

and Related Matters" (with respect to which undefined terms 

herein shall have the meanings therein, the "Bond Ordinance"). 

The Bonds are issued to provide for the payment when due of the 

debt service on and the payment and redemption of certain prior 

Waterworks and Sewerage Revenue Bonds, Series 1985 (the "Prior 

Bonds"), issued to pay costs of improving and extending the 

System. 

The Bonds shall not be sUbject to call for redemption 

prior to maturity. 

This Bond is transferable only upon the registration 

books therefor by the Registered Owner hereof in person, or by 

such Registered Owner's attorney duly authorized in writing, upon 

surrender hereof at the principal corporate trust office of the 

Bond Registrar together with a written instrument of transfer 

-22-



satisfactory to the Bond Registrar duly executed by the 

Regi stered Owner or by such Regi stered Owner's duly authorized 

attorney, and thereupon a new regi stered Bond or Bonds, in the 

denomination of $5,000 or any authorized integral multiple 

thereof and of the same aggregate principal amount as this Bond 

shall be issued to the transferee in exchange therefor. In like 

manner, this Bond may be exchanged for an equal aggregate 

principal amount of Bonds of any authorized denomination. 

The Bond Registrar shall not be required to exchange or 

transfer any Bond during the period from the fifteenth (15th) day 

of the month preceding any interest payment date to such interest 

payment date. The Issuer or the Bond Registrar may make a charge 

sufficient to reimburse it for any tax, fee or other governmental 

charge required to be paid with respect to the transfer or 

exchange of this Bond. No other charge shall be made for the 

privilege of making such transfer or exchange. The Issuer, the 

Paying Agent and the Bond Registrar may treat and consider the 

person in whose name this Bond is registered as the absolute 

owner hereof for the purpose of receiving payment of, or on 

account of, the principal, premium, if any, and interest due 

hereon and for all other purposes whatsoever, and all such 

payments so made to such Registered Owner or upon such Registered 

Owner's order shall be valid and effectual to satisfy and 

discharge the liability upon this Bond to the extent of the sum 

or sums so paid, and neither the Issuer nor the Paying Agent or 

the Bond Registrar shall be affected by any notice to the 

contrary. 
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No recourse shall be had for the payment of any Bonds 

against the Village President, any member of the Board of 

Trustees or any other officer or employee of the Issuer (past, 

present or future) who executes any Bonds, or on any other basis. 

The Issuer may remove the Bond Registrar or Paying Agent at any 

time and for any reason and appoint a successor. 

This Bond shall not be valid or become obligatory for 

any purpose until the certificate of authentication hereon shall 

have been duly executed by the Bond Registrar. 

The Issuer has designated the Bonds as "qualified 

tax-exempt obligations" under Section 265(b)(3) of the Internal 

I 
I Revenue Code of 1986, as amended. 

It is hereby certified, recited and declared that all 

acts, conditions and things required to be done, exist and be 

performed precedent to and in the issuance of this Bond in order 
·'·1 
'j 

to make it a legal, valid and binding general obligation of the 

Issuer have been done, exist and have been performed in regular 

and due time, form and manner as required by law, and that the 

series of Bonds of which this Bond is one, together with all 

other indebtedness of the Issuer is within every debt or other 

limit prescribed by law. 

IN WITNESS WHEREOF, the Village of Chatham, Sangamon 

County, Illinois, has caused this Bond to be executed in its name 

and on its behalf by the manual or facsimi Ie signature of its 

Village President, and its corporate seal, or a facsimile 

thereof, to be hereunto affixed or otherwise reproduced hereon 

and attested by the manual or facsimile signature of its Village 

Clerk, all as of the Dated Date set forth above. 
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(SEAL) 

Attest: 

VILLAGE OF CHATHAM, Sangamon 
County, Illinois 

Village Clerk Village President 

CERTIFICATE OF AUTHENTICATION 

Dated: 

This Bond is one of the General Obligation Refunding 
Bonds (Alternate Revenue Source), Series 1992, described in the 
within mentioned Bond Ordinance. 

Bond Registrar 
and Paying Agent: 

UNITED COMMUNITY BANK, Chatham, 
Illinois, as Bond Registrar 

By: ____________ ~--~ __ ~-----------
Authorized Officer 

United Community Bank, 
Chatham, Illinois 

ASSIGNMENT 

For value received the undersigned sells, assigns and 
transfers unto 
[Name, Address and Social Security Number or FEIN of Assignee 1 
the within Bond and hereby irrevocably constitutes and appoints 

attorney to transfer the 
within Bond on the books kept for registration thereof, with full 
power of sUbstitution in the premises. 

Dated ____________________ _ 

Signature 
Signature Guarantee: 

Notice: The signature on this assignment must correspond with 
the name of the Registered Owner as it appears upon the face of 
the within Bond in every particular, without alteration or 
enlargement or any change whatever. 
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Section 10. Levy and Extension of Taxes. For the 

purpose of providing the money required to pay the interest on 

the Bonds when and as the same falls due and to pay and discharge 

the principal thereof as the same shall mature, there shall be 

levied upon all the taxable property within the Issuer's 

corporate limits in each year while any of the Bonds shall be 

outstanding, a direct annual tax in each of the years 1992 

through 2000, inclusive, sufficient for that purpose, in addition 

to all other taxes, and in the amounts for each year, as follows: 

Tax Levy Year A Tax SUfficient to Produce the Sum of: 

1992 $470,282.67 for interest and principal 

1993 276,385.00 for interest and principal 

1994 276,410.00 for interest and principal 

1995 277,610.00 for interest and principal 

1996 277,740.00 for interest and principal 

1997 276,740.00 for interest and principal 

1998 274,780.00 for interest and principal 

1999 276,820.00 for interest and principal 

2000 137,540.00 for interest and principal 

To the extent lawful, interest or principal coming due at any 

time when there shall be insufficient funds on hand to pay the 

same shall be paid promptly when due from current funds on hand 

in advance of the collection of the taxes herein levied; and when 

such taxes shall have been collected, reimbursement shall be made 

to such fund or funds from which such advance was made in the 

amounts thus advanced. 

As soon as this ordinance becomes effective, a copy 
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hereof certified by the Village Clerk, which certificate shall 

recite that this ordinance has been duly adopted, shall be filed 

with the County Clerk of Sangamon County, Illinois, who is hereby 

directed to ascertain the rate percent required to produce the 

aggregate tax hereinabove provided to be levied in the years 1992 

through 2000, inclusive, and to extend the same for collection on 

the tax books in connection with other taxes levied in each of 

such years, in and by the Issuer for general corporate purposes 

of the Issuer, and in each of such years such annual tax shall be 

levied and collected in like manner as taxes for general 

corporate purposes for each of such years are levied and 

collected and, when collected, such taxes shall be used solely 

for the purpose of paying the principal of and interest on the 

Bonds herein authorized as the same become due and payable. 
;'.'.1 .•. ·1 "~ 

The Issuer covenants and agrees with the registered 

owners of the Bonds that so long as any of the Bonds remain 

outstanding the Issuer will not cause the abatement of 

the foregoing taxes and otherwise will take no action or fail to 

take any action which in any way would adversely affect the 

abili ty of the Issuer to levy and collect the foregoing taxes, 

unless and to the extent (i) there then shall be moneys 

irrevocably on deposit in the Debt Service Account of 1992 or 

(ii) by a three-fourths affirmative vote of the Corporate 

Authori ties, supported by the proj ections or forecasts of an 

independent certified public accountant, the Corporate 

Authorities by resolution shall determine and find that Pledged 

Revenues to the extent of (and covering the applicable period for 
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which such taxes were levied) such abatement under the Local 

Government Debt Reform Act are to be timely received such that 

the Bonds continue to constitute "alternate bonds", and the 

Issuer and its officers will comply with all present and future 

applicable laws in order to assure that the foregoing taxes will 

be levied, extended and collected as provided herein and 

deposi ted in the Debt Service Account of 1992 established in 

Section 11 below to pay the principal of and interest on the 

Bonds. Whenever either (i) or (ii) above in this paragraph have 

been satisfied, the Corporate Authorities shall duly direct the 

abatement of the Pledged Taxes for the year with respect to which 
I 

such taxes have been levied to the extent of such deposit, and I 
I 

appropriate certification of such abatement shall be timely filed 

with the County Clerk in connection with such abatement. If for 

any reason there is abatement of such levy of taxes and the 
11 

failure thereafter to pay debt service in respect of such 

abatement, the additional amount, together with additional 

interest accruing, shall be added to the tax levy in the year of, 

or the next year following, such failure. 

Section 11. Debt Service Account. Pledged Revenues 

and moneys derived from taxes herein levied (i.e., the Pledged 

Taxes) are hereby pledged, appropriated and set aside for the 

sole purpose of paying principal of and interest on the Bonds 

when and as the same come due. All of such moneys, and all other 

moneys to be used for the payment of the principal of and 

interest on the Bonds, including Pledged Revenues available for 

such payment, shall be deposited in the "Debt Service Account of 
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1992" which is hereby established as a special account of the 

Issuer and shall be administered as a bona fide debt service fund 

under the Internal Revenue Code of 1986, as amended. All accrued 

interest received upon the issuance of the Bonds shall be 

deposited in the Debt Service Account of 1992 and applied to pay 

the first interest on the Bonds. 

On or before the second business day of the Issuer 

preceding the first day of each month, commencing as of October 

1, 1992, the Issuer's Treasurer shall first credit to and shall 

immediately deposit into the Debt Service Account of 1992 a pro 

rata amount (not less than 1/5) of Pledged Revenues of the 

installment of interest coming due on the next succeeding 

interest payment date (the aggregate being the "Interest 

~ Requirement" for the applicable period) on the then Outstanding 

Bonds plus a pro rata amount (not less than 1/10) of the 
11 

installment of principal coming due on the then Outstanding Bonds 

on the next succeeding principal payment or mandatory redemption 

date on the then Outstanding Bonds (the aggregate being the 

"Principal Requirement" for the applicable period). Pledged 

Revenues shall be so credited in full to the Debt Service Account 

of 1992 until the Principal Requirement and the Interest 

Requirement shall have been met, after which no such deposits 

shall be required, and such moneys may be accumulated in the 

"Surplus Account of 1992", which is hereby established as a 

special account of the Issuer, and shall be applied to fund the 

Depreciation Account of 1992 or to any other lawful System or 

corporate purposes. Except as hereinafter provided, moneys to 
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the credit of the Debt Service Account of 1992 shall be used 

solely and only for the purpose of paying principal of and 

redemption premium, if any, and interest on the Bonds as the same 

become due or upon maturity or mandatory redemption. 

Section 12. Bond Proceeds Account. Unless applied 

directly by the Underwriter or the Issuer to acquire Government 

Securities as provided above in Section 4, all of the proceeds 

derived from the sale of the Bonds (exclusive of accrued 

interest) shall be deposited in the "Bond Proceeds Account of 

1992", which is hereby established as a special account of the 

Issuer. Moneys in the Bond Proceeds Account of 1992 shall be 

used for the purposes specified in Section 1 of this ordinance 

(that is, the costs of the Refunding) and for the payment of 

costs of issuance of the Bonds, but may hereafter be 

reappropriated and used for other lawful purposes in accordance 

wi th the Revenue Source Act. Before any such reappropriation 

shall be made, there shall be filed with the Village Clerk an 

opinion of Evans & Froehlich, Champaign, Illinois, or other 

nationally recognized Bond counsel ("Bond Counsel") to the effect 

that such reappropriation is authorized and will not adversely 

affect the tax-exempt status of the Bonds under Section 103 of 

the Internal Revenue Code of 1986, as amended. Unless applied as 

set forth above in Section 4 concerning the Refunding, moneys in 

the Bond Proceeds Account of 1992 shall be withdrawn from time to 

time as needed for the payment of costs and expenses incurred or 

advanced by the Issuer in connection with the Refunding and for 

paying the fees and expenses incidental thereto. Except as is 
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hereby authorized to be directly applied to the Refunding, moneys 

shall be withdrawn from the depositary in connection with such 

funds from time to time by the Treasurer or other appropriate 

financial officer of the Issuer only upon submission by such 

officer to such depository of the following: 

A duplicate copy of the order signed by the Village 

President and the Village Clerk or Treasurer, or such 

other officer(s) as may from time to time be by law 

authorized to sign and countersign orders of the 

Issuer, stating specifically the purpose for which the 

order is issued and indicating that the payment for 

which the order is issued has been approved by the 

Corporate Authorities. 

Wi thin sixty (60) days after completion of the Refunding, the 

Village President shall certify to the Corporate Authorities the 
II 

fact that the Refunding has been completed, and after all costs 

have been paid, the Village President and Village Clerk shall 

execute a completion certificate and file it with the depositary 

in which the Bond Proceeds Account of 1992 is on deposit and in 

the records of the Issuer certifying that the Refunding has been 

completed and that all costs have been paid; and, if at that time 

any funds remain in the Bond Proceeds Account of 1992, the same 

shall be applied for other improvements to the System or trans-

mi tted by the depositary to the Treasurer or other appropriate 

financial officer of the Issuer, and such officer shall credit 

such funds to the Debt Service Account of 1992, as the Corporate 

Authorities direct. If not applied to System improvements within 
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90 days of filing such completion certificate, the Treasurer 

shall transfer such funds to the Depreciation Account of 1992 in 

Section 13 below. 

Section 13. Depreciation Account. Beginning the month 

after the delivery of the Bonds, there shall be credited to the 

to the "Depreciation Account of 1992" and held, in cash and 

investments, such sum, if any, as the Corporate Authorities may 

deem necessary in order to provide an adequate depreciation fund 

for the System, and thereafter, the Corporate Authorities by 

resolution may direct to make specific monthly deposits to such 

Depreciation Account and to accumulate funds therein. Amounts to 

the credit of the Depreciation Account of 1992 shall be used for 
-:1 

(i) the payment of the costs of extraordinary maintenance, 

necessary repairs and replacements, or contingencies, the payment 
1'.1.·.·.·, '1 

for which no other funds are available, in order that the System 

may at all times be able to render efficient service and (ii) the 

payment of principal of or interest and applicable premium on any 

Outstanding Bonds at any time when there are no other funds 

avai lable for that purpose in order to prevent a default and 

shall be transferred to the Debt Service Account of 1992 for such 

purpose. 

Whenever an amount is withdrawn from the Depreciation 

Account of 1992 for the purpose stated in clause (ii) of the 

preceding paragraph, the Issuer shall have undertaken a rate 

study of the System by a qualified accountant, engineer or other 

municipal finance professional. Each expenditure to be made from 

the Depreciation Account of 1992 for the purpose stated in clause 
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(i) of the preceding paragraph shall be made only after a 2/3 

approving vote of the Corporate Authorities has certified that 

such expenditure is necessary to the continued effective and 

efficient operation of the System. 

Section 14. Arbitrage Rebate. The Issuer shall comply 

with the provisions of Section 148(f) of the Internal Revenue 

Code of 1986, as amended, relating to the rebate of certain 

investment earnings at periodic intervals to the United States of 

America to the extent that there shall have been filed with the 

Village Clerk an opinion of Bond Counsel to the effect that such 

compliance is necessary to preserve the exclusion from gross 

income for federal income tax purposes of interest on the Bonds 

under Section 103 of the Internal Revenue Code of 1986, as 

amended. There is hereby created a separate and special account 

Fund known as the "Rebate Account", into which there shall be 

deposited as necessary investment earnings to the extent required 

so as to maintain the tax-exempt status of the interest on the 

Bonds under Section 148(f) of the Internal Revenue Code of 1986, 

as amended. Any rebates, special impositions or taxes for such 

purpose payable to the United States of America (Internal Revenue 

Service) shall be payable from applicable excess earnings or 

other sources which are to be deposited into the Rebate Account. 

Section 15. Investment Regulations. All investments 

shall be in Qualified Investments, unless otherwise expressly 

herein provided. No investment shall be made of any moneys in 

the Debt Service Account of 1992 or the Bond Proceeds Account of 

1992 except in accordance with the tax covenants and other 
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covenants set forth in Section 15 of this ordinance. All income 

derived from such investments in respect of moneys or securities 

in any fund or account shall be credited in each case to the fund 

or account in which such moneys or securities are held. 

Any moneys in any fund or account that are subject to 

investment yield restrictions may be invested in United States 

Treasury Securities, State and Local Government Series, pursuant 

to the regulations of the United States Treasury Department, 

Bureau of Public Debt. The Issuer's Treasurer and agents 

designated by such officer are hereby authorized to submit on 

behalf of the Issuer subscriptions for such United States 

Treasury Securities and to request redemption of such United I 
States Treasury Securities. 

Section 16. Non-Arbitrage and Tax-Exemption. One 

purpose of this Section is to set forth various facts regarding 

the Bonds and to establish the expectations of the Corporate 

Authori ties and the I ssuer as to future events regarding the 

Bonds and the use of Bond proceeds. The certifications and 

representations made herein and at the time of the issuance of 

the Bonds are intended, and may be relied upon, as certifications 

and expectations described in Sections 1. 103-13 (a) (2)( ii) and 

1.148-0 et ~. of the Income Tax Regulations dealing with 

arbi trage and rebate (the "Regulations"). The covenants and 

agreements contained herein and at the time of the issuance of 

the Bonds are made for the benefit of the registered owners from 

time to time of the Bonds. The Corporate Authorities and the 

Issuer agree, certify, covenant and represent as follows: 
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(a) The Bonds are being issued to pay the costs of the 
Refunding and related costs and expenses, and all of the 
amounts received upon the sale of the Bonds, plus all 
investment earnings thereon (the "Proceeds") are needed for 
the purpose for which the Bonds are being issued. 

(b) The Issuer will deposit funds with the paying agent 
for the Prior Bonds concurrently with the issuance of the 
Bonds sufficient to pay when due and redeem and retire on 
November 1, 1992 all outstanding Prior Bonds. 

(c) The Issuer has on hand no funds which could legally 
and practically be used for the Refunding which are not 
pledged, budgeted, earmarked or otherwise necessary to be 
used for other purposes. Accordingly, no portion of the 
Proceeds will be used (i) directly or indirectly to replace 
funds of the Issuer or any agency, department or division 
thereof that could be used for the Refunding, or (ii) to 
replace any proceeds of any prior issuance of obligations by 
the Issuer. No portion of the Bonds is being issued solely 
for the purpose of investing the Proceeds at a Yield higher 
than the Yield on the Bonds. For purposes of this Section, 
"Yield" means that yield (that is, the discount rate) which 
when used in computing the present worth of all payments of 
principal and interest to be paid on an obligation (using 
semi-annual compounding on the basis of a 360-day year) 
produces an amount equal to the purchase price of the Bonds, 
including accrued interest, and the purchase price of the 
Bonds is equal to the first offering price at which more 
than 10% of the principal amount of each maturity of the 
Bonds is sold to the public (excluding bond houses, brokers 
or similar persons or organizations acting in the capacity 
of underwriters or wholesalers). 

(d) All principal proceeds of the Bonds will be 
directly applied to the Refunding or will be deposited in 
the Bond Proceeds Account of 1992 and used to pay costs of 
the Refunding and costs of issuance of the Bonds, and any 
accrued interest and premium received on the delivery of the 
Bonds will be deposited in the Debt Service Account of 1992 
and used to pay the first interest due on the Bonds. 
Earnings on the investment of moneys in any fund or account 
will be credited to that fund or account. Other Refunding 
costs, including issuance costs of the Bonds, will be paid 
directly from other available funds or from the Bond 
Proceeds Account of 1992, and no other moneys are expected 
to be deposited therein. This ordinance provides that 
moneys in the Depreciation Account of 1992 may be applied to 
pay debt service on the Bonds in the event there shall be an 
insufficiency in the Debt Service Account of 1992. However, 
due to the expected application of such moneys to pay costs 
of replacement, repair and extraordinary maintenance of 
System facilities, it is unlikely such moneys will be 
available for such purpose. Interest on and principal of 
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the Bonds will be paid from the Debt Service Account of 
1992. Except for the Refunding, no Proceeds will be used 
more than 30 days after the date of issue of the Bonds for 
the purpose of paying any principal or interest on any issue 
of bonds, notes, certificates or warrants or on any 
installment contract or other obligation of the Issuer or 
for the purpose of replacing any funds of the Issuer used 
for such purpose. 

(e) The Debt Service Account of 1992 is established to 
achieve a proper matching of revenues and earnings with debt 
service in each bond year. Other than any amounts held to 
pay principal of matured Bonds that have not been presented 
for payment, it is expected that any moneys deposited in the 
Debt Service Account of 1992 will be spent within the 
12-month period beginning on the date of deposit therein. 
Any earnings from the investment of amounts in the Debt 
Service Account of 1992 will be spent wi thin a one-year 
period beginning on the date of receipt of such investment 
earnings. Other than any amounts held to pay principal of 
matured Bonds that have not been presented for payment, it 
is expected that the Debt Service Account of 1992 will be 
depleted at least once a year, except for a reasonable 
carryover amount not to exceed the greater of (i) one-year's 
earnings on the investment of moneys in the Debt Service 
Account of 1992, or (ii) in the aggregate one-twelfth 
(1/12th) of the annual debt service on the Bonds. 

(f) Other than the Debt Service Account of 1992, no 
funds or accounts, including the Depreciation Account of 
1992, have been or are expected to be established, and no 
moneys or property have been or are expected to be pledged 
(no matter where held or the source thereof) which will be 
available to pay, directly or indirectly, the Bonds or 
restricted so as to give reasonable assurance of their 
availability for such purposes. No property of any kind is 
pledged to secure, or is available to pay, obligations of 
the Issuer to any credit enhancer or liquidity provider. 

(g) (i) All amounts on deposit in the Bond Proceeds 
Account of 1992 or the Debt Service Account of 1992 or the 
Depreciation Account of 1992 and all Proceeds, no matter in 
what funds or accounts deposited ("Gross Proceeds"), to the 
extent not exempted in (ii) below, and all amounts in any 
fund or account pledged directly or indirectly to the 
payment of the Bonds which will be available to pay, 
directly or indirectly, the Bonds or restricted so as to 
give reasonable assurance of their avai labi Ii ty for such 
purpose contrary to the expectations set forth in (f) above, 
shall be invested at market prices and at a Yield not in 
excess of the Yield on the Bonds plus, for amounts in the 
Bond Proceeds Account of 1992 not applied to the Refunding 
or to be transferred to the Bond Proceeds Account of 1992 to 
finance System improvements or to the Debt Service Account 
of 1992 only, 1/8 of 1%. 
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(ii) The following may be invested without Yield 
restriction: 

(A) amounts invested in obligations described in 
Section 103(a) of the Internal Revenue Code of 1986, as 
amended (but not specified private acti vi ty bonds as 
defined in Section S7(a)(S)(C) of the Code), the 
interest on which is not includable in the gross income 
of any registered owner thereof for federal income tax 
purposes ("Tax-Exempt Obligations"); 

(B) amounts deposited in the Debt Service Account 
of 1992 that are reasonably expected to be expended 
wi thin 13 months from the deposit date and have not 
been on deposit therein for more than 13 months; 

(C) amounts, if any, in the Bond Proceeds Account 
of 1992 to be applied to System improvements prior to 
the earlier of completion (or abandonment) of such 
improvements or three years from the date of issue of 
the Bonds; 

(D) an amount not to exceed the lesser of $100,000 
or S% of Bond proceeds; 

(E) all amounts for the first 30 days after they 
become Gross Proceeds (~ date of deposit in any fund 
or account securing the Bonds); and 

(F) all amounts derived from the investment of the 
Proceeds for' a period of one year from the date 
received. 

(h) Subject to (q) below, once moneys are subject to 
the Yield limits of (g) (i) above, such moneys remain Yield 
restricted until they cease to be Gross Proceeds. 

(i) As set forth in Section 148(f)(4)(D) of the 
Internal Revenue Code of 1986, as amended, the Issuer is 
excepted from the required rebate of arbitrage profits on 
the Bonds because the Issuer is a governmental unit with 
general taxing powers, none of the Bonds is a "private 
activity bond" as defined in Section 141(a) of the Internal 
revenue Code of 1986, as amended, all the net proceeds of 
the Bonds are to be used for the local government activities 
of the Issuer, and the aggregate face amount of all 
tax-exempt obligations (including "qualified SOl(c) (3) 
bonds" and excluding other than "private activity bonds" as 
defined in Internal Revenue Code of 1986, as amended) issued 
by the Issuer and all subordinate entities thereof during 
the calendar year 1992, including the Bonds, is not 
reasonably expected to exceed $S,OOO,OOO. 
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(j) None of the Proceeds will be used, directly or 
indirectly, to replace funds which were used in any business 
carried on by any person other than a state or local 
governmental unit. 

(k) The payment of the principal of or the interest on 
the Bonds will not be, directly or indirectly (A) secured by 
any interest in (i) property used or to be used for a 
private business use by any person other than a state or 
local governmental unit, or (ii) payments in respect of such 
property, or (B) derived from payments (whether or not by or 
to the Issuer), in respect of property, or borrowed money, 
used or to be used for a private business use by any person 
other than a state or local governmental unit. 

(1) None 
indirectly, to 
state or local 

of the Proceeds will be used, directly or 
make or finance loans to persons other than a 
governmental unit. 

(m) No user of the Prior Project other than a state or 
local government unit will use the Prior Project on any 
basis other than the same basis as the general public, and 
no person other than a state or local governmental unit will 
be a user of the Prior Project as a result of (i) ownership, 
or (ii) actual or beneficial use pursuant to a lease or a 
management or incentive payment contract, or (iii) any other 
similar arrangement. 

(n) Beginning on the 31st day prior to the Bond sale 
date, the Issuer has not sold or delivered, and will not 
sell or deliver, (nor will it deliver within 31 days after 
the date of issuance of the Bonds) any other obligations 
pursuant to a common plan of financing, which will be paid 
out of substantially the same source of funds (or which will 
have substantially the same claim to be paid out of 
substantially the same source of funds) as the Bonds or will 
be paid directly or indirectly from Proceeds. 

(0) No portion of the Prior Project is expected to be 
sold or otherwise disposed of prior to the last maturity of 
the Bonds. 

(p) The I ssuer has not been notified of any 
disqualification or proposed disqualification of it by the 
Internal Revenue Service as a bond issuer which may certify 
bond issues under Section 1.103-13(a)(2)(ii) of the 
Regulations. 

(q) The Yield restrictions contained in (g) above or 
any other restriction or covenant contained herein need not 
be observed and may be changed if the Issuer receives an 
opinion of Bond Counsel to the effect that such 
non-observance or change will not adversely affect the 
tax-exempt status of interest on the Bonds to which the 
Bonds otherwise are entitled. 
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(r) The Issuer acknowledges that any changes in facts 
or expectations from those set forth herein may result in 
different Yield restrictions or rebate requirements from 
those set forth herein and that Bond Counsel should be 
contacted if such changes do occur. 

(s) The Corporate Authorities have no reason to believe 
the facts, estimates, circumstances and expectations set 
forth herein are untrue or incomplete in any material 
respect. On the basis of such facts, estimates, 
circumstances and expectations, it is not expected that the 
Proceeds or any other moneys or property will be used in a 
manner that will cause the Bonds to be private activity 
bonds, arbitrage bonds or hedge bonds within the meaning of 
Sections 141, 148 or l49(g) of the Internal Revenue Code of 
1986, as amended, and of applicable Regulations. To the 
best of the knowledge and belief of the Corporate 
Authorities, such expectations are reasonable, and there are 
no other facts, estimates and circumstances that would 
materially change such expectations. 

The Issuer also agrees and covenants with the registered owners 

of the Bonds from time to time outstanding that, to the extent 

possible under Illinois law, it will comply with all present 

federal tax law and related regulations and with whatever federal 

tax law is adopted and regulations promulgated in the future 

which apply to the Bonds and affect the tax-exempt status of the 

Bonds. 

Section 17. Further Assurances and Actions. The 

Corporate Authorities hereby authorize the officials of the 

Issuer responsible for issuing the Bonds, the same being the 

Village President, Village Clerk and Treasurer of the Issuer, to 

make such further filings, covenants, certifications and 

supplemental agreements as may be necessary to assure that the 

use of the Prior Project and Bonds and related proceeds will not 

cause the Bonds to be private activity bonds, arbitrage bonds or 

hedge bonds and to assure that the interest on the Bonds will be 

excluded from gross income for federal income tax purposes. In 
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connection therewith, the Issuer and the Corporate Authorities 

further agree: (a) through the officers of the Issuer, to make 

such further specific covenants, representations as shall be 

true, correct and complete, and assurances as may be necessary or 

advisable; (b) to consult with Bond Counsel approving the Bonds 

and to comply with such advice as may be given; (c) to pay to the 

Uni ted States, as necessary, such sums of money representing 

required rebates of excess arbitrage profits relating to the 

Bonds; (d) to file such forms, statements, and supporting 

documents as may be required and in a timely manner; and (e) if 

deemed necessary or advisable, to employ and pay fiscal agents, 

financial advisors, attorneys, and other persons to assist the I 
I 

Issuer in such compliance. 

Section 18. General Covenants. The Issuer covenants 

and agrees with the registered owners of the outstanding Bonds, 

so long as there are any Outstanding Bonds (as defined herein), 

as follows: 

(a) The Issuer will take all action necessary to 

impose, levy and collect the Pledged Revenues and Pledged 

Taxes in the manner contemplated by this ordinance and such 

Pledged Revenues shall not be less than as shall be required 

under Section 15 of the Local Government Debt Reform Act to 

maintain the Bonds as Alternate Bonds. 

(b) The Issuer covenants that it will, while any of the 

Bonds shall remain outstanding, charge rates and fees for 

usage of the System which are sufficient to provide for or 

pay each of the following in any given year: (1) cost of 
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operation and maintenance of the System (but not including 

depreciation); (2) debt service on all outstanding revenue 

bonds or other obligations payable from the Net Revenues of 

the System; (3) all amounts required to meet any fund or 

account requirements with respect to the Bonds or any other 

obligations payable from New Revenues of the System; (4) 

other contractual or tort liability obligations, if any, 

payable from such enterprise revenues; and (5) in each year, 

an amount not less than 1.25 times the debt service for all 

(i) alternate bonds payable from Net Revenues, including any 

previously issued and outstanding; and (ii) alternate bonds 

proposed to be issued and payable from Net Revenues, 

including the Bonds. 

(c) Whenever the 125% coverage in subsection (b) (5 ) 

above is not effected or the Bonds at any time fail to 

qualify as Alternate Bonds not subj ect to any applicable 

debt limit under Section 15 of the Local Government Debt 

Reform Act or taxes are levied and extended and collected as 

in Section 9 hereof, the Issuer covenants to promptly have 

prepared a financial analysis of the System by an 

independent consulting accountant or other qualified 

professional employed for that purpose, and further, to send 

a copy of such analysis, when completed, to the Underwriter 

of the Bonds along with a letter indicating what action the 

Issuer has taken responsive to such study and to comply with 

Section 15 of the Local Government Debt Reform Act. 

(d) The Issuer will make and keep proper books and 
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accounts (separate and apart from all other records and 

accounts of the Issuer), in which complete entries shall be 

made of all transactions relating to the Pledged Revenues 

and the operation of the System, and hereby covenants that 

within ninety (90) days following the close of each Fiscal 

Year, it will cause the books and accounts related to the 

Pledged Revenues and the System to be audited by independent 

certified public accountants. Such audit will be available 

for inspection by the registered owners of any of the Bonds. 

Upon availability, the Issuer will send the Underwriter a 

copy of such audit and of its general audi t in each year. 

Each such audit, in addition to whatever matters may be 

thought proper by the accountants to be included therein, 

shall, without limiting the generality of the foregoing, 

include the following: 

(i) A balance sheet as of the end of such Fiscal 

Year, including a statement of the amount held in each 

of the accounts under this ordinance. 

(ii) A list of all insurance policies in force at 

the end of the Fiscal Year in connection with the 

System, setting out as to each policy the amount of the 

policy, the risks covered, the name of the insurer, and 

the expiration date of the policy. 

(iii) The amount and details of all Outstanding 

Bonds. 

(iv) The accountant's comments regarding the manner 

in which the Issuer has carried out the accounting 
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requirements of this ordinance (including as to the 

Al ternate Bond status of the Bonds) and has complied 

wi th Section 15 of the Local Government Debt Reform 

Act, and the accountant's recommendations for any 

changes. 

It is further covenanted and agreed that a copy of each such 

audit shall be furnished upon completion to the Underwriter, 

and a summary thereof shall be furnished to the registered 

owner of any Bond upon request. 

(e) The Issuer will keep its books and accounts in 

accordance with generally accepted fund reporting practices 

for local government entities and enterprise funds; 

provided, however, that the monthly credits to the Debt 

Service Account of 1992 shall be in cash, and such funds 

shall be held separate and apart in cash and investments. 

For the purpose of determining whether sufficient cash and 

investments are on deposit in such accounts under the terms 

and requirements of this ordinance, investments shall be 

valued at the lower of the cost or market price on the 

valuation date thereof, which valuation date shall be not 

less frequently than annually. 

(f) The Issuer will take no action in relation to the 

Pledged Revenues or the Pledged Taxes which would 

unfavorably affect the security of the outstanding Bonds or 

the prompt payment of the principal and interest thereon. 

(g) The registered owner of any Bond may proceed by 
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civil action to compel performance of all duties required by 

law and this ordinance. 

(h) The Issuer will adopt a budget and/or approve 

appropriations for the System prior to the beginning of each 

Fiscal Year, subject to all applicable state laws, providing 

for payment of all sums to be due in the Fiscal Year so as 

to comply with the terms of this ordinance. The budget may 

include in its estimate of income the use of available 

surplus moneys or other funds of the Issuer appropriated for 

such purposes. If during the Fiscal Year there are 

extraordinary receipts or payments of unusual cost, the 

Issuer will adopt an amended budget for the remainder of the 

Fiscal Year, providing for receipts or payments pursuant to 

this ordinance. 

(i) The Issuer will comply with the special covenants 

concerning Alternate Bonds as required by Section 15 of the 

Local Government Debt Reform Act and Section 15 of this 

ordinance. 

(j) After their issuance, the Bonds shall be 

incontestable by the Issuer. 

Section 19. Ordinance to Constitute a Contract. The 

provisions of this ordinance shall constitute a contract between 

the Issuer and the registered owners of the Bonds. Any pledge 

made in this ordinance and the provisions, covenants and 

agreements herein set forth to be performed by or on behalf of 

the Issuer shall be for the equal benefit, protection and 

security of the registered owners of any and all of the Bonds. 
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All of the Bonds, regardless of the time or times of their 

issuance, shall be of equal rank without preference, priority or 

distinction of any of the Bonds over any other thereof except as 

expressly provided in or pursuant to this ordinance. This 

ordinance and the Preliminary Ordinance shall constitute full 

authority for the issuance of the Bonds, and to the extent that 

the provisions of this ordinance conflict with the provisions of 

any other ordinance or resolution of the Issuer, the provisions 

of this ordinance shall control. 

Section 20. Severability and No Contest. If any 

section, paragraph or provision of this ordinance shall be held 

I to be invalid or unenforceable for any reason, the invalidity or 

unenforceabili ty of such section, paragraph or provision shall 

not affect any of the remaining provi sions of thi s ordinance. ~.·.·.I·· 
~1 

Upon the issuance of the Bonds, neither the Bonds nor thi s 

ordinance shall be subject to contest by or in respect of the 

Issuer. 

Section 21. Bank Qualified Bonds. Pursuant to Section 

265(b)(3) of the Internal Revenue Code of 1986, as amended, the 

Issuer hereby designates the Bonds as "qualified tax-exempt 

obligations" as defined in Section 265 (b) (3) of the Internal 

Revenue Code of 1986, as amended. The Issuer represents that the 

reasonably anticipated amount of tax-exempt obligations that will 

be issued by the Issuer and all subordinate entities of the 

Issuer during the calendar year in which the Bonds are issued 

will not exceed $10,000,000 (and reasonably expects not to exceed 

$5,000,000) within the meaning of Section 265(b)(3) of the 
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Internal Revenue Code of 1986, as amended. The Issuer covenants 

that it will not so designate and issue more than $10,000,000 

(and reasonably expects not to exceed $5,000,000) aggregate 

principal amount of tax-exempt obligations in such calendar year. 

For purposes of this Section, the term "tax-exempt obligations" 

includes "qualified SOl(c)(3) Bonds" (as defined in the Section 

145 of the Internal Revenue Code of 1986, as amended) but does 

not include other "private activity bonds" (as defined in Section 

141 of the Internal Revenue Code of 1986, as amended). 

Section 22. Repeal. All ordinances, resolutions or 

parts thereof in conflict herewith be and the same are hereby 

repealed to the extent of such conflict and this ordinance shall 

be in full force and effect forthwith upon its adoption. 

Section 23. Effective Date. This ordinance shall 

become effective immediately upon its passage and approval in the 

manner provided by law, and upon its becoming effective and prior 

to the issuance of the Bonds a certified copy of this ordinance 

shall be filed with the County Clerk of Sangamon County, 

Illinois. 

Upon motion by seconded by Trustee 

seconded by Trustee _______________________ , adopted this day 

of September, 1992, by roll call vote as follows: 

Ayes (Names): 

Nays (Names): 

Absent, Abstain & other (Names): 

ATTEST: APPROVED: September ____ , 1992 

Village Clerk Village President 
(SEAL) 
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[Series of 1978 Bonds: Form of Notice of Call for Redemption] 

NOTICE OF CALL FOR REDEMPTION: Notice is hereby given 
that the VILLAGE OF CHATHAM, ILLINOIS hereby calls for redemption 
prior to maturity all of the Village's outstanding and unpaid 
Waterworks and Sewerage Revenue Bonds, Series of 1978, dated 
November 1, 1978 (the "Bonds"), authorized in the initial 
aggregate principal amount of $3,680,000. Redemption shall be 
upon presentation and surrender of such Bonds, together with all 
unmatured coupons appertaining thereto, on November 1, 1992, at 
United Community Bank (successor as paying agent to Illinois 
National Bank of Springfield), 201 Mulberry, Chatham, Illinois 
62629 [tel. 217/483-2491; fax 217/483-4747], at a price of 100% 
of par plus accrued interest. On the redemption date the 
redemption price will become due and payable, and after such 
redemption date interest on the Bonds shall cease to accrue. To 
avoid a 20% backup withholding tax required by the Interest and 
Dividend Tax Compliance Act of 1983, holders must submit a 
properly completed IRS Form W-9 with their Bonds, if they have 
not done so previously. It is suggested that any Bonds submitted 
be sent by some secure means, such as registered insured mail. 

-----------------------------------------------------------------

Note to the Village and Griffin, Kubik, Stephens &. Thompson, 
Inc. : 

This notice is to be given at least 30 days before 
November 1, 1992. The 1978 ordinance also provides, oddly, that 
written notice of its option to redeem any or all of the Bonds is 
to be given by the Village to the holder of each of such Bonds 
called for redemption, if known*, by registered mail at least 
thirty (30) days prior to the date of redemption, or if the 
holders of any such Bonds are unknown, then notice of redemption 
shall be given by publication of such notice at least once in a 
newspaper published in the English language and of general 
circulation in the City of Chicago, Illinois. Please confirm 
records as to any known holders. 



STATE OF ILLINOIS 
COUNTY OF SANGAMON 
VILLAGE OF CHATHAM 

) 
) SS. 
) 

Closing Item No. 1 

CERTIFICATION OF ORDINANCE 

I, the undersigned, do hereby certify that I am the 
duly selected, qualified and acting Village Clerk of the Village 
of Chatham, Sangamon County, Illinois (the "Issuer"), and as such 
official I am the keeper of the records and files of the Issuer 
and of its Village President and Board of Trustees (the 
"Corporate Authorities"). 

I do further certify that the foregoing constitutes a 
full, true and complete excerpt from the proceedings of the 
regular meeting of the Corporate Authorities held on the ____ day 
of September, 1992, insofar as same relates to the adoption of 
Ordinance No. , entitled: 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,985,000 GENERAL 
OBLIGATION REFUNDING BONDS (ALTERNATE REVENUE SOURCE), 
SERIES 1992, OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY, 
ILLINOIS, PROVIDING THE DETAILS OF SUCH BONDS AND FOR AN 
ALTERNATE REVENUE SOURCE AND THE LEVY OF DIRECT ANNUAL TAXES 
SUFFICIENT TO PAY THE PRINCIPAL OF AND INTEREST ON SUCH 
BONDS, AND RELATED MATTERS 

a true, correct and complete copy of which ordinance (the 
"Ordinance") as adopted at such meeting appears in the transcript 
of the minutes of such meeting and is hereto attached. The 
Ordinance was adopted and approved by the vote and on the date 
therein set forth. 

I do further certify that the deliberations of the 
Corporate Authorities on the adoption of such Ordinance were 
taken openly, that the adoption of such Ordinance was duly moved 
and seconded, that the vote on the adoption of such Ordinance was 
taken openly and was preceded by a public recital of the nature 
of the matter being considered and such other information as 
would inform the public of the business being conducted, that 
such meeting was held at a specified time and place convenient to 
the public, that notice of such meeting was duly given to all of 
the news media requesting such notice, that such meeting was 
called and held in strict compliance with the provisions of the 
open meeting laws of the State of Illinois, as amended, and the 
Illinois Municipal Code, as amended, and that the Corporate 
Authorities have complied with all of the applicable provisions 
of such open meeting laws and such Code and their procedural 
rules in the adoption of such Ordinance. 

IN WITNESS WHEREOF, I hereunto affix my official 
signature and the seal of the Village of Chatham, Sangamon 
County, Illinois, this day of , 1992. 

(SEAL) Village Clerk 



Closing Item No. 1 

STATE OF ILLINOIS ) 
) SS. 

COUNTY OF SANGAMON ) 

FILING AND VALUATION CERTIFICATE 

I, the underSigned, do hereby certify that I am the 
duly qualified and acting County Clerk of the The County of 
Sangamon, Illinois, and as such official I do further certify 
that on the d 3.<.<> day of Si:e""",,$,q< , 1992, there was filed in my 
office a duly certified copy of an ordinance of the Village of 
Chatham, Illinois, numbered and entitled, as follows: 

ORDINANCE NO. 92-31 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,985,000 
GENERAL OBLIGATION REFUNDING BONDS (ALTERNATE REVENUE 
SOURCE), SERIES 1992, OF THE VILLAGE OF CHATHAM, 
SANGAMON COUNTY, ILLINOIS, PROVIDING THE DETAILS OF 
SUCH BONDS AND FOR AN ALTERNATE REVENUE SOURCE AND THE 
LEVY OF DIRECT ANNUAL TAXES SUFFICIENT TO PAY THE 
PRINCIPAL OF AND INTEREST ON SUCH BONDS, AND RELATED 
MATTERS, 

duly adopted by the President and Board of Trustees of the 
Village of Chatham, Illinois, on the 8th day of September, 1992, 
and that the same has been deposited in the official files and 
records of my office. I understand that such ordinance provides 
for a tax levy related to an issue of general obligation bonds of 
the Village of Chatham, Illinois. 

I further certify that the most recently ascertained 
equalized aSSessed value (for the year 1991-) of all taxable 
property within the Village of Chatham, Illinois is 
$ 34 63q (,l~ 

IN WITNESS WHEREOF, I 
signature and the seal of my 
~T~8L~, 1992. 

(SEAL) 

hereunto affix my 
office, this d5.~ 

FILED 
SEP 321992 

official 
day of 

ff~l~ 
COUNlY CLERK PRO TEMPORE 





Closing Item No. 2(a) 
STATE OF ILLINOIS ) 

) 
COUNTY OF SANGAMON ) SS 

) 
VILLAGE OF CHATIlAM ) 

CERTIFICATION OF ORDINANCE 

I, the undersigned, do hereby certify that I am the duly selected, 
qualified and acting Clerk of the Village of Chatham, Sangamon County, 
Illinois (the "Issuer"), and as such official I am the keeper of the records 
and files of the Issuer and of its President and Board of Trustees (the 
"Corporate Authorities"). 

I do further certify that the attached constitutes a full, true and 
complete excerpt from the proceedings of the regular meeting of the Corporate 
Authorities held on the 27th day of July, 1992, insofar as same relates to the 
adoption of Ordinance No. 92-26 entitled: 

AN ORDINANCE AUTHORIZING TIlE ISSUANCE OF UP TO $2,050,000 WATERWORKS 
AND SEWERAGE REVENUE BONDS AND $2,050,000 ALTERNATE REVENUE SOURCE 
BONDS OF THE VILLAGE OF CHATIlAM, SANGAMON COUNTY, ILLINOIS, FOR TIlE 
PURPOSE OF REFUNDING CERTAIN OUTSTANDING PRIOR OBLIGATIONS OF ITS 
COMBINED WATERWORKS AND SEWERAGE SYSTEM, 

a true, correct and complete copy of which ordinance (the "Preliminary 
Ordinance") as adopted at such meeting appears in the minutes of such meeting 
and is hereto attached. The Preliminary Ordinance was adopted and approved by 
the vote and on the date therein set forth. 

I do further certify that the deliberations of the Corporate 
Authorities on the adoption of such Preliminary Ordinance were taken openly, 
that the adoption of such Preliminary Ordinance was duly moved and seconded, 
that the vote on the adoption of such ordinance was taken openly and was 
preceded by a public recital of the nature of the matter being considered and 
such other information as would inform the public of the business being 
conducted, that such meeting was held at a specified time and place"convenient 
to the public, that notice of such meeting was duly given to all of the news 
media requesting such notice, that such meeting was called and held in strict 
compliance with the provisions of the open meeting laws of the State of 
Illinois, as amended, and the Illinois Municipal Code, as amended, and that 
the Corporate Authorities have complied with all of the applicable provisions 
of such open meeting laws and such Code and their procedural rules in the 
adoption of such Preliminary Ordinance. NO petition(s) has (have) 
been received as mentioned in Section 2 of such Preliminary Ordinance, forms 
thereof being at all relevant times available therefor in Clerk's office. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the 
seal of the Village of Chatham, Illinois, this 29th day of tember, 1992. 

(SEAL) Clerk 



ORDINANCE NO. fZ-.2b 
AN ORDINANCE AUTHORIZING TEE ISSUANCE OF UP TO 
$2,050,000 WATERWORKS AND SEWERAGE REVENUE BONDS AND 
$2,050,000 ALTERNATE REVENUE SOURCE BONDS OF TEE 
VILLAGE OF CHATHAM, SANGAMON COUNTY, ILLINOIS, FOR TEE 
PURPOSE OF REFUNDING CERTAIN OUTSTANDING PRIOR 
OBLIGATIONS OF ITS COMBINED WATERWORKS AND SEWERAGE 
SYSTEM. 

PREAMBLES 

WHEREAS, the Village of Chatham, Sangamon County, 
Illinois (the "Municipality"), operates its municipally-owned 
combined waterworks and sewerage system (the "System") in 
accordance with the provisions of Division 139 of Article 11 of 
the Illinois Municipal Code [Paragraph 11-139-1 et ~. of 
Chapter 24 of the Illinois Revised Statutes, as supplemented and 
amended, including by the Local Government Debt Reform Act 
(collectively, the "Act")]; and 

WHEREAS, the President and Board of Trustees of the 
Municipality (the "Corporate Authorities") determined that it was 
advisable, necessary and in the best interests of the 
Municipa1i ty I s publiC health, safety and welfare to undertake 
prior proj ects providing for the acquisition, construction and 
installation of System facilities and improvements (the "Prior 
Projects"), and now determines that it is desirable to achieve 
cost savings by refunding the outstanding waterworks and sewerage 
revenue bonds related to such Prior Projects (the "Prior 
Obligations"); and 

WHEREAS, in connection with the estimated costs of 
refunding the Prior Obligations, up to $2,050,000 is to be paid 
from the hereinafter described Alternate Bonds, being general 
obligation in lieu of revenue bonds as authorized by Section 15 
of the Local Government Debt Reform Act, but nevertheless 
expected to be paid from revenues of the System rather than by 
any levy of taxes, and any balance from other available funds, 
with respect to which authorization is necessary to issue up to 
$2,050,000 of waterworks and sewerage revenue bonds (howsoever 
styled, the "Revenue Bonds") and to issue up to $2,050,000 
general obligation bonds (waterworks and sewerage revenue 
alternate revenue source) (howsoever styled, the "Alternate 
Bonds"), provided, however, that only one set of such Obligations 
shall be issued; and 

WHEREAS, the costs of refunding the Prior Obligations 
are expected to be paid from funds on hand and from Alternate 
Bonds (in lieu of Revenue Bonds), to be payable from the revenues 
of the System and issued pursuant to the Act, this ordinance and 
one or more ordinances supplemental to this ordinance authorizing 
and providing for the issuance of Alternate Bonds in lieu of the 
Revenue Bonds and the Prior Obligations, prescribing the details 
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i of such Alternate Bonds and providing for 
segregation and distribution of the revenues of 
the Alternate Bonds or Revenue Bonds, as the 
either case in lieu of any levy of taxes; and 

the collection, 
the System to pay 
case may be, in 

WHEREAS, the Municipality has insufficient funds to pay 
the costs of refunding the Prior Obligations and, therefore, must 
borrow money and issue Revenue Bonds, to be included in an issue 
of Alternate Bonds, if authorized to be issued in lieu of the 
Revenue Bonds, in evidence thereof, at one time or from time to 
time and in one or more series, in an approximate principal 
amount aggregating $2,050,000 for such purposes (Alternate Bonds 
and Revenue Bonds combined not to exceed $2,050,000 in the 
aggregate), pursuant to and in accordance with the provisions of 
the Act. 

NOW, THEREFORE, BE IT ORDAINED BY THE PRESIDENT AND 
BOARD OF TRUSTEES OF THE VILLAGE OF CHATHAM, SANGAMON COUNTY, 
ILLINOIS, as follows: 

Section 1. Incorporation of Preambles and 
Determination to Issue Bonds. The Corporate Authorities hereby 
find that all of the recitals contained in the preambles to this 
ordinance are true, complete and correct and hereby incorporate 
them into this Section 1 of this ordinance by this reference 
thereto. It is necessary and in the best interests of the 
Municipality to refund the Prior Obligations and that it is in 
the Municipality's best interests that the System continue to be 
owned and operated as a combined municipal waterworks and 
sewerage system in accordance with the provisions of the Act, and 
that for such purposes there are hereby authorized to be issued 
and sold not to exceed $2,050,000 of Revenue Bonds and 
$2,050,000 of Alternate Bonds in lieu of the Prior Obligations 
and in lieu of the Revenue Bonds (Alternate Bonds and Revenue 
Bonds combined not to exceed $2,050,000 in the aggregate). 

,Section ~. Publication and Notice _ Wi thin ten (10) 
days after the adoption of this ordinance by the Corporate 
Authorities, this ordinance, preceded by the notices hereinafter 
described, shall be published in the Cbatbam Clarion, the same 
being a newspaper (as described in AN ACT to revise the law in 
relation to notices, R.S.1874, p. 723) published and of general 
circulation within the Municipality, and (a) concerning the 
Alternate Bonds if no petition, signed by not less than 
registered voters of the Municipality numbering the greater of 
(i) 7.5% of the registered voters in the Municipality or (ii) 200 
of those registered voters or 15% of those registered voters, 
whichever is less, is filed with the Clerk of the Municipality 
within thirty (30) days after the date of the publication of this 
ordinance, preceded by the Alternate Bond notice hereinafter 
described, asking that the question of the issuance of the 
Revenue Bonds to pay the costs of refunding the Prior 
Obligations, and related expenses, be submitted to the electors 
of the Municipality, and/or (b) concerning the Revenue Bonds -
if, no petition signed by not less than the number of electors 
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equal to 10% of the number of registered voters in the 
Municipality is filed with the Clerk of the Municipality within 
thirty (30) days after the date of the publication of this 
ordinance, preceded by the Revenue Bond notice hereinafter 
described, asking that the question of the issuance of the 
Revenue Bonds to pay the costs of refunding the Prior 
Obligations, and related expenses, be submitted to the electors 
of the Municipality, then this ordinance shall be in full force 
and effect, and the Revenue Bonds and/or the Alternate Bonds, as 
the case may be, shall be authorized to be issued by this 
ordinance and related proceedings supplemental to this ordinance. 
If an applicable petition is filed, an election on the question 
shall be held as set forth in the forms of the notices required 
by Sections 5 and 15 of the Local Government Debt Reform Act, and 
this ordinance shall not become effective as to the Revenue Bonds 
and/or the Alternate Bonds, as the case may be, until the 
applicable question or questions shall have been duly approved by 
a majority of the votes cast on the applicable question or 
questions at the election to be held as set forth in the 
applicable notice or notices. The Clerk shall have available and 
provide an applicable form of petition to any person requesting 
one. The Clerk shall give notice of the foregoing provisions as 
set forth in substantially the forms of such notices as are 
presented at the meeting of the Corporate Authorities at which 
this ordinance is adopted, modified as may be necessary for 
completeness and to comply with the Act. 

Section 3. Additional Ordinances. If no petition 
meeting the requirements of applicable law is filed as provided 
above in Section 2, then the Corporate Authorities in accordance 
with and pursuant to the Act may adopt additional ordinances or 
other proceedings supplemental to or amending this ordinance, 
providing for the issuance and sale of up to but in any event not 
to exceed $2,050,000 of the Alternate Bonds and/or $2,050,000 of 
the Revenue Bonds, prescribing the details of such Alternate 
Bonds or Revenue Bonds, providing for the collection, segregation 
and distribution of the revenues of the System for the payment 
thereof and in the case of the Alternate Bonds providing for a 
levy of taxes as further security and source of payment, although 
expected to be paid from System revenues and not any levy of 
taxes. Such additional or supplemental ordinances or other 
proceedings shall in all instances become effective in accordance 
with applicable law; and this ordinance, together with such 
supplemental and additional ordinances or other proceedings, 
shall constitute complete authority for the issuance of the 
Al ternate Bonds and/or the Revenue Bonds under applicable law 
(but in any event not to exceed $2,050,000 in aggregate principal 
amount combined). Alternate Bonds are to be issued in lieu of 
Revenue Bonds and the Prior Obligations. 

Section 1. Severability and Repealer. If any section, 
paragraph, clause or provision of this ordinance shall be held 
invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the other provisions of this 
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ordinance. All ordinances, resolutions or orders, or parts 
thereof, in conflict with the provisions of this ordinance are to 
the extent of such conflict hereby repealed. 

Upon motion by Trustee i70$~~Ak , seconded 
by Trustee 1.I11.1.''''P1J'.rf1tl ,adopted (and recorded in the 
Municipality's records) on July 27, 1992, by roll call vote, as 
follows: 

AYES (names): 

NAYS (names): ____ ~~~-~N~6~ __ ~~~-------------------------------
ABSENT, ABSTAIN (names): __ ~~~/~~~,~€~~~ __________________________ _ 

Attest: 

6erk;Village of Chatham, 
Sangamon County, Illinois 

Approved: July 27, 1992: 

e, « .. cD. ",j ., 
President, Village of 2Ratham, 
Sangamon county;- Illinois 
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(form of notices) 

NOTICE OF INTENT TO ISSUE BONDS 
AND RIGHT TO FILE PETITION 

[REVENUE BONDS 1 

4Z. '7/ Notice is hereby given that pursuant to Ordinance No. 
~/~'-=~_.=-~, adopted at a regular meeting of the President and Board 
of Trustees on July 27, 1992, the Village of Chatham, Sangamon 
County, Illinois (the "Municipality"), intends to issue its 
Revenue Bonds (howsoever styled, the "Revenue Bonds"), up to the 
amount of but in any event not to exceed $2,050,000, bearing 
interest at not to exceed the rate limitation provided by 
applicable law, for the purpose of paying the costs of refunding 
certain outstanding Prior Obligations, and related expenses. The 
Revenue Bonds are to be payable solely and only from enterprise 
revenues derived from the Municipality's combined waterworks and 
sewerage system and shall not constitute a debt of the 
Municipality under applicable law. 

In addition, notice is hereby given that if a petition 
signed by not less than electors of the Municipality 
(numbering 10% of the registered voters in the Municipality) 
requesting that the question of the issuance of the Revenue Bonds 
and of undertaking the above refunding be submitted to the Clerk 
within thirty (30) days of the date of publication of this notice 
and of the above described ordinance, the question of undertaking 
such refunding and of the issuance of such Revenue Bonds shall be 
submi tted to the electors of the Municipality at the general 
election to be held on November 3, 1992, if such question can be 
and is presented at such election, and otherwise at the next 
election at which such question could be presented under the 
general election laws. A form of petition is avai lable to any 
person requesting one in the Village Clerk's office. 

/s/~%1{J 
~ierk;1iillage of Chatham, 
Sangamon, County, Illinois 

NOTICE OF INTENT TO ISSUE BONDS 
AND RIGHT TO FILE PETITION 

[ALTERNATE BONDS 1 

AZ-2/ Notice is hereby given that pursuant to Ordinance No. 
7 • adopted at a regular meeting of the President and Board 

of Trustees on July 27, 1992, the Village of Chatham, Sangarnon 
County, Illinois (the "Municipality"), intends to issue its 
Alternate Bonds (howsoever styled, the "Alternate Bonds"), being 
general obligation in lieu of revenue bonds, up to the amount of 
but in any event not to exceed $2,050,000, bearing interest at 



not to exceed the rate limitation provided by applicable law, for 
the purpose of paying the costs of refunding certain outstanding 
Prior Obligations, and related expenses. Although the Alternate 
Bonds are to be general obligation bonds, they are to be paid 
from revenues of the Municipality's combined waterworks and 
sewerage system as the alternate revenue source and are not to 
constitute a debt of the Municipality under applicable law. 

In addition, notice is hereby given that if a petition 
signed by not less than electors of the Municipality 
(numbering the greater of (i) 7.5% of the regi stered voters in 
the Municipality or (ii) 200 of those registered voters or 15% of 
those registered voters, whichever is less) requesting that the 
question of the issuance of the Alternate Bonds and of 
undertaking such refunding be submitted to the Clerk within 
thirty (30) days of the date of publication hereof and of the 
above described ordinance, such question shall be submitted to 
the electors of the Municipality at the general election to be 
held on November 3, 1992, if such question can be and is 
presented at such election, and otherwise at the next election at 
which such question could be presented under the general election 
laws. A form of petition is available to any person requesting 
one in the Village Clerk's office. 

/s/~~·c£2 
Clerk, Village of Chatham, 
Sangamon, County, Illinois 

Note to publisher: The full text of the ordinance is to follow 
the above notices. Publish in order (and all run together): the 
Revenue Bonds notice first, the Alternate Bonds notice second, 
and the ordinance third. Please check with the Village as to any 
blanks in .the ordinance. Send your publication statement to the 
Village of Chatham, Village Hall, 117 E. Mulberry Street, 
Chatham, Illinois 62629-1357 Attention: Treasurer, and send two 
certificates of publication to Evans & Froehlich, 44 Main Street, 
P.O. Box 737, Champaign, Illinois, 61820. 
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To: Clerk, Village of Chatham, Illinois. 

ALTERNATE BONDS 
PETITION 

In accordance with and pursuant to Section 2 of Ordinance No. f2-:z.t of the 
Village of Chatham, Sangamon County, Illinois (the "Municipality"), adopted July 27, 1992, 
and entitled: 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $2, 050, 000 WATERWORKS AND SEWERAGE 
REVENUE BONDS AND $2, 050, 000 ALTERNATE REVENUE SOURCE BONDS OF THE VILLAGE OF 
CRATHAM, SANGAMON COUNTY, ILLINOIS, FOR THE PURPOSE OF REFUNDING CERTAIN OUTSTANDING 
PRIOR OBLIGATIONS OF ITS COMBINED WATERWORKS AND SEWERAGE SYSTEM, 

each of the undersigned hereby certifies, as applicable to each, that each is an elector 
(a registered voter) of the Municipality, and hereby petitions and asks that the question 
of issuing Alternate Bonds [General Obligation Bonds (Waterworks and Sewerage Revenue 
Alternate Revenue Source)] in an amount not to exceed $2,050,000 to pay all or a part of 
the costs of refunding certain outstanding Prior Obligations, and related expenses, all as 
set forth in the above ordinance, be submitted to the electors of the Municipality at the 
general election to be held on November 3, 1992, if such question can be and is presented 
at such election, and otherwise at the next election at which such question could be 
presented under the general election laws. 

Print Name Address Chatham, IL Signature 

1. Chatham, IL 

2. Chatham, IL 

3. Chatham, IL 

Chatham, IL 

;). Chatham, IL 

6. Chatham, IL 

7. Chatham, IL 

8. Chatham, IL 

9. Chatham, IL 

10. Chatham, IL 

Statement: I, [Name], of [Address), Chatham, 
Illinois, hereby state that I am a registered voter of Chatham, Illinois, that the above 
signatures on this sheet were signed in my presence in Chatham, Illinois, and are genuine, 
and to the best of my knowledge and belief each of the persons so signing were at the time 
of signing registered voters of the Village of Chatham, Illinois, and their addresses are 
correctly stated. 

State of Illinois 

County of Sangamon 

(SEAL) 

) 
) 
) 

Mv Commission Expires: 

Signature 
The above Statement was subscribed and sworn to before me this 
__ day of ________ , 1992. 

Notary Public 

Sheet of 

I , 
'':1 

~ :~ 

) 

cj 



To: Clerk, Village of Chatham, Illinois. 

REVENUE BONDS 
PETITION 

In accordance with and pursuant to Section 2 of Ordinance No. fZ-2t of the 
Village of Chatham, Sangamon County, Illinois (the "Municipality"), adopted July 27, 1992, 
and entitled: 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $2,050,000 WATERWORKS AND SEWERAGE 
REVENUE BONDS AND $2,050,000 ALTERNATE REVENUE SOURCE BONDS OF THE VILLAGE OF 
CHATHAM, SANGAMON COUNTY, ILLINOIS, FOR THE PURPOSE OF REFUNDING CERTAIN OUTSTANDING 
PRIOR OBLIGATIONS OF ITS COMBINED WATERWORKS AND SEWERAGE SYSTEM, 

each of the undersigned hereby certifies, as applicable to each, that each is an elector 
(a registered voter) of the Municipality, and hereby petitions and asks that the question 
of issuing Revenue Bonds in an amount not to exceed $2,050,000 to pay all or a part of the 
costs of refunding certain Prior Obligations, and related expenses, all as set forth in 
the above ordinance, be submitted to the electors of the Municipality at the general 
election to be held on November 3, 1992, if such question can be and is presented at such 
election, and otherwise at the next election at which such question could be presented 
under the general election laws. 

Print Name Address Chatham, IL Signature 

1. Chatham, IL 

2. Chatham, IL 

3. Chatham, IL 

4. Chatham, IL 

Chatham, IL 

6. Chatham, IL 

7. Chatham, IL 

8. Chatham. IL 

9. Chatham. IL 

10. Chatham, IL 

Statement: I, [Name 1 , of [Address 1 , Chatham, 
Illinois, hereby state that I am a registered voter of Chatham, Illinois, that the above 
signatures on this sheet were signed in my presence in Chatham, Illinois, and are genuine, 
and to the best of my knowledge and belief each of the persons so signing were at the time 
of signing registered voters of the Village of Chatham, Illinois, and their addresses are 
correctly stated. 

State of Illinois 

County of Sangamon 

(SEAL) 

) 
) 
) 

My Commission Expires: 

Signature 
The above Statement was subscribed and sworn to before me this 
__ day of ________ , 1992. 

Notary Public 

Sheet of 

, 

'I 
~. 
@ 
1 
'\ 
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Closing Item No. 2(b) 
STATE OF ILLINOIS 
COUNTY OF SANG AMON 
VILLAGE OF CHATHAM 

) 
) SS. 
) 

CERTIFICATION OF ORDINANCE 

I, the undersigned, do hereby certify that I am the duly selected, 
qualified and acting Village Clerk of the Village of Chatham, Sangamon County, 
Illinois (the "Issuer"), and as such official I am the keeper of the records 
and files of the Issuer and of its President and Board of Trustees (the 
"Corporate Authorities"). 

I do further certify that the foregoing constitutes a full, true and 
complete excerpt from the proceedings of the regular meeting of the Corporate 
Authorities held on the 14th day of November, 1978, insofar as same relates to 
the adoption of Ordinance No. 78-29, entitled: 

AN ORDINANCE authorizing and providing for the issuance of the 
principal amount of $3,680, 000 Waterworks and Sewerage Revenue 
Bonds, Series of 1978, of the Village of Chatham, Sangamon County, 
Illinois, providing for the payment, sale and delivery thereof and 
making certain covenants in that connection, 

a true, correct and complete copy of which ordinance (the "Ordinance") as 
adopted at such meeting appears in the transcript of the minutes of such 
meeting and is hereto attached. The Ordinance was adopted and approved by the 
vote and on the date therein set forth. 

I do further certify that the deliberations of the Corporate 
Authorities on the adoption of such Ordinance were taken openly, that the 
adoption of such Ordinance was duly moved and seconded, that the vote on the 
adoption of such Ordinance was taken openly and was preceded by a public 
recital of the nature of the matter being considered and such other 
information as would inform the public of the business being conducted, that 
such meeting was held at a specified time and place convenient to the public, 
that notice of such meeting was duly given to all of the news media requesting 
such notice, that such meeting was called and held in strict compliance with 
the provisions of the open meeting laws of the State of Illinois, as amended, 
and the Illinois Municipal Code, as amended, and that the Corporate 
Authorities have complied with all of the applicable provisions of such open 
meeting laws and such Code and their procedural rules in the adoption of such 
Ordinance. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the 
seal of the Village of Chatham, Sangamon County, Illinois, this 29th day of 
September, 1992. 

Clerk 
(SEAL) 
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OltO I NANC~ tI(). 

AN OltllINANCr; outhorhlnt,; .nd provf.dln!l for tl.Q 
TS.llllnCQ of the princIpal amount of $3,680,000 
Waterworks nnd Scwcrar.e ({everme Ilonds, Series . 
of 1978, of the VIllaR" of Chatham, San~.mon County, 
I1lLnoLs, providlna enr tho payment, .ale and 
del/vcry til.ronf and .. aklng certain covenant. 
In. that connecti on. 

fllI"R~:AS the VL llage of Ch.thm" (hereinafter ro£crred 

to os the "VLllap,a" Or the "munlcipallty"), Sanp,amon County, 

Illinois, has lierctofore by ordinance provided for the combina

tion oE it. oxisting municipally ow~ed wnterworks system , . 
and tho sewerage system which the Village pr~poses to acquire 

• and construct into 0 combined waterworks and sewerage system 

and such waterworkS system has. been in operatIon for many 

ycars: and 

HIfEIIEAS it is deemed advisable, necessary and 

in the best interest of public health and safety that such 

sewerase system be acquired and constructed, such ocqui~ltion 

and construction to be ~or tho purposa of providing a Villago 

sewalle collection .ystam by tho construction nnd In.tnllatlon 

of the followIng: 

1.0 mLles of 24 inch sanitary sewer, 0.7 miles 
of 12 inch, 2.8 miles of 10 inch, 17.5 mIles of 
8 inch and 422 manholes connected into two 24 
Inch to 18 inch interceptor aewers and pumping 
stations provided by The Springfield Sanitary 
DIstrict; 

'. 

---_ ........ 

~. 



" 

; , 

, ' 

,together with the necessary pipes, vnlves snd connections 

nacossary to inteArate said i",provements "ith the ~xLstLnll 

'combined waterworks syste .. of saLd Villoge. and In accordance 

with tha detailed plans, sped ELeatlons and estLmata of 

cost therefor hereto Core npproved by the PiesLdant and Boord 

of Trustees of soLd Vl110~a nnd noW on fLle Ln tho off Lee . 

of the Village Clerk for public lnspectLon; nnd 

IIIIEItEAS tho totnl estimated cast of the construction 

of such s;,wauge system, as prepared by the en"Lneers of 
, , 

.oid Vlllage employed for thnt purpose, tOllether with costs 
, 

of engLneerlnn, lesel and bond dLscount, Ls the sum of 
• 

$6,888,633j and 

HII),ItI::AS the Villnga has received a commitment. 

from the ~nvli'onmental ProtectIon A~ency of the Stata of 

Illinois for grant ",oneys to 'pay part of such cost, and 

" 

to pay the balance of the cbst of the construction of said 

improvements it will be neceSsary for tho VUlaAe to borrow . 
mooey and issue revenue bonds os hareinafter provided for 

the purpose of paying part of Ruch construction cost of 

saLd sewerare system; and 

IIII~REAS pursuant to the proYislons of Division 

139 of Article II of tho Illinoi. Hunic1pal Coda of 1961, 

effective July I, 1961, as amo",I"d, this Village is nuthorlzed 

to issue W. terworks nnd Se~~ra'ga Revenue U'onds' In an amount 

sufficient to pay tho cost of constructLnR said impro:<ementsj , 
and 

tiliElmAS the said VillaRe h~. heretofore, pursuant 

to Ordlrance LQ::1, issued, deUvered and currently has out

strinding Hater RevenuD Uond., Series 1970; and sold Village 

has heretofore 'pursuant to Orelin"nce J.l.::1, Lssued, delivered 

and currently has outstondlnr. \Inter Ilevenuo Boods,' Series 

1977; and 

tlll~REAS said Villalla proposes to call and prov!.cI. 

for the payment of· all of the principal and ~ntQrest' on 
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all of said bonds ,and obligations by making an irrevocable 

doposi t of funds a8 racel ved upon tho {ssuance of such 'bonds 

as n,re authorized by the terms of thLs Ordinance and adaquate 

for such purpose with an escrow agont; and 

III11mllAS the revenues ~f said system hDve not been 

pledged or hypothecated 1n whole or Ln part in any manner 

or for any purpose C)(C~Pt for tho payment of tl1O" outstanding 

Water Revenue nonds, OS hereinabove described, and payment 

ls to be provided for,said outstanding bonds as hereinabove 

dQscdbcd: ' 

!!Q!!, THEREFORE, 'lie It Ordained by the President 

and Board of Trustees of the Village of Chatham, Sangamon 

-County, Illinois, as follows: 

Section 1. That the Village of Chatham, in Sangamon 

County, State of Illinois, (:onstruct necessary i •• provements 

to tho ,:omblned seweraBe system, acquire and construct a 

SOWeralle system for said Villnne, sald improvemonts being 

described hereinabove 1n the preamble of this ord1nance, 

and all 1~ accordanco w1th the detailed plans and specifications 

, thereCor hc'retofore prepared and approvod by this President 

and Bosrd of Trustees and now on file in the ofClce of the 

Yillage Clerk for public inspection. 

" 

Section 1. That the cost' of acquiring and const'ruct1ng' 

said ,improvements, together with costs ot cnRineering, legal 

~nd bond discount, has been estimated by engineers employed 

for that purpose, a!'ld it is hqreby found and determined 

by the President and Bosrd of Trustees of said VillaGe that 
, I ' 

~h.J total estimated cost of, the acquisition and construction 

of said improvements 1s the sum of $6,888,633. 

Saction ~. That tho Presiaent and Board of Trusteos 

do hereby <lotermin. tha period of usefulness of such combined 

. waterwork~ and sewerage system and ,the improvements to be 

made thereto to be forty (40) years • 
• 
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Scction !. That tho Villnge doe. not hava suCflciont 

funds a .... llablB for the purpose of p.ying the cost of ",cquirtn!! 

and constructing such improvements, and for the purpose 

of p'aylng part of tha cost of constructing such improvements 

it will require tho issuance by said Village of $3,680,000 

Waterworks .n~' Sawerage !tevenu. Bond" boaring interest 

~s hereinafter set for~h, w~l~h such interest shall be payable 

Hay I, 1979 and thereafter on November I, .and Ha'» 1 of each 

, , 

year until paid at The Illinois National Dank of Spr1n'r.f1el~, ' 

Springfield, Illinois. 

S~ction 1. lhat foJ the purpose of defrayin!t part 

of thi cost of such acquisition and construction of such 

i!"provements, all as referred to and described In the pr,eanible 

"hereof, there be issued and sold revenue bond. o~ said Village, 

to ba designated "Waterworks and Sewerago Revenue 80nd., 

Seras of 1978", in the priMipai amount of $3,680 ,000 which 

bonds s;,all bear date of November I, 1978, be numbered 1 

- 736, inclusiVe, be of the denomination 0~,$5000 esch and 

, shall mature serhlly on Hay 1 1n each of the years and 

in the amounts as follows: 
t 

1981 

1982 

1983 " 

1984 

1985 

1986 

1987 

1988 

1989 

1990 • 

20,000 

30,000 

40,000 

50 ,000 

80,000 

100,000 

120,000 " 

140,000 

160,000 

180,000 

1991 

1992 

/ i993 . 
" 1994 

1995 

1996 

1997 

1998 

1999 

2000 

200,000 

210,000 

230,000 (, ,« 
250,000 c.,V 
270,000 (',7 
290,000 

310,000 i,7.!" 

330,600 I,'!." 

330,000 ..,,~," 

340,000 

bearing interest at not to cxcocd tho rote of 81. per annum, 

prOVided, however,'bonds matur1ns in the yoar.'1993 to'2000 

inclusive, shall b~' '$ubJecc to redemption"and payment' prior 
, 
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to their maturity at tho option of tho VLlln~e nt por and. 

accrued.interest to the date of redemption on any Intarest 

payment date as a "halo or In part in Inverse numerical 

order o~ or sIter Nay I, 1992. Wr1tt~~ notlco of Its option . 
to radeem any or all of .said bonds shall b. given by the 

Villane to tho holdor of such bond called (or redemption, 

If known, by reglsterod mall at least thirty (30) days prior 

to the date of redemption, or if the holders of any such 

bonds are unknown, than notice of redemption shall be III veil 

by publication of such notice at' least once In a newspaper 

published in the English lanaunge and of genoral circulotlon 

In the. City of Chicago, Il11nois, and the date of the publication 

of such notice shell be not less than thirty (30 ) days prior 

.. to such redemption ~ate, and any auch notice shall designate 

the data and pisco of redemption of said bonds, which sholl 

bQ the poying agont for suc~ bonds and sholl designate the 

serial .,umber and the ~RllrC!l~te principal amount of the 

bonds to be redeemed, and shall indicatQ that on tho designated 

date of udemptlon said bonds will be redaemed by payment . '. , . 
of the principal thereof and accrued interest thereon, and 

\ that from ahel aEter tha deSignated redemption unte interest 

in respect of said bands so called for redemption shall 

• 

cease~ 

Section §.. That said bonds shall be signed by" 

,the President of the Village, sealod with the corporate 

seat of said Villane, and be attested by tho Village Clerk, 

and the interest coupona atta~had to said bond. shall be 

signed by the facsimile signature of· said President and 

sa~d Viilage Clerk, and said officials, by the execution 

.l 

.. 
, ' 

,to 

of said bonds, ,shall adopt as and for their own proper slnnatures.· 

their respective facsimile signatUres appearinB on'said 

coupons. 

Said bon~s add iriterest t~eraon s~all be payable 

on a pijdty with such addition~l parity. bonda as may. be , 

-5-
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herenCter issu~d under tho ternls oC this ordlnanco 60101y. 

from tha r.v~nue5 derived from the combined .. aterworks and 

s.w.rage system of said Villdge, and such bond. shall Ilot 

in any event conatltute ah'inilebtedness of the Vlllage of 

Chatham within ths menning bf liriy constitutional 01." statutory 

limltntion •. 

. Any of inld bonds may be renlstered as to prlnc!pal 

at any time prior to maturity in tha na~e of th~.holder 

on the books of said Village in the office of the Vlll~g. 

Treasurer, such registration to be noted on tho reverse 

sid. of the .bonds b}l tile Vi nag,; Treasurer; and thereafter 

the principal of such regrstered bonds shall b. payable 

only to the re~lster.d holder, his legal repre.entatlves 

"or assign~. Such registered bonds shall be transferable 

to another registered holder or back to bearer only upon 

presenta.tlon to the Village, Treasurer, wlth a legal asslgnment 

duly acl'n9wledged or approve~. Registration of any of such 

bonds .hdl not affect the negotiability of the coupons 

thereto attached but such coupons shall be transferoble 

by delivery merely. 

S'ection 1.. That said bonds ond coupons shall be 

Ln substantLally. the follow! "ll fornll . 

(Form of bond) 

UNITEI) STAmS OF MIERICA 

STATE OF ILLINOIS, COUliTY OF SANGAJoIllN 

VILLAGE OF CIiATIIAJoI 

WATERwonKS AIIIl SEWERAGE REVENUE BOND, SERIES OF 1978 

Number $5000.00 

KNOll ALL HIW BY'TIIESIt PRESENTS, that the Village 

of Chatham, Sa'1!lomon County, Illlnois, for value recef.vccl, 

hereby promLses to pay to bearer, or if thls bond ba registered 

.s hereinafter provided; than to tho registered holder hereof, 

solely from the Waterworks ond Seweroge FU,nd of tho Villago 

of Chatham l ' as hereinafter mentioned and not otherwi.se, 
., 

the SUm of $5000 on 110y 1, ___ , together with interest 

-6-

" 

.. l.·.· .. :1 I 



. • 

" \...... 
." 

on said Sum from duto hereof until paid at the rate of 

per cent ____ ._._. _7. per 

.annum, payable on May 1, 1979 and semiannually thereaf'er 

on the flrst days of Novomber and Hay in oach year upo!, 
" 

presentation .and surrender of the annexed inCerest coup~ns 

as thoy severally b~co",a duo. 

Both principal of nnd interest on' this bond are. 

hereby made payable in .lawful monoy of the UnHed State. 

of AmerLca at Tho Illinois National Banl( of Springfield, 

tn the City of Springfield, Illinoi5. 

Thi. bond nnd the lieries of which it forms a part, 

togetlfer with such additional parity bonds as IOay be hereafter 

issued undar the term. of the ordi nance authorizing said 

'"bonds, are payable '&0'101y from the reVenues derived from' 

the operation of the combined watorworks and sewe~aga system 

of sald Village and not otherwise, and is issued under authority 

of Dlvl310n 139 of Article It of tho Hunlcipal Code of 1961~ 

eff~ctlve July 1, 1961, of the State of Illinois, and all 

laws amendatory thereof and supplemontal thereto, and'an 

ordinance adopted _____ , 1978, and pubUshad as required 

by law, for' the purpose of paying part of the cost of acquiring 

and constructing Improvement. to the combined waterworks 

and seweraga system of aald Villane of Chatham, and this 

bond does 'not constitute an Indebtedness of sold VUlage ' 

within sny constitutional or statutory limitation. 

.. 

This bond i. one of an authorized issue of $3,680,000 

numbered from 1 through 736, ~l1clu.J.vel denomination $5000 

" ' 

ea~h, of like date and tenor except as to maturit~ and prlvilese' 

of!r~demption and of said bonds, bonds maturity and privilege 

of redeloption and of said bonds, bon,cls maturinr, In the years 

1993 throur,h 2000, inelllsive, shall ~e subject to redemption 

and payment prior to thoir nlnturlty at the option of the 

Village a~ par and accrued interest to the date of. redemption 

on any interest parment date as a whole or in part In invorse 

numerical order on·or after May 1, ~92. Notice of the re

demption of nny or all of said bonds which by their terms 
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shall have be,;n subject to redemptlon shall be Volven by 

the Villar,e to the holdu thereof, 16 known, by reglstered 

mall at least thirty (30) day •. pr1o~ to·tho date of re~emption, 

or if the holder thereof be unl'nown, such notice shall be 

published at least once In a newspaper published 1n the 

English languaga of general clrculation 1n the C1ty of Chlcago, 

1111nol., the dace. of the publicatlon of such natice to 

be not less than thirty (30) day. prior to such redemption 

date, and when .any or all of said bands which 'by the! r' terms 

have become subject to redemption and payment prior to their 

maturity shall have been catted for redemption, end peyment 

made or provided for, inte~est theraon shall cease from 

and after the data 80 specified. Such bond. shall be redeemed . 

. • a t the pa yi ns agent· as sta ted on this bond. 

Under said Code and the Ordinance adopted pursuant 

thereto, the entire revenue~ derived from the operation 

9f tha :ombined waterworks a~d sewerage system of said Villalla 

.shall ba depOSited in a sep"rata fund designated as the 

"Waterworl,s and Sewerage I'unu" of sold Villar,., which shall 

be used only in paying the cost of maintenance and operation 

" . of such combined 6y~tem. 'providing on adequote daprecf ettan 

. . 

fund and paying the principal of nnd interest on the bonds 

of said Villose that or. issuad under authority of said 

Code and that payoblo by their terms only from the revenues .• 

. of such combined waterwod,s and seweraga system. For a mora 

complate statement of the sourCD of payment of this bond 

and the issue of which it is a. port, and a statement of 

tha terms nnd conditions under which additional revenue 
I 

bo,.ds may b9 issued on a parity herewith, ~eferenc~ is made 

to said ordinance to all the terms and conditions of which 

nrdinanca the holder thereof by tho Qcceptance of thls bond 

and coupons assents. 

It is hereby certif~ed and recited that all acts, 

conditions and things required to be done precedent to and 

1n the issuance of this bond hOYD. be .. n done and have happened 

-8-
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" 
and have been performed in regular and duo form of law,and 

that provision hs~ been modo for depositl~S in'sat'd Woterworks' 

and'Sewero8e Fu~d sufficient ravenues r~~eived' from the 
. . . .... . 

oparatlon of. said combined waterworks and sewerap,a systam 

to ba nppliad In the lnannH as her~inaj,ovc sat forth; and' 

and it is hereby covenanted and asr~ed that rate~ will be 

charged for tho use and service of such combl~;'d waterworks 

~nd sewe~aBe system sufficient at afl times to pay the ,cost' 

of operation and malneenance ,of such system, provide on' 
• 

odequa.te depreciation fund" snd pay the I'rl.nc~pat of and 

Interost on all revenue bonds issued by .ald Vlllsse which , 
are payeble solely ,from tha revenues of such combined waterworks. 

and sewerage sys'tem. 

This bond may be registered as to principal In 
• 

the noma of the holder on the books of said Vlllar,a In the 

offl ce of the Village Treasurer, such registration to be 

eYld~nced by notation of sold Treasurar on'the back hereof, 

after which no transfer hereof shall be valid unless mode 

on said books and .imUady (loted hereon, but It moy be 

discharged from su~h reRI.tratlon by being transferred to 

bearer, 'after which It shall be transEer,able by dalivery, 

but it may, be again reglsterod a. before. The reglstratlo,n 

of this bond shall not restrict the ner,otlabllity of the 

~oupons by delivery merely. 

, . 
I I 

IN WlTNESS IVIIEREOF .. said Village of Chatham, Sanllamon, 

Co~nty, lllinols, by it. President and Board of t',ustees, 

ha~ c'aused thls bond to be signed by the President of sald 

Village,'lts corporate seal to be hereto affixed and attested 

by the Village Clerk and tho coupons hereto attached to 

'bo signed by the facsimile signatures of said President 

and said Villaga Clerk, which offlclola, by the execution 

of this bond .. do adopt as and for their own proper Signatures 
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their r~spectlvo facsimile slRnntures nppeArln~ on sold 

, coupon.: and this bond to be doted th~ first day of Movember, 

,. 

.. 

1978. 

Prosiden' of cho vIllone at 1 
Chatham, Sangamon' County, Il}lno • 

Atcest: 

Vlllon" Clerk ~f the 
of Chatham, San~amon 
1111 nols, 

• 

" 

V IlIane 
County, , 

" 

(Form of Coupon) 

• 

. ' " 

;-. 

,,:·'1 

Numbor ___ -'- $--...:. 
, On t,ho ElrHt doy of ' ________ , _ (unl,aas 

~ 

tho bond to which thls coupon i. attached hos bocn coIled 

(or, payment prior to .old dota a. therein provirled and payment ',' 

m.do or provided forl tho Vi 11 aile of Chatham, Snnr.nmon Collnty, 

Illinois, ,wIll pay to bearer out of the 14oter"orka and S~wQra"e 

fund of snip VUlnAe 

Dollars ($ ) 

In lawful mane, of tho UnIted States of ~merlca, at Tho 

Illinois Mptlonal ~nnk of SprinRElald, In tho City of Spr~ns

field, 11Unol9, be1nli,lntere,s' then due on Its Uaterworks 

snd Sewerolle Revenuo Bond, Se'ries of 1978, dated November 

I, 1978, ,Number ---
" , , 

:, 

"" 

" 

I I 

, , 

, 
IFacsl .. Uc Sirnature) : ,," 

Presidont of the vII 41;0 of Chatham' 
Sangnmon County, 1111 n01 s : .. 

Attest: 

(Facsimile SlRnature) 
villaga Clerk of t~c Village of 
Cl1a~l1am, Sanf,omon County I Illlnols 
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(Form of H~gtstrat!on C~rt!ficatcl 
Date of S{gnoture of V{[lollc 

:Registratlon: In Whose Namc Roslstered : 'Treasurer as Registrar: 

Section I, Thot upon tha Issuance of Rny of th~ 

bonds herein provided for, the system, for the purpose of 
, , 

thLs ordlnanca,' shall be operatccJ on a fiSCRl year bosl., 
\ 

jommencLng with the first day of May and ending the la~~ 
I 

of day of April of each calendar year, so long as any of 

, 

th" bo'nds herein authorized to be Issued are outstandins. ' , 

the entire revenues derived from the operation of tho .y,ste'm 

"Shall be collected ~nd shall be set aside as collected i~d 
such revenues ba deposlted in a separate fund prav!ously' 

created and deslnnoted as tha "Waterworks and Sewerage fund" 

of tha ~illR/le of Chatham, which shall be! kept apart and 

sO/lrclloted fronl all other moneys of tho mUlllclpal!ty and 

sh.ll be used only to create ond to malntaln,the sevoral' 

account. hereLnaEte" spec1!led for tho pllrpose of paylnr; 
/ , 

the cost of the operation and malnton~l1ce oE satd system, 

, 

" 

·provlding on adequate depreciation reserve and paying the' 

principal of and interest upon al,l revenua hand. which by 

theL" term~ are payable from the reVenllas of the system, 

nnd "lich I~aterworl(s and Sewara!la Fund sholl bo used only 

lor such purposes 19 heraby pledaed therafor, 

',' \. 

Section 2, That for ,the accounting of all moneys 

and assets of said Waterworks and Sewerago Fund at any tLme / , 

anJ from time to tLme while any bonds herein autho~Lzed 
are outstanding' and unpaid; ther. are hereby created and 

established separata aecount~ to be deSignated (a) Opera,tion 

and '~I.Intenanco Account, (bl llond 'and Interest Account, 

.. 

, ' 

I' 
, , 

" " 

:! 
" '. 

.. 
! , , ' 
i 

oil 



" 

(c) Bond Reserve Account, (~) Improvemont, ExtensIon alld : 

Repiacement Account, ond (0) Surplus Revenue Account, All 

deposits mada to and all funds hold In each of .aid accounts, 

resr.ectively" shall ba continuously secured as provlded 

by the lows of the Stato of Illinois governing pubiic b9dies • 

Except os hereinofter provided, oloney In the Wnterwork. 

and Sel/cralle Fund moy be dopod ted in one or mar? bonk accounts 

as may be designated by the l'reslpent and Hoard 9.£ Trustee. 

of the Village'of'Chathom. Interest or lncoolc'eornad:o'~ , 

dny illvestment shall be considered ns revenueR of the system. 

There shall 'be, pald on the first business day of each month 

all moneys hold in said Waterl/orks and Sewerage Fund lq 

,accordance with ,the followil1(1 prov1slon~ a"d In tho pdo,rlt'y 

-of sold accounts sci created and established os Eqllows:' 

(a) 0J'Qratiol1 anoJ flnlntenance Account: There 

first snali be set aport and,paid out of said Waterworks 

and'sal/erage Fund into tho Operation and Ho1ntenance Accoun~, 

an amount considered "ecessary and sufficient to pay the' 

,rcasonable current oxpense. of operating, repairinG and, , 
maintaining said system for i:ha next succeeding month, and 

?ne-twelfth of expenses computed'on annual bosis, including 

without lintitinB the genernllty of the foreaolng, salarle., , 
wages, tox'es, costs of ma~el"i.ls, supplies, 11ls~rance, po'wer, 

fuel, re.sonable rapairs snd extensions necessary to render, 

e£ficlent service end all other nocessary incidental expenses 

which,under recognized accounting principles are properly 

charg,eable to the systom and costs of administration. The , 
co~ts of extraordinary or unusual rep~irs, and m~in~en.nce, 

extr.o~<Jinary or unusual c~Jl1tai expenditures, extraordinary 

" 

, 

, . 
I' 

" 

01" unusual administrative, improvemont, extension or r~p1.Qeement 

~'Qrgc. shall not be paid from thIs account. 

(b) /lond and llltcrest Account: Commencing "ith 

the first day of t~e month follOWing delivery of ~he' bonds 

herein s'uthorized and after all payments required to 'be 

-12-
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., 

nlllda Incn th., fnrcp,olnfl IIccnllnC hove b,-cn lIIoria lind nil dcfl cl ta 

In said ~ccnune havo bean fully remedied, there sholl nnxt 

ba deposit ad In the Hond and lnter •• t Aacount for tha I:urpnse 

of payinr, the mRtudnll pdnclpal of and tha Interest accrulnr, 

on the bonds issllod under the terOis of thl s ordlnnnc. 'such 

nnlO\lnt of 5ntd J.ncolII~ and reVOnllo n~ wll1 he! surricLcnt 

nnd Qde~uata at uny time to pay tha princlpol or "ml Interest 

on sold bonds as the sarna raspectlvely mnture, ~~lcll amount 

Is harcby Irrnvncably pledued for tl'a payOient of tile .bonds . . 
authorized herounder nnd for payn,ent of prindpal of and . \ 

Interast on eha outseandln/l hands .doscrlbed In the praaillbles . . 

hare to, and for tho payment .. of princlpal of and interest 

on such audltlonal parity bonus os may bo hereafter outhori,~~~ 

and sholl be used ~olely for that purpose. It Is hereby' 

covenanted and "Ilrecd thac there shall bo sot nslcie n'onthly 

In soLd )lond t.ccount nn amount at least equnl eo l/5th of 
. 

the lntereat beco.in~ due on nil of said outstnndln~ bonds 

on the next succeedlnll Lnterost pnymont dnte nnd nn "mount 

at least e'lunl to 1/10th of the prlnclpnl becolOlnr. due on 

tho next succeodlnn prlnc/rol payment dote. 

I.t is the el<pr~s. Intent and deter"lnntion of 

the 110vernin~ body of this municipality thnt tho .",ount 

be snl.d Lnco",,, and revonue so to be sat .osldo and deposited 

Into •• Id pond and Interest Account sholl ba In any even~ 

o~wnys suffl cJ ont to pay tho Intarest upon sdd honus 05 

tho same becomes· uue and the principal thareof ns the snme 

motur •• and there shall ba deposlteci out of such Income 

-' 

and revenue received from tho 'operation of sold system from 

mon.th tn month during each such fiscal year, without further 

authorization from the soverninr. body of this munlclpallty, 

sufficS.ent OIoneys In ."id !land nnd Interest Account to pay 

promp~ly such prJnclpal and interest. At tho tIme of delIvery 

of tha bonds thera sholl be deposited In said aceount any 

accrued Int.r~s.t 01) the bonds received at delivery plus 
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pranllum, If any, and the Sum of $345 ,ono, such omount belp!: 

, equal to the interest astlnlated to stcrua during the estimated 

time to complete constructlon, acquUltlon nnd developl"ent 

of the Improvements authorized hareln. 

flo futher payments need ba IlInde lnto sold Bond 

and Intcrust' Account whcn and so lonr. 4S such omount of 

bonds sho 11 have Deen retlr~d that tho amount then held 

In sald account, together ~Ith the amount then on deposit 

in the nand Reserve Account hereiMfter described, ls, equal 

to the entire amount of all Interest and principal that 

will be pay.ble at the tinla of radamptlon or maturity bn 

all 01> said. bonds then ,eniaining outstanding. 

If In any !tscaL year said munlcipallty shall , , ' 

"for any reo'son faU ~o pay into said Bond nnd Interest Account ' 

the full amount nbove speciflad, then an amount eqUivalent 

to such daflclency shall bo" set aport and paid Into ,snid 

account from the flrst available revenue of the naxt followlJ'lg ,. . , . .. 
fis'cal year Or years, and shall ba in addition to the amount 

othprwisa heroin prOVided to be so set apart and deposited 

during each succeeding fiscal year or years. 

I'E there are not sufficient funds in the Bond 

and Interest Account available to pay maturing prinCipal 
• of and Interost 6n the bonds herein nuthorized, such doflclency 

shall bc made up (1) by the transfer of funds from the Bdnd ,. 

Reserve Account, (2) ~y tho transfer of funds from the Improve- ' 
I ' 

ment, Extension and Replacement Actount and (,3) by the transfer 

of funds'from the Surplus Account. 

The Bond and Interest 'Account shall be carded 

as,~a separate deposit at the paying Silent, and the moneys 

In said account. mny, be invested and reinvested in, bonds 

or other direct obligations of the United States of America 

moturin/l "Ithin tho time or times as provided by the lows 

of tho State oE IllinOiS as may ue authorized from time 

to ti,mc bi resolution of the governing 'body of 'the nlunlclpal1ty. 
" , 
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f:3rned income, from nny such invcstlllents' shall be considered 

os revenues of the systelll. 

Funds to pay principal nnd intqrest, tor,ethe~ 

with the feo. ond expenses of the poylnn n~ent, sh~ll be 

delivered to tho payinR nsent not lass, than fifteen (15) 

dnys prior to the due dote of principal or interest. Interest 

and prLncipal due on ~loy l, sh.ll b. considered a part of, 

the debt service requirements of the fiscal yenr-endlnR 

the prior April, 30. 

(c) Dond Itcscrv. hccount~ Conomenclnp. with the 

first day 0' tho month folloWing' ddivery of thc bonds' herein 

authorized, and afte .. all 'poyments required to be mode into 

the foreGoing accounts have been modo and all deficit. In • 

.. • ald accounts hove ,been fully rcmedied, there shan next 

be deposited in the Hond Reserve Account tho sum of $3,000 

ench month until the balsnc!, In this lIond Reservo hccount 

equals "the maximum priocipnl, and inter.st requirements on 

all' outstanding bonds of tho Syst.N for any futuro fiscal 

year, nnd at which Hgura said account. notwithstanding 

nny transfer th .... from as herein permitted, shall therealter 

\' be continuolJsly n'alntained, nnd all mon.ys therein ShAll 

be only used by the l'rensurer heroof ~s may be naadad from 

tim. to tin'e in the payment of the inter-cst on or pr!ncLpal 

of the bonds herein authorized, tho outstanding bonds described,' 

In the preambles hereto, or tho interest on and principal 
, ' 

of such additionnl pority bonds as may be hereafter authorized 

whenever there exists a deflci,eney in the Bond and Interest 

Aceo~nt hereinabove established and all Withdrawals therefrom 

fo:' tha~ purpose shall be rei.mbursed frnm the .next revenues 

avallabl. there,for as prOVided herein. Hhencver the "mount 

on deposl t in said account, tOf.lether with the amount on 

deposit in tho Dond ond Intorest Account, is equal to or 

greater than the interest on and principal of all bonds 

payabla therefrom and then outstandinp" no further d,e'posi'ts 

n.ed be made in, said Dond Resel'Ve Account. , 
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tho Bond IIcsorva Account sholl be cnrr! cd as a 

separate deposit at the paying asent, and tho moneys In 

said Dond Reserve Account nlay be Invested and re1nvestr,d 

In bonds or other direct obligations of the United States 

Covdrnment wi.th fixed redemption vallla maturing within' flve 

(5) years £r~m unto of ['Iurchnse n~ may.be Quthorlzad from 

time to time by resolut1on of the govern1nfl body of sold 

municipality. Earned Income from eny such Investnlents shall 

be considered oS reVenue, of the sy.tem. 

(d) Improvement: ! Extension and Rerlac~mcnt Account: 

Commencing with tho first do~ of the month following delivery 
• 

of the, bonds herein authorized, and after 411 payments required 

to ba rnade in the foregolna accounts hove been made and 

all deficits in sai,d accounts have been fully remedied, 

there next sholl be deposlted 1n tho Improvements, F.xtension 

snd Replacement Account the sum of $4,000 or such ether 
'. 

Bum not less than $4,000 ns m~y be established by resolution 

'of ~ho DoarcJ of 'rrustees of the Vll1aga of Chath~m, each 

montli untll $300,000 is on deposit In solei' occount, which 

amount is 'hereby found nnd determined to be n reasonable 

amount naceuary to acconlplish the purpose for ~Ihlch said 

Improvement, Extension and Replacement Account ls establlsllcd. 

'fhe moneys in said account shall bo used to pay the cost 

of nec.ssaFY replacements and extraordinary or unus\lsl .,a1nta

nane. to the system, but if not so used .,ay be al'plled to 

pay the cost of extensions to said system. Provided, however, 

that to the extent necessory to prevent or to renl.dy a default 

in, the payment of principal or interast on the bOlJds herei", 

autho'rl>:ed, the outstsndingbonds described in the pre~mbles , 
hereto, or on such additional parity bonds ns moy be hereafter 

authorized, the mone~s In said Improvoment, Extension ond 

Itcplaccment Account sholl ba trnnsferred to the Bond and 

Interest Account, and I,henever such a transfer is made, 

and amount equal to tho amount so transferred shall be added 

to tho next depos1t to be mada into tho Improvement, Extension 

and Replacement Account, and thor"after until said Improvement, 
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~xton.ion 011(1 ltepIncement Accollnt h.s boen fully rOlnol>ursetl. 

Any sum ,ln excess of pO(r,OOO In this ImprovellIent, Extension 

.nd Replacement account, .. ay be transferred to tho Bon" 

Reserva Account ~r to the Surplus nevclltie' Account by r,asolutiofl 

of tho Predd'ent .nd DoarJ of Trust •• s cif" i:he'Vll18ge or 

Chnth.lII. 

TI,e moneys in said I"iprove'me~t ," Extension and 

Replacement Accoune ",ny .b. in~cs~cd nnd rel.nvested in bonds 

or other direct obl1Bations of the United States ,of America 

"ieh fixed redemption v.lua "'"turing within five (S) yeers 

from date or purel","a as olDy:be authorized from time til 

time by resolution of the governing body of the municipality. 

Earned in,om. from nny such investments shall bo considereel 

.~s rev~nucs of the ,system. 

(a) Surplus Ilevenue Account: Any surplus funds 

then remaining nt the end Of each fiscal year after providing 

for all of the deposits here~nabove listed in pnragrap~s 

(a)' throuRh (dl shall be deposLead in the Surplus Account 

~o bo u.~d and held for.us. as follows: 

(11 for the reimbursement ot any time and from 
timo to tlmo of any account l1sted ln paror..rnphs (a) 
throu/lh (d) hereof that is depleted by witnura"als; 
nnd 

(IiI nfter remecl,lnR any reimbursements as required 
in subpnrn,:rnph (i I nhovo, such surplus mlly bo used 
for tho repair, improvement or extension of the system 

. or for the redemption of such bonds payable from thai 
reVenues of the system as may b. by their terms callable 
for· redemption prior to nillturlty or for any lawful 
'corpornte purpose for purchase on the open marlcet at' 
not more than pnr and accrued interest any of such 
bond. "hie" ore payable from the revenues of the system. 

The money in the Surplus Account may b~'Lnvested 

snr,! ;eilwestad in bonds Or otlier direct ob'iigatlons of the 

United State. o_f Amerlca maturing within five (5) years 

fro~ date of purcl,ase or in such securities provided by 

tho la •• of the State of Illinois governing tl'e de~osit 

of p,:,bl1c funds a. may ba authOrized from time to time by 

resolution of' the governinG' body o(said ~unlcipaUty. Earned 

income' from any "suah Ln~cstmQnt"'&haii bo'c~~;'i.der.d, as 

revenues of tlie system: '. 

-" 
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Soctlon !.Q. That said municipality hereby ogroes 

to carry insurance on said 6ystom of tho kinds and in the 

amounts which aro usually carrlod by pri.ate parties o~erotlnB 

81ml)"r propertioS, lncludin~ without llmltloir. thr. p,onerality . 

of the forogoinl, [lro, windltorm Insurance ond public lIability 

lnsurnncQ. ni,d all moneys rcec1vau for' los~es under such 

insuronco palicia!! as'lnsur. ollairist physical ~noilnr.o to 

or 1065 of the sy6tem shall be daposlted in tho Improvement. 

Extension and Iteploce"ont Account and 'sholl be uge\1 to the " 

dxtont reasonably possl bla 111 making I\ood the loss or domnne 

111 respact Of which they wer~ paid, either by repairing 

tho pr'operty damaged or roplacin!: the property destroyed, 

and prOVision for making 800d such loss or damO!la shall , 

"bo mado within ninety' (90) days from date of the ,loss. Tho 

proceeds of any and all pollcies for public: llabLllty shall 

,be paid into tho OporatLon und Haintennnce Account and used 

In payi.,!! tha claims on account of which they wero receLved .. , 

lha paymel1t of prcmiun,s for all insuranc. policies 

requir~d, uncler th~ provision of this section shnll be cOllsidered 
, , 

an operation, ancl maintenance expanse. 

Section g. ThaI: whU. any of the bonds Issuod 

pursu~nt to this orclina"ce remain outsta'nding or u""ald, 

rates chorgad for wutet nnd seworar.e tervices sholl be sufEI

at all times to pay 011 cosl:s o[ o,,~ratlon and maintenance 

of the system, tb n,ake the payments and m.intRL., the balance 

as required in nn adequate de"reciatlon account to pay the 

princIpnl of and intarest ,on all bonds 'authorized"hereunder, , ' 

alld to mol,. the payments and maintain the balance as required 

in the Bortel and Interest Account and the Bond Reserve Account. 

l'/lore sh.ll be ehnrr,ed "Ilolnst all users 'of the system, 

, . 
, . 

" including tho nounl,eipallty, 'such rates and an,aunts for woter 

and .ewerar,a sarvlces os sholl bo'iltlequate to maet - the require

ments of this sect!on. Ch~r8es Eor services rendored' the 

municipality shall be mado 'against"eM nii.lOiciI'alit)l snd 
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l'IIYlllent for tho Slime frum tho cnrporate Cuntl. shull be hI"dc 

n",nthly'lnto the Iinterworks ond Saweroge Fund created by 

this ordlnnnce In tha Gome ,.anner as other' revenues derived 

fro,,! the oparatlon of tho system ora so rQ~uirctl to ha, deposited. 

In addition to tho forer,oinn, tho munlclpol1tr 

covenant. not to pravlda nny (rce .ervlce of snld system • 

ond to pay promptly (or the us. of nll (ocilltles connected 

and to h. connccted to, tha Gyst~m, I ncludl n(l water used 

for Hre prote~tion to b. caniput~d by the number of tire 

hydronts connected and to bo connec~ed with said syste~. 

Ie is expressly I,ai.in covananted that to the 

axtcnt: permitted by low tho ",uniclpal1ty ,,111 not grant 

a franchise for tho operation of ony competing waterworks 

.. system Or snnitary'sewer system or combination tllereof within 

sold munlclpollty, and thot the bonds herein authorized 

to be executed shall constitute legally enforceable Ilens 

upon tha earnings of the combined watarl<orks and sewerase .. 
sys~cm' of sold municipality, including nIl, further extension., 

additions' and improvements thareto, wh'ather ac~uired through 

purchase, contract or otherwise. 

Section g. l'hat in the event the municipnllty 

defaults in complying with any covennnt contained In thl. 

ordinance, ony holder of ony bond issued hereunder, or of 

ony coupon representing Interest accrued thereon, may, either 

I'; law or In equity, by propor suit, compel the ofHclals 

of said municipality to perform all dutlos required by low 

and by thls ordinance, includlnr. tha makln!! nnd collecting 

of'sufflcient rates far water and sewerage services for 
: . . 

thdt purpose and application oC incoma nnel revenue therefrom. 

Section 11. Thot It Is hareby covonanted and agreed 

with the holder of tho bonds horeln authOrized that said 

munlclpallty will not Issue any othar or additional bonds 

or obligations enjoying a prior claim on the ravenues of 

the combined systeQ' and it is further hereby covenanted 
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and AllrQed with the hoWer oC the bonds herein authorized. 

• that said municipality will not Issue nny other or additional 

bonels or obLlUDtlon. cnJoylng a prior claim on the r .. vunues 

of the combined system and It Is further hereby covenanted 

and agreed with tho holder of the bonds herein authorized 

that said munl.clpnLlty will not issue nny other or additional 

bonds or other evidences of obligations of .ald municipality 

payable from or in any ".y creatinll a charge upon the Incoma 

and revelluo to "0 derived from the operation of sdd ·.s~.tem, 

except as herein provided: " 
A. Soid municipality ~e.erves the rlnht to: (ssue 

addltL.onal "onels for construction of further necessory Improve

ments, extensions, replacements to the properties comprisIng . 

.. said system or for ,the purpose of refunding any of the WaterworKS 

and Sewerage Revenue Bonds issued undor this Ordinance or 

.'\ pority bonds as hereinaftar,. described, or for any combination 

of such purposes, to share ratably and equally in the revenue. .. .' 

, of said .ystem only whenever all of the following conditions 

arc met: 

(ll \~hen additional bond. ore to be Issued for 

such cbnstruction, ~her~ shall hove been filed with 
" 

the governlns body of the municipality a certificate 
i ~. 

.to 

of an Independent enr,lncer in responsible charge of 

constructina sU'Ch .further improvements, extensions, • 

.. repnlrs and rehab11itotlons which .hnll bo approved 

by and made of public record in the proceeding. of 
, .' 

the covernlng botly of the municipality before any such . ,., .", . , 
additional bond. nre authorized: ,. 

(al giving a rensonably detailed description 
of such worl., an estimate of the cost thereoE 
and a." estimate of the time of complotion thereof; 
and 

(bl 6ho"ln8 tho feo.lh11lty of such additional. 
revenua finnncins with raference to existing rates 
and anticipated earning. based thereon. 

(2)' The net earnings of the system fat; th~ last 

camplet'ed fiscal year pHor to the issuance of such 

. . 
, ' 
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audltional bonds shall have been at luast e~lIal to 

1.35 times tho moximum amollnt of Interest and principal 

that will become due In any fiscal year subscquenL 

to tho issuance of such additional bonds on the bonds 

of this Issue then outstandinr, and on tha a<lditlonol 

bond, then proposed to be issued. Tho tarm "nat earnings" 

for the purpose of tht. subpora(\raph sholl bo deemed 

to be tho gross revenues for tho naxt prccedinK eomplated 

fiscal yoar after deduetinA therefrom all maintenance 

ond oparation expenses for such preceding completed 

fiscal.yeor, befora provision for depreciation or' 'any 

o,ther accounta requtr'ed by this ordinance. Provided, 

thot if there l,as been a change In the rot •• of the 

system from the rate in effect for ony part of the 

preceding fl6cal year, whlcll cll.nne Is In effect at 

the time of the issuanfe of such addltlonal'bonds, 

net eorninss shall be e~Justed 8S though the then existing 

rate. had been In aCfect all of said yenr. Any such 

adjustments sholl ba made and attested by certificate 

~f • certified public eccountant or an Independent 

consul'ting anslneer -employect for chat purpose and shall 

ba approveu by l'he President and lloard of Trustees 

of the Vllla~Q and, flied with the Village Clerk prIor 

to the issuance of such additional bonds. 

(3) The amounts required to bo credited to the 

resp~ctlve accounts describ,ed in Section 9(0) through 

(d) of this ordi~ance shall have been credited in full 

to the date of issuo of the ~roposed additional bond •• 

B. In addition to the foregoing, If, prior to 

the payment of the bonds hereby .uthorl~ed. It shall be ' 

found dcsl.rable to refund part or all of the bonds hereby 

authorized alld then outstandln!l, sold bonds may ba refunded 

notwlchstandlnll tha restrictions as tn the issunnce of addi

tional bonds set f9rth in this section (witl, the consent 

of the horders thereof unless tha bonds to be refunded are 

-21-
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subject to redemptlon OI1(! pr()vlslall Cor cnll anti rede",ptl~n 

thereof ,1s duly made), nnd any refunding bonds 50 issued 

shall share ratably and e'l\.ally 1n the income and revellus 

of sald system with tho portion of tha bonds hereby authorized, 

which ara not refunded; provided, further. that if OilY such 

bond. ore refunded ln such InOllner thdt the incerest r"Ce 

is increased or tho r.funding bonds mature at a data earHer 

than tho maturicy of ony of the bonds not refunded, then 

such refunding bonds shall noc sharo racably and equnlly 

in the Income and revenuo of said' system I<lth the portlon 

of bands relUdnlng outstandlllS nuthorIzed under this o~dinance, 

excepc. that lf it is found necessary to refund any principal 

or interest on the borids providad for by this ordinance 

.. at maturlty or within nne year of maturlty thereof In ardor 

to prevent dnfQult. such refundine bonds may he I ssued to 

share ratnbly and aqually in the Incoma nnd reVenue of the 
" . 

system .:'lth the 'portion of t~c bonds hereby authorlzed which 

ora' Ilot rafunded, notwithst"mUng tho fact that the lntarest 

ra t .. 15 1 ncrco sed, provided, hOWQVC r. tho t such ra funding 

bonds shall not mature at a date enr:Uer than the maturity 

of .lin>' of s~id ~onds not 'refunded and than outstandlng. 

C. "hen the conditions specified in paror,raph. 

A or B of thls sectlnn I~ve been met, then any such addi? 

tIonal bonds. when issued I shall ba entitled to the equal' 

and .proportl.onate benefit and socurlty of the pledse of 

the revonue and incomo derivad and to ·be derived from tho 

operation of said system with the bands hera!n authori7.ed 

without preference. priority or dlstlnctlon as to 'participation 

oft.uch' pledge of revenue, or In the preference of one bond 

or coupon of ea.ch of said Issues ovcr or from any other 

issue, by reason of priorlty in el(eeution, issua, delivery 

or nCGotintion thareof, or hy reason of tho date or dates 

of said bonds. or tha dato or the dates of ma curtty thereof, 

or for any other reason whatsoever. the intent hereof being 

that eac!, and all of said bonds, os aforesaid. and of coupons 

evidencing interest thereon, 'shall have the same right and 

.. 
, ' 



, . 

• 

plcdga as to paymont alltl Recurl ty with tho 50n.o legal effect 

as If each and all of said bonds and coupons hod been executed, 
, ' 

Issued, delivered and nesotlated simultaneously 08 one ,pro

ceeding. 

lJ. Sold munlclpallty res~rvcs the riBht to Issue 

Junior Lien Il0nd. payable solely from tho Surplus Revenuo 

Account with ,prinCipal payable on Nay 1 and lntere~t payable 

.• on Hay land November 1 for' the co~structlon of further 

necessary 1 •• provemcnts, extensf,ons or replaccment. t~ ,eha .. ~ 

~ropertle's comprlslng said. 5ysteria Of for tho purposQ of 

refundinll any of the bonds ll\SuQd undor this Ordlnance'-. ' 

Scct!on !i. lhot, the munlc1pol1ty hereby covcnanta 

and agrees with the holdar Or holders of .old boni:Js that 
" 

It will punctually ,perform all dut!.s wltla reference to ' J 

sdd system raqulred by the Constltutf,ol1 ond laws of tha 

State of Illinois. Including tha mal<1ng and collecting ,of 

sufficient rates for tho use and service of said system. 

sesregatlng the revenues of said .ystem o~d maintaining 

the Iintorworits and SeweraRe F'und and the "pplicatlon of 

,snld revenues to tho respectlvo accounts created by thiS, 

\ ordinance. ~nd It hereby .cov~nQnts and agreos not to sell, 

lease. loan, mort~~8Q, or In any mannOr dlspose of. or encumber 

sal~ system (subject. h?wG:,er, to tha rl,Ght reserved In 

Section 13, to Issuo additional bonds). Including any and ,1 

all extensions and I,'provements th?t, may be rnade thereto, , 

untll,.U of tho bonds heraln Quthor~zed to be, issued shall 

" have been paid.tn full, bot~ pr!nclpd and Interost. or 

unless and until provision sh;11 have been mode fqr, the 

pa),merat. thereof • 
. !. . 

S,ald munlcipollty further covenants and ar-rees 

wlth the holders of sol,d bonds authorized herounder to m~lntoin 

1n good condition and continuously to operate sold system. 

and to .. ake enact and enforce 011 needful rules .and resu1etlons 

I_I' 

L, ... ,"'I .' 

L 
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" 

nance alld protection of such system, an~, ~or tha use and,· 

•• rvice "thereof. Provided, however, that nothina herein 

shall be construed to prohibit the .ale or other disposition 

of ~roperty, which in the d1acretion of the President 'and 

Board of Trustees of the Vlliaga .1. no longar useful or' 

profitable to tho system nor essential to the continued 

operation of tho system. 
-

Section ,U. That tho mun!cl polity will nlnlnt,~ln 

" 

'and keep (lroper books of recorns, and accounts (separate 

.. 

\ 

from all other record. and accounts of said Rlunicipal1~,y) 
• 

1n whIch complotc en'trios ,shall be made of all trans'sctLons 
• 

<,elatIng to the said system and hereby c'ovenanta that 1t 
, , 

will cause tho books and account. of sold system to be uudltcd 

by certified public accountant. and withIn not more than 

ninety (90) duys after the closa of each annual flscal perIod 

will fll. with tho ad",inal" purchaser. of sold bonds now 

proposeij to be issued, compl~te audited operatinn staCeMent~ 

of said system in, rQuoriabla deCall coverLlI/! such annual 

pertod and will furnish upon wriCCen request not mora than 

ninety (90) days after the close of ench onllual r!scal period , , . 
. copies of such operstinr, statemonts to any hold.r of any 

uf said honds herein l1uthorized and will p .. rmLt any holder 

or holders or nny purchaser of'sa!d bonds then ouc. tand! n,!! 
" 

to· Inspect at all reasanabl. tln,.s said system and all records I 

"'and Qccounts nnd data r.tatinn thereto, and to furnish to 

any holder or holders or any (lurc~aser DE said bonds then 

'outstanding all data 'and information relotinn to said system 
. '. '., '. , • J' 

which, mpy be, r~asonobly requested. Each audit, in addition 
"~ 

to whacever ",att,c,rs Dilly be th~ullht proper by the accountant 

to be included 'thereLn, ahnll, "ithout 1I.",II:!n/1 the cenernl1 ty 

of the forCHOin!:, lnc1uda tha follol~!1I1\1 

(1) ,. statement In detoll:'of.'the Income'~hd·teve~ue 
and expe/lcl! t4rcs of the system for s1,lch fiscal year; 
, ...,', ". .., .,. .. ".... ',.... 

( 2 ) 
,in which 

tho' accountant "a comment regardinn the method 
the 'munCci,pality has earded out the requirements 
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" '. 

of thLs orrf/.110l1CC amI tho accountant's recollllllcndatlons 
for any chunRcs or Improvements In the fInancial operation 
of the system;' 

(3) a list of all the insurance policies in forca 
at tho end of tho fiscal yeDr, settl nit out ns to eDch 
policy tho omount of tho 1'011 cy, the rl,6k~ covered, 

i the nomo of thu insurer and the expLration date of 
the polLcYI Dnd' , 

(4) Lnforlllatlon conceril1n/l tho number oC cll~tomers 
served by the systcm nt the end of the fl"col yeor, 
the number of metered customers Dt the end cit such 

" " ye8,(" the number of untnetered customers tit the end 
of such year Dnd tho quantity of water pumped or suppllod. 

All expenses incurred In the maltlnn of slIeh audit sho,ll 

be regarded and paid as an operation ond maintenonco expense. 

Soction !2.. 'l'hat tho prov!s!ons of th!s ot'din~nco 

shall constitute a contract botween'the munilipality and 

tho holders of the bonds horeln authodzed to be Lssued 

, .ond after tho Issuance of snld bonds no chonges, addItions 

I'r alterations ot any kll1d shall ~a mada hereto, until all 

of said bonds and the lnter~.t thereon sholl hnve been paid 

in full,! or unless and untll ,provisions shnll have been 
" 

,'.,ade for the payment thoreof, and that 110 modIfIcntion or' 

amend.'ent ·of this Ordinanco sholl bo made without tho wr! tten 
" 

consont of tho holders oe not lesl ~hin ~wo-thirds of tho 

'principal einount of all bond. and parity bond. then outstanding 

e"clusive of those owned or held' or controlled by Villoge 

of Chatham. 

• 

Section !Z. That after thLs ordinance has boon , . 
adopted aa provIded by law, the bonds hereIn authorized 

sholl bo sold and sh~ll be then executed and delivered to 

the Village Treasurer of said Villar,e and be by "1m delivered . . ~ . 
to- the purchaser thereof I upon receipt 

, , 
th~!refor, tho' saine' to bo not less than 

of the purchase 

tlinl: allowed by 

price 

law. 

That ):here shall be,doposLtetl Ln Dn 'escrow 'account 

w1 th the payinG agent on amount noc' greater than ;650,000 

dorLved fronl the aala of tho bonds herdn aUChorized, c·oBether 

,,! til other fund 8 ,~).ir~e,nt~y, ovai 1a blq. !1,hl.ch .!'!1I,ount ,~ha 11 
, , ' 

" ~'" 

l .... ,;. •• J, •• .. 
I' ::., .... .. " . :.:: .... ' 

, , 

" 
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be adqueatc tq pay the principal nnd interest accrued on 

said oucstandiuR and unpaid bonds to the date upon ~lich 

such outstandLn!! and unpaLd bonds are subject to redempt!on. 

1'hq VLllane Treasurer shall receipt for' tho 'payment 

of said bonds a/lainst delivery ,thareof to •• !d purchaser 

oud the remalnder '~f the ';'r~ceed.' derived at the .de and .. 

del!vcry of said bonds shall, bo' accounted for by BoLd Ire'nsurer 

a. follows: 

A. 'All accrued int~ra6t from the dote of 'the 
\ ' 

bonds to til. data of dol1vory and payment tocether w!th, 

$345, 000 fr~m tho proceed., of sale of bond'. shall be credited 
, 

to the Bond and Interest Account. 

n. Tho balance of tho proceed. received 0' principol , 
.. after payrnent at tho aforemcntioned bonds and credit of .' 

accrued and capitalized interest sholl be doposlted by the 

Treasuror in a separato and'spocLal account of said municipality 

to be I<nown and des!gnated as tha "1978 Ilaterworks and sewor'll1l8 

System nand ConstructLon Fund Account", in.o depository 

seleceed by the governing ~ody of tho llIunicipal1ty for that . 
purpose, tal bo secured ~n the manner, form and tim" as by 

, . 
law rcquir~d, and all moneys Or investments hold in saLd 

\!onstruccion fund Account shall bo used nnd held for use 

solely to pay the cost of construetin" tha imp~ovements 

and extensLons to the system as horeinabove described 1n 

thia ordLnance and the beneHcLal interest to .11 such moneys 

'and inyestmenes held Ln s.id Construction Fund ACCClunt at 

eho eLm. of the ,orig~nal deposH therein and fron, ,time to 
" 

ti,~c th'ireafter shali b~ 1n tn'e holder or hotders of the 

bo,id. herein authorized, and all disbursements therefrom . . . .,' .... ,. ...... . 
shall be made by ,t:h~ Treasurer of~hh.,muniClpal1cy 'from 

, . 
I I 

tLme to time bu~ only upoh subnlission to him and, aaid depositary 
, . .... . r. . ... , ., ,.. . .,,' ... , ,.... '. -:. ' .. 

of t~e fo119wlngl ' 
.~ ..... ".' ';·~I"··., .. " ",' ".~, .. ,\ ...• :. C: ............ .. 
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. (II a certific.te by the enRineer In responsible , 

ch~rua of tho construction of said impr"vcmcnta, extensions 
nnd repoLu statlng, the nnture of tho "'''rll nnd sorvices 
cori'pteted nnd tho "mo"nt duo nnd pnynnte thereon and 
that sufficient funds remain to completo the construction, 
theroof, bMrin!! tha endorsement and approval of the' , ' 
President of s.ld municipality and accompanied by 

(2) nn order for pnyment upon soLd Trensurer 
slr,nod by the rreSldcnt of said municipality and the " 
Viilaga Clerk, whLch order shall stete spacifically 
the purpose, for whicli saW oi'd(i\" ia tssueel. ' 

~lthln the sixty (60) d~'9 hfter com~l~tio~ of 
\ 

the construction of the impr~vementli end extensions he.dn 
• authorlzcd tho municipnl1t,y agrees to deHvar to said depositary . 

on orlginol counterpart of • cortificnte (herein called 

the "Certificate of Completio~'), s'ancd by the President 

and by the Village Treasurer, and havlnr, endorsed chereon 

the approval of the 'ansineer in 'charg. of such construction, 

stating that said improvemeht., extensions and repairs have 

, . 

• boen fully constructed and completed in accordonce with 

tho plnns, map', files amI spacificatlons thorefor that 

" 

have been approved by the governing body of the municipoUty 

and that the somo have been fully paId for, or thot funds 
,I , , 

sufficient so to pay for the same remoin in said Construction 

fund Account, glvlnr; the d.te of final compiation anc! the 

total cost of conatruction and the amount, if any, of such 

construction cost then ,remaining unpaid, together with an 

"original counterpart of the opinion of counsel for said 

municipality to the effect that all proparty, real, personal 

anfl, mixed, connected with or forming II pot't of, "O~' necessary 

to the pperation of said system as completed,' is owned by 

" ' 

, 
said municlpollty and covered by' th,(l"iell'oE this 'drdinance, 

and upcin rece1p"c 'ci£ such CQ'rtificat~ of eonoplet1dn 'ond opinLon 

of cQ."!na.l 'as 'mcotToned,,' saLd "depo,ittory " of tel' rctltiriing 

1n'said cori.t'r'ucUon Fund Account a ~um sufficient to pay 

" 

, -27-...... 
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ti,e b"l.nnce or the c""~tr\lctl.clIl co~t rClllqinil1g IIlIllIlld IIR 

silo'," by sO!.II Ccrtlflclltc of COllI1'1ctlon , lnclucllnr, any Itanls 

than In controversy, sholl riel'''' I t ilU hlnnoy. tllen renlt.inLnll 

"tth the payl,n): "llent f.or snlel bonds, ,In th~ \lotei'lInrlts 
, " 

oml !i(HICrap"a: ~·und hcrcln creuted, 

Tht! c"oCs or cn/\lncnrlnl1, In/1111, hood IIt.scount 

and flnoriclnl service., the ,conts o~ iu~vcyn,'deslHrS, . . , . . -", . 

SOUl1dLnn:s,' hoiln!"., rli(hb-of-"~y,' til11<i 01111 co.c!,cnts and 

011 otller ncce .. "ry III1lI l.ncl,lcntlll cllpmlfic., Incl",lln,:,lnt"reHt 

qccnHnr. on •• 1,11 bo"'l~ dllrinr, tha c('nstructlnn poriod to 

the oxtent ~uch Interest I. 1I0i: pnld fro .. Inco",e lind revenue, 

.hall J'c dcenred ite .. s of cost nf constrllctl,nn of thn t .. prove-

rucnt:s nnd c;«;.00s',nIl9 to tho system. 

:;cct.Lnn.!:!!.. 1'he Prc~ldent, ~i.o VllInr:c Clerk ,,'ne! , 

the Villn/:c TrenSI'rtlr nrll cach herahy nuthorl,?ctl "nd ell r~ctQcl 

tr> execute "ntl c!ellvor auch certificate", prt)ccetllnp,s and 
'. 

or.reanlento os ... 1)' l'e peecnsnry or cnnyenlent to estnbll.h 

ehe, accOllnt. crcated In Sect'l.on 9 hereof and tho Construction 

Fun" Account creat ... 1 J,II S~ctl 0.\ 17 hercof,' I'rnrerly to sccurD 

ott proccclI.ls thcrct.f, anel, to cvldr!l1oo compliance hcrewlt!. 

\' 1n the mnld nil of nny I~lthdra\lals therofrom. 

, . 

Suction 12. 'thot 'I,t l.ny ,sccU',". poror.roph, clnu~c 

or provls/,OIl (If. thin ol'l.IJ.nonce .hol.l bo ,held Invnlltl, the 

lnvalillity, nf sllch Bcctloli, i'oror.roph, clauso or proytsto" 

shn11 nnt aUeot an)' of tho otlicr prnvlsli",. IIf this nrllln~ncQ. 

SectlOl\ l!!. lhnt onlliinnccti; re.o1uClnn. or orders 

or part. therco! In conflict I'Li:h tho prnv!slohs oe this 

or\ll nnl,ce n re I to tho elttont of such cnnfll ct, horcliy rorCA lcrl. 
I' Sectl.on g. That this orclllliit;ce', sEte'r I bi I'assar.~ (. 

'alld apJlroval, shall he published 0;;<:0' In 'the CI;athal~ Clllrlon, 

a nfll'"pnrcr jlllhllsho(1 and of r,cncrnl circulatIon in 'the 

mUllfcirnlftl' nlld If'"" pctltlnn, 'SIr-nod hy ~lrictnr:. nllmhcrlnr, 

157.. of tho 1111111hc'r '';f. ulcct'o,ri; vrii:lnr: 'fnr l'roslclonc of salrJ 

Vlllar.d ac We ,lase proccrllnfl /lenoral Vlllar,e clectlon ae 
, 

!,hlch A Preal,clene V'~ clectod ~nd .. n.ldr\f\ that the QUcstf,on, 
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01: I ur!'rovl "I: the cUlllbl nCII \'/nI:r.mnrltH nnll Brlwrngll Ryntc,n 

611e! the ,tssuanco qf rcve\1l1e honds therefor, os provider! 

, 

til this oJ;'e!lnoncc. ba sllbmittod to the alectoJ;'s of tha ,VUIar-c , 

LA filed with tha Vlllnp.a Clerk of said Vlllllfl Q ,II,thin twenty-

• pl1Q (211 day. aft~r tha dnte of tha 1'111111 catl on of thin 

nrrllnancc. tbon t!lis ordinance 8hall he In fllll forell and 

ofC~ct. 

Passedl ~~(f' L978. 

lin:::; : M " 

" r , , 
NIIYS I /~ 

~prrovcdl ~~t} 1978 • 

• 

. . 

\ 

. , 
vlIln~erlt 

\ , 

P .. 10 

, . 

" . 

I'lIbU.hod In the __ -'---:-_________ on ______ _ 

197~ .• 1I~'eordQd tn the o!Uoiol ordinance, Doolt oC'sald V1l1nr,c 
, . 

at pnr,Q ...., __ _ thia, .. ' '_c~_ c14Y ,oE' ..,... _______ , • , .. 
1978. 

l' 
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Closing Item No. 2(c) 

STATE OF ILLINOIS 
COUNTY OF SANGAMON 
VILLAGE OF CHATHAM 

) 
) SS. 
) 

CERTIFICATION OF ORDINANCE 

I, the undersigned, do hereby certify that I am the duly selected, 
qualified and acting Village Clerk of the Village of Chatham, Sangamon County, 
Illinois (the "Issuer"), and as such official I am the keeper of the records 
and files of the Issuer and of its President and Board of Trustees (the 
"Corporate Authorities"). 

I do further certify that the foregoing constitutes a full, true and 
complete excerpt from the proceedings of the regular meeting of the Corporate 
Authorities held on the 9th day of January, 1979, insofar as same relates to 
the adoption of Resolution No. 1-79, entitled: 

RESOLUTION confirming sale of and fixing the interest rates and 
designating the place of payment for $3,680,000 Waterworks and 
Sewerage Revenue Bonds, Series of 1978, of the Village of Chatham, 
Sangamon County, Illinois, 

a true, correct and complete copy of which resolution (the "Resolution") as 
adopted at such meeting appears in the transcript of the minutes of such 
meeting and is hereto attached. The Resolution was adopted and approved by 
the vote and on the date therein set forth. 

I do further certify that the deliberations of the Corporate 
Authorities on the adoption of such Resolution were taken openly, that the 
adoption of such Resolution was duly moved and seconded, that the vote on the 
adoption of such Resolution was taken openly and was preceded by a public 
recital of the nature of the matter being considered and such other 
information as would inform the public of the business being conducted, that 
such meeting was held at a specified time and place convenient to the pUblic, 
that notice of such meeting was duly given to all of the news media requesting 
such notice, that such meeting was called and held in strict compliance with 
the provisions of the open meeting laws of the State of Illinois, as amended, 
and the Illinois Municipal Code, as amended, and that the Corporate 
Authorities have complied with all of the applicable provisions of such open 
meeting laws and such Code and their procedural rules in the adoption of such 
Resolution. 

IN WITNESS WHEREOF, I hereunto affix my official signature and the 
seal of the Village of Chatham, Sangamon County, Illinois, this 29th day of 
September, 1992. 

Clerk 
(SEAL) 



, . 
, . 

IIINU'mS of D ..J? " publ1c ",oetLnll of . 
the Prosldo"t ~OL Ln'stees or the Vi Uasa 
of ~~Jham, an amon County, 11I1nols. held at 
~ In uid Village at 
~c •.• on t a '1 day of _ 
-r=---':7==-'---' ""!979, 

The mootl ns was callod t<l crucr by the President, 

ond upon th~.roll being ~alled, John F. Whitney, the Prosident, 

and the following Trustee. Answered present: 

Gi'~/k ~)rd)H' "'jeY 

and the following Trustees wero .,hscnL: 

. 'hoseocr M¥ ?J1¥Li presented, 

and the Villago Clerk read In full a ro.olution as follows: 



HKSOLUTION conrirmin~ sui. or and fixing Che int.test 
rotcs and designatlnlt lho plnc. of p.ymont for 
$3.680.000 W.c~rwork" and Sowor08" Rovenue Donds. 
SQrlo. of 1978. of the VI112SQ of Chacbam. S.ng.mon 
County. Illinois • 

.. " .. 

ImI::R';AS. the Pr.&idont and Board of Trustees of 

the VUlage of Chatham, Sangamon Councy. IlUnols, by.Ordinnnc. 

78-29, adopced on eh .. 14th day of Nove.,ber, 1978, authorized 

and pr<;>vlded. for the ISsue of $3.680,000 \~aterwork. and 

Sewerase Rovenue nond~. SerIes of 1978, of said Village;' 

and 

WHg'REAS; the Bonds h~vo boon oifol'cd ·for Gale 

and, the bid. 'therefor hav. been rocolvod and tabulated; 

and 

: .\YflI::HEASj it is here~y determined that· the bid 

of Waucerlck & Ilrown. Inc., confClrms to all tlOrIn' oj) Chao 

official .. not~ca· of sale for such bond. Bnd is the highest 

and bcs~ blCl for .. the /londs, and sBid purchaser has agreed 

co sccep~. deli~cry of chI Sands ~cln!l che races of interest· 

as hereinafter' set ,forth; and 

\VJiE!\EAS. it is now duircd to confirm ch ... 'salo 

ofond fIll the interut rate and designate the' place' of 

paymcnC for Gaid bonds: 

.. NOI1,. THEREFORE, Be Ie and Ie Is Hereby kesolved 

by ehe Prcsldenc and Board of Truatou or the Village of 

Chatham. SallBD.mo'n County. Iltinnl s, os· Follow.: 

Section 1. That ehe sal. of $3.680.000·Waterworks 

and Sewerage:Revenua /londs. Sarles of 1978. of the Villase 

of Chatham,C'Sangamon County, IllinoIs, authorized by' Ordinance 

78-29'. adoptee! by· the President and BOQrd of Tru.tee. of 

said Villas'", on the 14th day of November. 1978, to:' Wauterlek 

& Hrown. Inc •• at the prioe of $3,b19,831.S1 and accrued 

1 .. · .. 1· 1 



Intl!rast, to tke daco of c.Jollvery thet"cof I in accordanco 

with chs contx:.ct of salD heretofore entered into is hereby 

racified, approvod and confirmed and that it ls hereby found 

and determined that said contract i9 in the best intorest 

of said Village and that no person holding any office of 

sdd Vll13ge, either by electioll or appointment, is in' any 

manner inter.sced, either directly or indirectly, in his 

own nama or in the name Ot an)' ather person, aAAI'lr.tntfon, 

truse or corporation, in said contract for the pur~I ...... 

of said,bonds. 

Soction 2. That tho sald bonds be executed by 

tha' .,fftciah of the Village in the manner and form as provided 

for in and,by th. Ordinance 80 authori%ing. 

Scction 3. 'rha. said uonda shall mature serially 

on Hay 1 1n each of tho years ami In tho amounta and ,bur 

interest a. follows: 

Yea'"" 
Race of Rate of 

Amount Interest Year Amount: Interest 

191:11 20,000 7.25X 19~1 .200,000 , 6.70% 

1982 30,000, ,7.25% 1992 210,QOO '6.70% 

1983 " 40,OO() 7.25% ,1993 230,000 6.40'4 

19d4 ' '50.000 7.25% 1994 250,000 6.40'1, 

1985 80,000 7.25'1. 1995 270,000 b.70'l. 

1986 100,000' 7.257. 1996 790,000 6.80'1. 

1987 ,', 1'20 000 
, , 7.25', 1997 310,000, 7.25% 

1988 140,000 7.25'1. 199b 330,000, 7.257. 

19a9 160,000 7.25% 199~ ,330,000' 7.257. 

1990 180,000 0.10'1. 2000 340,000' 6.00% 

provided ,', howelle1l.', bond. ma turi nR in tho years 1993 through 

2000, inclusive, shall be subject to redemption and payment 

prior to their maturity at the option oC tho Village at 

par ,and accrued interest to the date of redemptio'n, on any 

interest payment 'date as Q Whole or in part ,1n inverse numerical 

order On or after May 1, 1992. 



,. 

Section 4, Thllt •• id """ds ~Ilall be "ayabla as 

to principal and inCorose at ~hc Illi ""I 5 N~tlClnal b~nk 

of Sprinsfield, Springfield, lliinols. 

Section S. That .11 rcsolu~ion. and ardors, or 

parts thereof, In conflict her.wltl., lire to the extent of 

such confUct he.rcby rapealed and that thl. resolution be 

in full force and effect forthwith upon Ita ~doptlon nnd 

approval. 

Adopced 

AYES: ~. 
--~~-----------------------------~ 

NAYS: O· 

Approved ~ "I ' ~ 
Approved: 

-J-

,-_. -- ... 

;1 



, 
/ Truscu, aJ.~ ,moved and Trustee, 

~w seconded rhe motion that said resolution 

4$ presented and read by the Villas. Clerk be.adopted. 

Attor a full discussion thercof, the question 

wa. called for a vote upon the motion to adopt said resolution 

Upon the roll being culled the following Trustees 

voted; 

NAY$l ~ 

Whereupon the President declared the motion carried 

and tho resolution adopted, and henceforth did approve and 

8ign the sarno in open meating, nnd did direct the Village 

Clerk ·.to record the sarna in the ncoras of the \lillage oE 

Ch'1.tha.m •. Sangamon County, lUin-Ho. 

Other business not pertinent to the adoption of 

said resQlution Wa. duly transacted at said meeting. 

Upon the motion duly Illada, seconded and sdopted, . 

the mee~.1ng. f./ilS adjourned. 



'. 

STATE Of ILLINoIS 

COUNrY OF SANGANON 
S5 

CERTIFICATION OF NINUTES 

I, the undGC'slE,Sned. do hereby certify t:h,at 1 am 
the duly qualifiQd .nd aecing Villag. Clerk of che Village 
of Chatham) Sanaamon County, Il11nois. and chat: as such 
offlc!ol I am tho keeper of the rccords and files of the 
PreSident an<l Board of l'ruat ••• of said VillaSe. 

1 do furcher certify thae the foregoing constitutes 
a full, true and complet. transcript of the minutes of the 
meeclng of said Proaldent and 80 of rrust~es of said 
Vi ll.ge held on the q day of , 1979, 
insofar AS same rela~o chI! ad reso ut1:on 
entitled, 

RI,SOLUTION oon£1rming snle of and fiXing cho Interest 
rates and deslgnatlnn che place of payment for 
$3,680,000 Waterworks atld Sewerage Revenue Bonds, 
Ser!os of 1978, of the VlllaPo0 of Chatham, Sangamon 
County, Illinois. 

a true. c,orrect and complete copy of which said rosoLution 
as adopted at said meeting appears In tha foregoing transcript 
of the minute. of said meeting. , ' 

I, do fureher certify that the deliberations of 
the PreSident and Board of Trustees on tho adopclon,of' said 
rasolut1.on "'ore conductc<l openly; that the vote on the adoption 
of said resolution was taken openly; that .~id meeting ",as' 
held at a, ,speCified tlmo and place convenlene to the public; 
that notice of .aid mo.cing was duly given Co all neWSpapers, 
radio or celevl.ion stations and other news media requesting 
such notice;' chat saId meetins was called and held In strict 
compliance with the prov! sJons of "AN ACT in relation to 
meetings," approved July II, 1951, ns amended, ~nd "'ith 
the applIcable provision of the IllinoIs Municipal Code, 
as amended, and thae said Prosidcnt and Board ,0. Trustee. 
has complied With all of ehe applicable provisions of said 
Ace and saId Code and wIth all of the procedural rules of 
said President and Board of Tru~cccs. . 

'INWltNESS WHEKEoF, I hareunto of£1,. ,my 
rOe 'and tho seal of said VLllage, this 1 

-.p:~£!iL----' 1919. 

( SEAL) 

of[iolal 
day 



OFFICE OF THE SECRETARY OF STATE 

INDEX DEPARTMENT 
ADMINISTRATIVE SERVICES DIVISION 

GEORGE H. RYAN 

SECRETARY OF STATE 

Kurt P. Froehlich, Ltd. 
EVANS & FROEHLICH 
44 Main Street 
P.O. Box 737 
Champaign, Illinois 61820 

Dear Mr. Froehlich: 

SPRINGFIELD, ILLINOIS 62756 

September 25, 1992 

Receipt is acknowledged of the manual signatures of the following 
Authorized Officials of the Village of Chatham, Sangamon County, 
Illinois. 

Carl D. Oblinger 
Pat Schad 

Same have been placed on file in this office under the provisions 
of the Uniform Facsimile Signature of Public Officials Act. 

Pursuant to your request we are returning file-stamped copies of 
said signatures. 

Index Department 
111 East Monroe Street 
Springfield, Illinois 62756 

(217) 782-7017 

Enc. 

TONY LEONE 
Director 



<Jnda/'~ 

UNIFORM FACS<MIL.S: SIGillATtlRE OF ?uauc CFRC" ::U.S ,Joe;-: 
(III. Ifev. Sl2~ Q%. rlIZ.;PU'! aT 4r =J 

SEP 2;; 1992 

/D. 
1. __ -=CARL~~O~B~L~I=N~G~ER=.~.~V~~==l~a~g~e~P~r~es~i~d~e=n~c~ _____________________________ .cannymar 

I am an -A<:tnori::ad Cltfic:'.ar at The Village of Chacham. Illinois 

witnin me meaning at ene gn3Vi:iams at Sotc::ian 1 (c:j at ene Uniform Fac::simile Signature at Fuclic: 
Otficia13 A<:: and m.:lI:: my siq= i:s t'It<Icintd or;:zetmimtd an a ;:!Ublic: .:ac:uity or i=em: at gay
men-r ;z.:s denned in said ;.c=. Thar I am filing rrry 3ign;rl1lnl witIt en .. Sec::m:ary at Stzm.. c:atti5ed undel" 
e;;am.. = a:s t:2 carmi: ma =- at a fac::imil .. enerear uean a ;:JUIlJic: sa=ritv al" in=mem: at a-aymerrr 
ruc;u.iring at" ;::ermic:ing my 3iqn;;m:nt a:s ~cI.ed Wtdef" tile Unil'l:nr.l Fac::imillll SIc;natllt'lt at PuClir: 
ClfficiaJs ;l.c:. 

. I. CARL OllLINgR. Village President: 
e;;am.. t:!::R m", fajJawin1; i:s my momua.I 3iqn:;mr&: 

. C:m;::tate and <"!tum = S ...... &dU"'f at SI:J1:& 
Inr:e= C~nmerrr 
TIl E:z:sr Mc:nl"Ca Slre!!t 
SQrinqrl'alct. !Ilinc:i:s 6:Z1S"a 
(21 7J 7a:Z-701 7 

.' 

>1 



c:a:.-'i IIFlC1"1: OF SIG....."r.JRS 
~1:IID 

UNIFORM F>1CSIMIL; SIG:u.rtJRS OF ?UaUC CFFtC!..:1J.S:J.C 
(IlL ;;""'. SQ.:.., = ra:z..;J.2I". aT ~ =J 

Fll.EIP 
INDEX DEPAJ~.'l'l\ml'.T"" 

SEP 2 51992 

IN THE OFFiCE Qli 
SECRETARY OF ST1GE 

r. PA.T SClL\!). Village Clerk • =army ttlal: 
I am an -"'l.Imarized Offic:i3I- at The Village of Chacham. Illinois 

wimin me meaning at ttl .. .cravi:iClrt3 ot Sote:iCln t (e:) at ttle l1nit'ctm Fac::imiJe SignatUn! ot Puclic: 
Offic::aL:s Ac.: and mac my sig= ~ nt<;IJirod or tle"uitmd on a .cuCJic: ::ec::urity or i=enl: at .cay
mane as defined in said A= T7=: ( am lilinq my signamnr witt! a"l1It S~ at S=m. c:z:rtiti1l1:! under 
<=Ial. sa a.: C:I gorrmic me u:a at a lac::imillIt a"let1!!CI' 1J;lClI a aubJia ::ac::mv or in=etre at fl3YIT1&m: 
nsqWrinq ar gfllm'licinq my signatUn!! a.s pmvided under a"le l1ui:o'aun Fac:imiJe Siql1:ltW'8 at PO.:blic: 
ClffI'c:i.aL:s .a..::. 

I.. PAl' SCRAD. Village Clerk 

a:=IT.. ~ CIa faJlc:wim; ~ my ~ ='!IJltawre:: 

I PAl' SCHAD. Village Clerk 

S&&.b='i£::ed and ::warn = I:raia.., lTIe tt'li:s _{-)~?("--_ d:z1 at ?tp~ . .:..a.. t 9 ....;,;92;;,-._ 

. C=m;:Zlet!t and .-e=:::::: S ..... 61lU"f at Stam 
rnd_Ce~ 

t 11 E3:s: Mann:re Str'e!lt 
Saringrlajd. rllinai:s mss 
(Zi 1) ia:· i017 

~ff1~~ -- /1 

,I 
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NEW ISSUE RATINGS: Non-Rated 

Subject to compliance by the Village with certain covenants. in the opinion of Evans & Froehlich. Bond Counsel. 
under prestmt law. interest on the Bonds will not be includible in gross income of the owners thereof for federal 
income tax purposes, but will be taken into account in computing the corporate alternative minimum tax. as more 
fully discussed under the heading "Tax Exemption" herein. Interest on the Bonds is not exempt from Illinois 
income tax. 

$1,985,000 
VILLAGE OF CHATHAM 

SAN'GAMON COUNTY, ILLINOIS 
General Obligation Refunding Bonds, Series 1992 

(Alternate Revenue Source) 

Dated: September 15,1992 Due: May 1, as shown below 

Principal is payable at the principal corporate trust office 01 the Paying Agent/Registrar. United Community Bank 
of Chatham, Chatham, Illinois. Interest is due May 1, 1993 and semiannually there alter, payable by check or 
draft, mailed by the Paying Agent/Registrar to the registered owners. The Bonds will be issued in fully registered 
form in multiples 01 $5,000 for anyone maturity. 

THE VILLAGE INTENDS TO DESIGNATE THE BONDS AS "QUALIFIED TAX·EXEMPT OBLIGATIONS," 

In the opinion of Bond Counsel, Evans & Froehlich, Champaign, Illinois, the Bonds will const~ute valid and legally 
binding obligations of the Village, payable as to principal and interest from (a) the net revenues derived from the 
operation of the Village's waterworks and sewerage system, after making any payments required to pay the 
principal of and interest on the Prior Bonds (as defined herein) and on any waterworks and sewerage revenue 
bonds as may be issued in the future under the terms of the Ordinance authorizing the Bonds, and (b) ad 
valorem taxes levied against all of the taxable property in the Village without limitation as to rate or amount. See 
"Security" herein. The Village will furnish the written approving opinion of Evans & Froehlich evidencing legality 
of the Bonds and that they are valid and binding obligations of the Village. 

The Bonds are not subject to redemption prior to maturity. 

Maturity Coupon Price or Maturity Coupon Price or 
Amount Ma~ 1 Rate Yield Amount Ma:i 1 Rate Yield 

$130,000 1993 5.25%. 3.20% $220,000 1998 5.00% 100.00% 
180,000 1994 5.25 3.60 230,000 1999 5.20 100.00 
190,000 1995 5.25 4.00 240,000 2000 5.40 100.00 
200,000 1996 4.40 100.00 255,000 2001 5.60 100.00 
210,000 1997 4.70 100.00 130,000 2002 5.80 100.00 

(Accrued Interest to be added) 

The Bonds are offered when, as and if issued and received by the Underwriter, subject to prior sale, w~hdrawal 
or modffication of the offer wilhout notice, and subject to the approval of legality 01 the Bonds by Evans & 
Froehlich, Champaign, Illinois, Bond Counsel. It is expected that the Bonds in definitive lorm will be available lor 
delivery to the Underwriter in Chicago, Illinois, on or about September 29, 1992. 

Official Statement Prepared By: 

Griff m, Kubik, Stephens 
& Thompson, Inc. 

The date of this Official Statement Is September 8,1992 



No person has been authorized by the Village of Chatham, 
Sangamon County, Illinois or the Underwriter to give any 
information or make any representations other than those 
contained in this Official Statement and, if given or made, 
such information or representations with respect to the Village 
or the Bonds must not be relied upon as having been authorized 
by the Village or the Underwriter. This Official Statement 
does not constitute an offer to sell, or solicitation of an offer 
to buy, any securities other than the securities offered hereby 
or an offer. or. solicitation of such offer of the securities 
offered hereby to any person in any jurisdiction where such 
offer or solicitation of such offer would be unlawful. 

This Official Statement should be considered in its entirety 
and no one factor should be considered more or less important 
than any other by reason of its position in this Official 
Statement. Where statutes, reports, or other documents are 
referred to herein, reference should be made to such statutes, 
reports, or other documents for more complete information 
regarding the rights and obligations or parties thereto, facts 
and opinions contained therein and the subject matter thereof. 

The information and expressions of opinion in this Official 
Statement are subject to change without notice and neither 
the delivery of this Official Statement nor any sale made 
under it shall, under any circumstances, create any implication 
that there has been no change in the affairs of the Village of 
Chatham, Sangamon County, Illinois, since the date as of 
which information is given in this Official Statement. 

In connection with this offering, the Underwriter may over
allot or effect transactions that stabilize or maintain the 
market price of the Bonds at a level above that which might 
otherwise prevail in the open market. Such stabilizing, if 
commenced, may be discontinued at any time. Although the 
Underwriter anticipates that it will maintain a secondary 
market for the Bonds, there can be no assurance that such a 
market will develop or, if developed, will be maintained. 

.1 
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VILLAGE OF CHATHAM 
SANGAMON COUNTY, ILLINOIS 

116 East Mulberry 
Chatham, Illinois 62629 

(217) 483-2451 

Carl Oblinger 
President 

Patrick Schad 
Village Clerk 

Donald C. Fuener 
Treasurer 

* * * * * * * * * * * * * * * * * * * 

Board of Trustees 

Mike Williamsen 
Linda Koester 

Dave Hilt 
Dave Joswiak 

Robert Krueger 
Rose Miller 

* * * * * * * * * * * * * * * * * * * 

Paying Agent/Registrar 
United Community Bank of Chatham 

20 I Mulberry 
Chatham, Illinois 62629 

(217) 483-2491 

Independent Auditors 
Estes, Bridgewater &: Ogden 
Springfield, Illinois 62705 

Bond Counsel 
Evans &: Froehlich 

Champaign, Illinois 

Underwriter 
Griffin, Kubik, Stephens &: Thompson, Inc. 

One South Wacker Drive, Suite 2200 
Chicago, Illinois (312) 346-6450 
Wheaton, Illinois (708) 260-7870 
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ls3uer. 

ls3ue: 

Dated Date: 

Settlement Date: 

Interast Due: 

Principal Due: 

Redemption 
Pr0vi3ion: 

Purpose: 

Security: 

Cavarage: 

Parity Bonds: 

Tax 
Exemption: 

Bank 
Qualification: 

Paying Agent; 
Regi.rtnIr. 

Legal 
Opinion: 

Record D«te: 

OFFICIAL STATEMENT SUMMARY 

Village of Chatham, Sangamon COUllty, flIinois. 

$1,985,000 General Obligation Refunding Bonds, Series 1992. 

September 15, 1992. 

September 29, 1992, expected. 

Each May I and November I, commencing May I, 1993. 

May I, 1993 - 2002. 

The Bonds are not subject to redemption prior to maturity. 

The Bonds are being issued to currently refund Waterworks and 
Sewerage Revenue Bonds, Series of 1978. 

In the opinion of Bond Counsel, the Bonds will constitute valid and 
legally binding obligation of the Village, payable as to principal and 
interest from the net revenues derived from the operation of the 
Village's waterworks and sewerage system and from ad valorem taxes 
levied against all of the taxable property in the Village without 
limitation as to rate or amount. ~' 

Pledged revenues to provide coverage of 1.25 times annual debt I .•. 
service. " 

Pledged revenues equal to 12596 of Maximum Annual Debt Service after'! 
issuance of proposed Parity Bonds. 

Under present law, interest on the Bonds will not be includible 
in gross income of the owners for federal income tax purposes. See 
"TAX EXEMPTION" herein. 

Bank-Qualified. 

United Community Bank of Chatham, Chatham, Illinois. 

Evans &: Froehlich, Champaign, Illinois. 

The 15th day of the calendar month preceding each interest paymer.[ 
date. 

This offering of Bonds i3 made only by means of the attached Official Statement in iu 
entirety. No parson shall be authorized to detach thi3 Summary Statement from the OffiCial 
Statement or to otherwi3a usa such Summary Statement without the entire Official 
Statement. 



[ON~, Mmuus, M~ER§ at-RABIN p.c. 

ATTORNEYS AT LAW 

1300 SOUTH EIGHTH STREET' P.O. BOX 1858 • SPRINGFIELD, ILLINOIS 62705-1858 
PHONE: 217-544-5000 • FAX: 217-544-5017 

JOHN H. LONG 
STANLEY L MORRIS· 
JOHN M. MYERS 
MARK RABIN September 29, 1992 JOSEPH E. McMENAMIN 

OF COUNSEL W. SCOTT HANKEN 
LEO J. ZAPPA, JR. • ALSO LICENSED IN MISSOURI 

Griffin, Kubik Stephens 
& Thompson, Inc. 

Chicago, Illinois 

Evans & Froehlich 
Champaign, Illinois 

Village of Chatham 
Chatham, Illinois 

Re: $1,985,000 General Obligation Refunding Bonds 
(Alternate Revenue Source), Series 1992, of the Village 
of Chatham, Sangamon County, Illinois 

Ladies and Gentlemen: 

In connection with the issuance, sale and delivery on the date hereof by the 
Village of Chatham, Sangamon County, Illinois (the "Issuer"), of its $1,985,000 General 
Obligation Refunding Bonds (Alternate Revenue Source), Series 1992 (the "Bonds"), we 
have acted as counsel to the Issuer, and we have examined, among other things, the 
following: 

1. A certified copy of Ordinance No. 92-26, adopted July 27, 1992 (the 
"Preliminary Ordinance "), and a certified copy of Ordinance No. 92-31, adopted 
September 8, 1992 (with respect to which undefined terms herein shall have the 
meanings therein, the "Bond Ordinance"). 

2. A certified copy of Ordinance No. 78-29, adopted November 14, 
1978, as supplemented by Resolution No.1-70, adopted January 9, 1979 (collectively, the 
"Prior Bond Ordinance"). 

3. A certified copy of Ordinance No. 78-32, adopted November 28, 
1978, and a certified copy of Ordinance No. 82-22, adopted August 10, 1982, adopted in 
connection with sewer and water rates respectively (the "Rate Ordinances"). 



Griffin, Kubik Stephens & Thompson, Inc. 
Evans & Froehlich 
Village of Chatham 
September 29, 1992 
Page 2 

4. An executed counterpart of the Bond Purchase Contract dated 
September 8, 1992 (the "Purchase Contract"), by and between the Issuer and Griffin 
Kubik, Stephens & Thompson, Inc., in Chicago, Illinois (the Underwriter"). 

5. The Official Statement prepared by Griffin, Kubik, Stephens & 
Thompson, Inc., Chicago, Illinois, for the Issuer in connection with the offering and sale 
of the Bonds. 

Based upon the foregoing, we are of the opinion that (undefined terms 
herein shall have the meanings given them in the Bond Ordinance): 

1. The Issuer is a validly established and duly organized and existing 
non-home rule municipality under the Constitution and laws of the State of Illinois, 
including the Illinois Municipal Code (Paragraph 1-1-1 Jll~. of Chapter 24 of the 
Illinois Revised Statutes, as supplemented and amended, including by the Local 
Government Debt Reform Act, collectively, the" Act"). The Issuer does not operate 
under the "commission" form of municipal government. The Issuer operates a combined 
waterworks and sewerage system under Section 11-139-1 et~. of the lllinois Municipal 
Code. 

? The Issuer's President and Board of Trustees has duly and 
effectively adopted the Bond Ordinance, the Prior Bond Ordinance, the Preliminary 
Ordinance and the Rate Ordinances, each of which has been duly approved by the 
President. The Bond Ordinance, the Preliminary Ordinance, the Rate Ordinances, the 
Prior Bond Ordinance and all ordinances, resolutions and other actions, including related 
to and in connection with the Pledged Revenues (collectively, the "Revenue Source 
Actions "), are in full force and effect according to the terms thereof. Adoption of the 
Bond Ordinance has been in compliance with applicable law, including the Issuer's rules 
and procedures. 

3. The Official Statement has been duly authorized by the Issuer, and 
the Bond Ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, the Rate 
Ordinance and the Purchase Contract have been duly adopted and executed and 
delivered, as the case may be, by the Issuer, and each of the foregoing constitutes a valid 
and binding obligation of the Issuer in accordance with their respective terms, except to 
the extent that enforcement thereof may be limited by laws, rulings and decisions 
affecting remedies, and by bankruptcy, insolvency, reorganization, moratorium or other 
laws affecting the enforcement of creditors' rights, and by equitable principles. 

4·)·;1·: • 
'I, 

1 



Griffin, Kubik Stephens & Thompson, Inc. 
Evans & Froehlich 
Village of Chatham 
September 29, 1992 
Page 3 

4. The execution, delivery and performance by the Issuer of the Bond 
Ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, the Rate Ordinances, 
and the Revenue Source Actions and the Purchase Contract will not conflict with, or 
result in the breach of any of the provisions of, or constitute a default tmder, any 
indenture, mortgage, deed of trust or other agreement or instrument to which the Issuer 
is a party or by which it or its properties are bound. Without undertaking a review of 
the title to the real estate and other property acquired or previously owned by the Issuer 
constituting the Prior Project and the System, I am unaware of any claim that the Issuer 
lacks fee title or easement interests in such real estate and title to such real estate and 
title to such other property subject to no encumbrances that interfere with the use of the 
System in the manner and with the effect contemplated by the Bond Ordinance and as 
described in the Official Statement. 

5. There is no action, suit, proceeding, inquiry or investigation at law 
or in equity, before or by any judicial or administrative court or agency, pending or, to 
the best of my knowledge after due investigation, threatened, against or affecting the 
Issuer or its properties wherein an unfavorable decision, ruling or finding would 
adversely affect the validity or enforceability of the Bond Ordinance, the Prior Bond 
Ordinance, the Preliminary Ordinance, the Rate Ordinances, and the Revenue Source 
Actions and the Purchase Contract, in accordance with their respective terms, or in any 
way relating to, affecting or questioning the issuance, sale, execution or delivery of the 
Bonds or of any of the proceedings had or actions taken leading up to the execution and 
delivery of the Bonds, the Prior Project contracts, the Purchase Contract or the 
acquisition, construction, installation or operation of the Prior Project and the System 
(each as defined herein or in the Bond Ordinance) in connection with which the Bonds 
are issued and the Prior bonds were issued, or the payment of the interest on or 
principal of the Bonds, or otherwise affecting or questioning the validity of the Bonds. 

6. The adoption of all resolutions, ordinances and actions of the Issuer 
relating to the Bond ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, 
the Rate Ordinances, the Revenue Source Actions, the Official Statement and the 
Purchase Contract, and all related proceedings, comply with all applicable laws governing 
the Issuer and with all rules and regulations of the Issuer and its President and Board of 
Trustees. 

7. On the basis of our representation of the Issuer and our review of 
the Official Statement, but without having undertaken to determine independently the 
accuracy or completeness of or to verify the statements in the Official Statement, nothing 

I 
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has come to our attention which would lead me to believe that the Official Statement 
contains any untrue statement of material fact or omits to state a material fact required 
to be stated therein, or necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading in any material respect. 

8. None of the proceedings had or actions taken with regard to the 
Bond Ordinance, the Prior Bond Ordinance, the Preliminary Ordinance, the Rate 
Ordinances, the Revenue Source Actions and to the Official Statement and the Purchase 
Contract, including the proceedings relating to the execution, issuance, sale and delivery 
of the Bonds and the levy, imposition, collection and receipt of the Pledged Revenues 
and the levy of general taxes as provided in the Bond Ordinance, has or have been 
repealed, rescinded or revoked, and all such proceedings and actions remain in full force 
and effect on the date hereof. 

9. The Bonds and the Prior Bonds are the only outstanding obligations 
of the Issuer to which are pledged any Pledged Revenues. 

Sincerely yours, 

JMM:dnc 
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September 29, 1992 

Closing Item No. 13 

$1,985.000 GENERAL OBLIGATION REFUNDING BONDS 
(ALTERNATE REVENUE SOURCE) 

SERIES 1992 
OF THE 

VILLAGE OF CHATHAM 
SANGAMON COUNTY. ILLINOIS 

Opinion of Bond Counsel 

We have acted as bond counsel and have examined, among 
other things, certified copies of the proceedings of the 
President and Board of Trustees of the Village of Chatham, in 
Sangamon County, Illinois (the "Issuer"), in connection with the 
issuance by the Issuer of its $1,985,000 General Obligation 
Refunding Bonds (Alternate Revenue Source), Series 1992 (the 
"Bonds"), dated September 15, 1992, which bear interest and 
mature annually on May 1 of the years in the principal amount in 
each year, as follows: 

Principal Interest 
Year Amount($) Rate (%) 

1993 130,000 5.25 
1994 180,000 5.25 
1995 190,000 5.25 
1996 200,000 4.40 
1997 210,000 4.70 
1998 220,000 5.00 
1999 230,000 5.20 
2000 240,000 5.40 
2001 255,000 5.60 
2002 130,000 5.80 

Interest is due and payable semiannually on May 1 and November 1 
of each year, commencing May 1, 1993. The Bonds are in the form 
as required by law, and the proceedings by which the Bonds were 
issued show lawful authority for the issuance thereof under the 
laws of the State of Illinois. The Bonds are not subject to call 
for redemption prior to maturity. 
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The Bonds are issuable in fully registered form in the 
denomination of $5,000 or any authorized integral multiple 
thereof. United Community Bank, with its principal corporate 
trust office in Chatham, Illinois, is the registrar (together 
wi th its successors, the "Bond Registrar") and paying agent 
(together with its successors, the "Paying Agent") in connection 
with the Bonds. As provided in the Bonds, payment of the 
installments of interest on the Bonds shall be made to the 
registered owners of the Bonds at their addresses as shown on the 
registration books of the Issuer maintained by the Bond Registrar 
at the close of business on the fifteenth (15th) day of the month 
next preceding each interest payment date and shall be paid by 
check or draft of the Paying Agent, payable in lawful money of 
the United States of America, mailed to such registered owners at 
their addresses appearing on such registration books or at such 
other addresses furnished in writing by such registered owners to 
the Bond Registrar. 

The Bonds are issued by the Issuer for the purpose of 
paying all or a part of the costs of paying, redeeming and 
retiring on November 1, 1992 the Issuer's outstanding Waterworks 
and Sewerage Revenue Bonds, Series of 1978, dated November 1, 
1978 (the "Prior Bonds") and costs of issuance of the Bonds, 
pursuant to and in all respects in compliance with the provisions 
of the Illinois Municipal Code (Paragraph 1-1-1 et~. of 
Chapter 24 of the Illinois Revised Statutes) and the Local 
Government Debt Reform Act (Paragraph 6901 et s~. of Chapter 17 
of the Illinois Revised Statutes), and all acts amendatory 
thereof and supplementary thereto (collectively, the "Act"), and 
in compliance with Ordinance No. 92-31, adopted September 8, 1992 
(as supplemented and amended, collectively, the "Bond 
Ordinance") . 

For the prompt payment of the Bonds, and any 
obligations on equal parity therewith, both principal and 
interest, in addition to pledging the Net Revenues of the 
combined waterworks and sewerage system of the Issuer, 
consti tuting Pledged Revenues, as each term is defined in the 
Bond Ordinance, the Issuer has provided for a levy of taxes to 
pay the principal of and interest on the Bonds. The Bonds are 
general obligations of the Issuer according to their terms. 

We are of the opinion that the foregoing show lawful 
authority for the issuance and sale of the Bonds as "alternate 
bonds" under and pursuant to the Constitution and laws of the 
State of Illinois, and that the Bonds constitute legal, valid and 
binding general obligations of the Issuer, in connection with 
which the Issuer has provided for a levy of taxes without limit 
as to rate or amount to pay when due the principal thereof and 
interest thereon. We are also of the opinion that as of the date 
of delivery thereof, and assuming the Issuer's continued 
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compliance with the terms and provisions of the Bond Ordinance, 
the Bonds are not arbitrage bonds, hedge bonds or private 
activity bonds, and the interest on the Bonds is not a specific 
preference item for determining corporate or indi vidual 
alternative minimum taxable income and is excluded from gross 
income under the Internal Revenue Code of 1986, as amended (the 
"Code") . However, the interest on the Bonds may be subj ect to 
"adjusted current earnings" alternative minimum taxes, 
environmental taxes and foreign branch profits taxes, on certain 
corporations, and may be a factor in a computation in connection 
wi th certain collateral federal income tax consequences, 
including that certain social security and railroad pension 
income of certain recipients may be subject to federal income 
taxes. The interest on the Bonds is not exempt from income 
taxation by the State of Illinois. We are also of the opinion 
that the Bonds constitute "qualified tax-exempt obligations" 
under Section 265(b)(3) of the Code. 

Respectfully yours, 

-3-



F.'M 8038-G 
(Rev. DctODe'r 1989) 

D~"~"I Of Inll!' T,II!'.I:IoUry 

1"I~nal A~VC' S.-.-..c!, 

Information Return for Tax-Exempt Governmental Obligations 
... Under Section 149(e) 

.. See Mparate Instructions 

OMB No. 1545·0720 

E..OII~S 5-31-92 
(Use Form B038·GC 11 the Issue orlce tS unOer SIOO.COO) 

. , Reportin Author't Cheek box 11 Amended Return ... 
Issu~ -S name 2 Issuer's emOIOyl!'r loenllllcal10n numaer 

The Village of Chatham, Illinois 37-6002010 
3 NumDer ana Slree{ 4 ReDon numaer 

116 East Mulberry Street G19 92 - 1 
5 City or town, state, ana ZIP coOe 6 Date 01 Issue 

Chatham, Illinois 62629-1357 9/29/92 
7 Name 01 Issue General Oblisation Refunding Bonds (Alternate Revenue 

Source), Ser~es 1992 
8 CUSIP Numoer 

162077 

Check box if oOllgatlons are tax or other revenue antiCipation bOndS a.- Iss.ue tlflce 

10 

11 
12 
13 

14 
IS 
16 
17 
IS 

21 
ZZ 
Z3 
24 
ZS 
26 
27 
2S 

Check box it obligatiOns are In the form at a lease or installment sale ... 

o EduC3tion. . . . . . . . . . • . . . . . . • 

0 Health and hospital 

0 Transportation 
0 PUblic safety 

rn Environment (including sewage bends) 

0 Housing 

0 Utilities 

0 Other. Describe (see Instructions) ~ 

Procee1s used for accrued interest • . 

issue price of entire issue (enter line 20e) 

Proceeds used for bond issuance costs (including unaerwriters' discount). 

Proceeds used for credit enhancement. . • . • . • • • • • 

Proceeds allocated to reasonably required reserve or replacement fund 
Proceeds used to refund prior issues. 
To!3l (add lines 23. 24. 25. and 26) 

29 Enter the remaining weIghted average maturity of the bonds to be refunded 
30 Enter the last date on which the refunded bonds will be called 

~ 

-

~ 

~ 

32 Enter the amount ot th~ state volume caD allocated to the issue .. 

33 Enter the amount of the bonds desIgnated by the issuer under section 265(b)(3)(B)(i)(III) (smail 
issuer exception) . .,.. 

34 Pooled financIMgs: 

; Enter the amount of the proceedS of thiS ISSue that are to be used to make leans to other govemmental units .. 

-0-

1,985,000 

b Check box if this Issue IS a loan made from the proceeds of another tax-exempt issue .. 0 and enter the name 01 the 
Issuer .. and the date of the issue .. 

years 

Uno~ ~1'I~lt~ 01 ~IU'Y. I oe'CUI,e lnat I ~ eumrneo Inrs 'iHurn .no .. a:om~ scneGu~ ~no SUlements. .• no to the DeSt 01 my .no .. M!'Oge .nd D<et.et. 
ttley .Ire tlue, Ctlul!'Ct . .Ina compMl'le 

.j 
i 

Please 
Sign 
Here 

__ ~~~~~~~~~~~~ __________ 9~/2_9~/_9_2 __ ~_ Carl Oblinger, Village 
o..le ,. ly~ 0' emn! n.ame .Ina Iltle 

presi-I 
d 

For Paperwork Reduction Act Notice. see page 1 of the Instructions. 
-u.s. '-_..--, """ .. 1 ... 0111"., 1'.'_J61_111/0u01 ' 



JAMES W. EVANS 
KURT P. PROl!HIlOl 

OF COUNSIIL 
ICENNE'IH N. Brn! 

LAw OFFICES OF 

EVANS & FROEHLICH 
A P.Alt'l'NBR5HlP OP PB.oFBSSIONAL CORPORATIONS 

44 MAIN STRI!BT 
POST OFFICE Box 737 

CHAMPAIGN, lU.INOIS 61820 

September 29, 1992 
Certified Mail No. P 796 280 683 

Internal Revenue Service Center 
Philadelphia, PA 19255 

TEll!PHONE 217·359·6494 
FAX No. 217·359-6468 

AlllERT TUXHORN (1908·1989) 

RE: $1,985,000 General Obligation Refunding Bonds 
(Alternate Revenue Source), Series 1992 of the Village 
of Chatham, Sangamon County, Illinois 

Enclosed is a Form 8038-G in connection with the above 
captioned issue. The form has been prepared by our firm as bond 
counsel and is filed as required by the Tax Reform Act of 1986. 
Please advise me if you see any problems or have any concerns 
about the form as herewith filed. We will accept your collect 
call in that connection. 

Also enclosed is a COpy of the form as executed and herewith 
submi tted for filing which we would ask you to file-stamp and 
return to us in the enclosed self-addressed stamped envelope. 

Very truly yours, 

KURT P. FROEHLICH, Ltd. 

Enclosure 

KPF/pas 

'.i.·,I.'.1 ~~ 



Closing item No. 17 

TRANSCRIPT CERTIFICATE 

I, Pat Schad, being first duly sworn, do hereby depose 

and certify that I am the duly selected, qualified and acting 

Clerk of the Village of Chatham, Sangamon County, Illinois (the 

"Issuer"), and that as such Clerk I have in my possession or have 

access to the complete corporate records of the Issuer and of its 

President and Board of Trustees and other officials, and that I 

have carefully compared the transcript hereto attached with such 

corporate records and that such transcript hereto attached is a 

true and complete copy of all the corporate records to date in 

relation to the authorization, issuance and disposition by the 

Issuer of its $1,985,000 General Obligation Refunding Bonds 

(Alternate Revenue Source), Series 1992, issued, sold and 

delivered on the date hereof pursuant to Ordinance No. 92-31, 

adopted September 8, 1992 (including as supplemented by Ordinance 

No. 92-26, adopted July 27, 1992, the "Bond Ordinance"), and that 

the transcript hereto attached contains a true and complete 

statement of all the measures adopted and proceedings, acts and 

things had, done and performed up to the present time in relation 

to the authorization, issuance and disposition of the Bonds. The 

Bonds and the Prior Bonds described in the Bond Ordinance are the 

only obligations to which are pledged the Pledged Revenues (as 

defined in the Bond Ordinance). 

WITNESS my hand and the seal of the Village of Chatham, 

Sangamon County, Illinois, hereto impressed this 29th day of 

September, 1992. 

Clerk 

(SEAL) 


