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oRDTNANcE No. \8 - I cl

AN ORDINANCE AUTHORIZING THE VILLAGE TO BORROW MONEY TO FINANCE
THE PAINTING OF THE VILLAGE'S GROUND STORAGE TANK

AND WATER TOWER

WHEREAS, the Village of Chatham, Sangamon County, State of lllinois, is a duly

organized and existing Village created under the provisions of the laws of the State of

lllinois, and is now operating under the provisions of the lllinois Municipal Code; and

WHEREAS, the lllinois Municipal Code, Section 8-1-3.1, authorizes the Village to

borrow money from any bank or other financial institution provided such money shall be

repaid within 10 years from the time the money is borrowed; and

WHEREAS, the corporate authorities of the Village desire to borrow money for

the purpose of financing the painting of the Village's ground water storage tank and

water tower; and

WHEREAS, the Village advertised for and requested proposals for the financing

and 8 companies submitted proposals; and

WHEREAS, Warren Boynton State Bank offered the best financial terms and

Village staff recommends the funds be borrowed from Warren Boynton State Bank.

NOW THEREFORE, BE lT ORDAINED by the President and Board of Trustees

of the Village of Chatham, Sangamon County, lllinois, as follows:

Section 1. Recitals. The foregoing recitals shall be and are hereby

incorporated into and made a part of this Ordinance as if fully set forth in this Section 1.

Section 2. Authoritv to Borrow Monev. The Village President is authorized to

execute a promissory note, lease purchase agreement, or similar debt instrument, but

not a bond, for the purposes of borrowing money in an amount not to exceed

-2-



$1,112,800 for the purpose of financing the painting of the Village's ground water

storage tank and water tower from Warren Boynton State Bank, a lending institution

subject to the lllinois Banking Act or lllinois Savings and Loan Act of 1985 or other

"financial institution" authorized by Section 8-1-3. 1 of the Municipal Code, at an interest

rate of 2.98% for 7 years or a rate of 3.05% for 8 years and a rate of 3% during the

construction period. The term of the loan shall not exceed ten (10) years. The Village

President, or his designees, is also authorized to sign other related documentation to

effectuate the loan from Warren Boynton State Bank.

Section 3. Repeal and Savinqs Clause. All Ordinances or parts of Ordinances

in conflict herewith are hereby repealed; provided, however, that nothing herein

contained shall affect any rights, action, or causes of action which shall have accrued to

the Village of Chatham prior to the effective date of this Ordinance.

Section 4. Severabilifu. ln the event that any section, clause, provision, or part

of this Ordinance shall be found and determined to be invalid by a court of competent

jurisdiction, all valid parts that are severable from the invalid parts shall remain in full

force and effect.

Section 5. Effective Date. This Ordinance shall be in full force and effect

immediately after its passage, approval and publication in pamphlet form as provided by

law.

PASSEDthis?jl dayof Ch 2018.

YES NO ABSENT PRESENT

TERRY FOUNTAIN x
BRETT GERGER x
NINA LINDHORST K

J-



RYAN MANN X
MATT MAU X
PAUL SCHERSCHEL x

DAVE KIMSEY

TOTAI, ln C)

APPROVED by the President of the Village of Chatham, Illinois this E day of

h 2018.

illage erk

\

Attest:

ve , Village President

Amy

4-



n

r
-t

!.?

-!i!zEii:

?

I
!!

-gi!9!

z=i
E E EI

6'

P

?

:t
i ri:;E

P

t
R

3

9,

t*:

6Z I

> ::! ?E }EE!!i sr
i i!i ?E;;E; !i-ti6i 

rI5

iE il !lii!! Is
IE;i i;ig BE$*I EE&

!{

I.

EE
i! r

q
a

s

3

3

;e
E.:

,c
EC

-t

E

!

3

t
I

;
I
I

E

I

:

E

E

i
q
t
ts

E

I

* I ir rsx*
i . n *; i6ooa: f,€

x , - ,*:P*

- v !i aa ir"i"i
!s s c,iz

FEEFEp.BE
.;6o666o

:m-.qqn o_

g;66o4o6

x:oo6oo6

338838
BAAAEB

6

{

t1aa6-i

i
!
.i.!a_
:.P5

2i 5 i s



OTfNCIAL PROPOSAL TIOR.IVI

Village ofChatham, Sangamon County, Illinois

Subject to all ofthe provisions ofyour Request for Proposals which is expressly made a part of
this plrposal, we offel the following ratEs and t6rms to finance the Village of Chatham's Water
Tower and Ground Storage Tank Painting Project. The proposed inter-est fates are set forth
below:

Constnrction Period
lnterest Rate

3. st

7 Year
Interest Rate

1,rt %

8 Year
kltercst Rate

9 Year
Interest Rate

l0 Ycor
Interest Rate

%

-% -y"

Subrnitled by:

$ttJ,.;, y's{:o".a I B"^L
Name oflnslitulion

By:

Its:

Date

?a.a}.12^f
,lLof t t



Town.na@Eountrgf Bank
SidebrSide

Sherry Dierking
Chief Fiscal Offrcer
Village of Chatham
I | 6 East Mulberry Street
Chatlram, lL 62629

March 16, 2018

Re: RFP for $1,1 I2,800

Dear Ms. Dierking:

Thank you for allowing Town and Country Bank to bid on this RFP. Given that you are
requesting a fixed rate on your construction loan and then a fixed permanent rate, we
view this as I loan with an initial 8-month interest-only period. As such, we are
proposing the following rates:

o 3.99o/o on the 7-year,8-rnonth option,
. 4.O4oh on the 8-year, 8-month option
o 4.O9ok on the 9-year, 8-month option
o 4.14Yo on the lo-year, 8-month option

These rates assume a prepayment premium as follows:
o 3.iYo ofthe outstanding principal ifprepaid during the first year ofprincipal

amortization (the post construction period)
o 2.0% ofthe outstanding principal ifprepaid during the second year ofprincipal

amortization
c 1.09/o ofthe outstanding principal ifprepaid during the third year ofprincipal

amortization
. No prepayment premium will be assessed following the third year ofprincipal

amortization.

We appreciate this opportunity to serve you. If you have any questions, please do not
hesitate to contact me at (217) 321-3426.

Sincerely,

Joel Oschwald
Vice President, Commercial Banking

FDIG 866.770.310{J IPO Box I3255, Springfcld, l t. 62791 |srr,r'.town:ldcountrl6a*.om 6



OFT'ICIAL PROPOSAL FOR-N,I

Village of Chatharn, Sanganron County. lllinois

Subject to all of the provisions of your Request for Proposals which is expressly nrade a pan of
this proposal, we offcr the tbllorving rates and terms to flnance the Village of Chatham's Waler
Tower and Ground Storage Tanl Painting Project. The pmposed interest rates are set forth
belowr

Construction Period
Intercst Rate

Same as Rate for
chosen amortization

7 Year
Interest Rate

8 Year
Interest Rate

9 Year
Interest Rate

4.09

I 0 Year
Interest Rate

3.99 % 4.04 % 4.t4

Submitted bv:

_Town and Country Bank_
Name oflnstitution

By:

Its: ice President

Date: March 16. 201 8



Bank &Trurt Gompany
i.r* dll.rel blnr n!{lnr

OFFICTAL PROPOSAL FORM

Village of Chatham. Sangamon County, Illinois

Subject to all of the provisions ofyour Request for Proposals which is cxpressly made a part of
this proposal. we offer the following mtes and terms to finance the Village of Charham's Water
Tower and Ground Storage Tank Painting Project. The proposed inlerest rates are set forth below:

Construction Period TYea 8 Year 9Yeu l0Year
lnterest Rale lnterest Rate Intercst Rate Interest Rate Interesl Rate

I .99Yo' 3.24% 3.40o/o 3.51o/o 3 -680/o

The bank would also offer the following permanent financing terms: 5 year ARM - 3.075%
initial rate fixed for first five years, then adjusting to and locked at the US Treasury Con-
stant Malurity Yield plus 50 basis points for like kind remaining term at adjustment darc.

*Construction financing is subject to Bank & Trust also providing the term financing.

All terms of this proposal are subject to the loan interest being tax exempt to the Bank and
subject to the loan being a general obligation ofthe village of Chatham, IL

Submined by: Banh & Trust Company

By: frlo-
Its: Business Development Officer

Dare: s fzz /tg
//

n n' ,rae. Ut4 FO bt 2U, Chut r.tL 6209 l2l7) at3-3313

I1rr,brtltaaoar



@MenrNE BANr(

Thank you for the opponunity ro be a part ofthc village of chatham's (the "village") financial
planning activities. we arc pleased to present rhe following proposed terms for th; $ l,l l2,g0o
tax-exempt note to finance the cost to paint the village's ground storage warer lank and water
tower. we crafted our proposal to provide low costs, and a simplified irructure. This proposal is
representative of Marine Bank's strong desire to business with the Village. but is not a
commitment to lend.

Lcnder:

Obligor:

Issuc:

Purpose:

Maturity:

Paymcnts:

lnterest
Rate :

Prior to closing, Lcnder shall receivc and satisfactorily review an Opinion ofCounsel acccptable
to Lender that the loan is a Bank Qualified Tax Exempt obligation of the Village.

Costs:

Obligor shall pay for all customary out-of-pocket expenses, including but not limited to filing
and rccording fees, and taxes, reasonable attomeys' fccs and costs and thc like incuned in
connection with the negotiation, prcparation, administration and enforcemcnt ofthe loan
documents.

Marine Bank

The Villagc of Chatham, Sangamon County, Illinois

$l,l 12,800.00 bank-qualified, tax-exempt term loan

Finance the cost to paint thc Village's ground storage water tank and waler
tower

Up to ten years from the date ofthe Issuance

Monthly payments of principal and inlerest

e
3050 Wabash Ave., Sprintriel(|, lL 62704 . 217.726-0600 . wwlvibankma.ine.com Member tDla

Fixed at the S-Year U. S, Trcasury Constant Maturity Rate as ofthe day of
closing plus 0.95% for the first five (5) years (3.58% as of March 23,
2018). Then, the loan shall re-price to thc s-year U. S. Treasury Conslant
Maturity Ratc plus 1.45% for the remaining terms of lhe loan



In sumrnary, this letter is an overview of thc nrajor poins ofour financing proposal that will
servc as thc basis for thc struclure of our loan package. Our final loan approval would be

provided upon completion olour financial review. under',rriting, and due diligcnce customary to
financing transactions of this type, and I uould be happy to claborate on lhis process and ansrvcr
any qucslions lhat arise.

Best Rcgards,

f^ ll*l-i.-

Eric J. Flick
Vice President, Commercial Lending OIliccr

)



@bank

March 22, 2078

Village of Chatham
Chatham, lL

Attn: Sherry Dierking, Fiscal Officer

VIA ELECTRONIC MAIL

U.S. Bank NationalAssociation (the "Bank") is pleased to offer the following terms for financing the Village
of Chatham obligation within the Bank's loan portfolio:

Borrower: Village of Chatham, lL

AE9U$: Not to exceed 51,112,800.00

Facilitv: Single disbursement bonds, promlssory note, or other permitted instrument of
indebtedness (the "Note").

Maturitv: On or about April 1, 2025

Closine Date: On or about April 15, 2018, or other such date as may be mutually agreeable to the Bank
and the Borrower.

lnterest Rate: 3.11%

Princloal Pavments: Annually, commencing on April 1, 2019

hlClCSlLayEC.OlS: Semi-a nnual

PreDavments: No prepayment is permitted

Debt Service Reserve Fund: Not required

Se!.Ci!y: The Facility shall be secured by a first and parity lien on the Net Revenues of the
Borrowe/s water/sewer enterprise (the "System").

Bond Counsel: All documentation associated with the financing, with the exception of the tinancing
Agreement (defined below), shall be provided at the Borrowe/s expense and prepared

by qualified bond counsel, as determined by the Bank in its sole discretion.

oocumentation for the obligation shall include, but is not limited to, an appropriate
authorizing resolution or ordinance, 8038 filing, duly executed instrument, and Bond
Counsel opinion that the obligation is a legal, valid, binding, enforceable and properly
authorized obligation of the Borrower (collectively referred to as the "Financing
Documents"). The Borrower shall designate the Loan as a "tax-exempt, bank qualified
obligation" under section 255(b) of the lnternal Revenue Code of 1986, as amended, for
investment by f inancial institutions.

Financinp Agreement ln addition to the Financing oocuments, the Bank shall require a separate
Financing Agreement. The Financing Atreement shalldefine the terms and conditions of
the Facility, the Bank's requirements for funding, and may contain additional provisions,

covenants, events of defaull, and remedies upon default such that the Bank may account
for the obligation as a loan rather than a security (see: Covenants/Provisions below). The

tinancing Documents shall refer to the Bank as "the Bank" or "the Lende/'.



Costs The gorrower shall reimburse the Bank for out of pocket expenses, if any, sub.iect to a

limitof S500- Additiona lly, the Borrower shall beresponsibleforthefeesofBankcounsel.
whose fees shall not exceed 51,500.

na nt rovisions: The Financin g Agreement will include standard covenants regarding maintenance
of business operations, adequate insurance coverage, and to collect fees, taxes and/or
other revenues in an amount sufficient to meet all Borrower obligations, including debt
service on the Facility. The Financing Agreement shall also include the following
covenants/provisions:

1. The Borrower shall covenant to maintain adequate rates and charges such thatthe revenues
of the System after payment of all operating expenses of the System (the "Net Revenues"),
exceed 125% of the maximum annual debt service of the System (the "DSCR" ).

2. The Eorrower shall covenant to limit additional debt issued duringthe effective term ofthe
Facility such that the Net Revenues of the System shall be in an amount at least equal to 125%

of the maximum annual debt service of both current and future annual debt service, a

certification of which shall be required for closing.
3. The Borrower shall covenant to provide the 8ank, or provide notification of such repository

where the Bank may reasonably obtain, its annual, audited financial statements within 30
days of publication.

4. The Borrower shallcovenant to provide the Bank with a copy of the final budget of the System

and the Borrower upon request, which request shall in no case be prior to 45 days after the
end of the prior fiscal year.

5. The Borrower shall covenant to provide the Bank financial or other information as may be

reasonably requested from time to time.
6. The Borrower shall covenant to promptly notify the Bank of any material adverse events

related to this financinB.
7. The Borrower shall indemnify the Bank from any liability associated with the obligation,

except in the case of gross negligence by the Bank, and to the extent allowed by state law.

8. The Borrower will agree to take all actions necessary to preserve tax-exempt status of the
obligation. Should the tax designation change, the interest rate will change accordingly and
to be effective the same date as the tax designation.

9. Upon an event of defauh, and upon notice of such provided by the Bank to the Eorrower, and

subject to a 30-day cure period following delivery of said notice, interest shall accrue at the
Defauh Rate, defined as the sum of i) the lnterest Rate, and i) 200 basis points.

10. The Borrower (or Borrowe/s designee) shall be invoiced directly by the Bank, and shall not
employ the services of a third party Paying Agent.

11. The Borrower shall rely upon the Bank's determination of payment calculations, absent

manifest error, as set forth in the Facilhy Agreement.

12. The obligation shall be registered in the name of the Bank, and shall not be retistered with
the Depository Trust Company or any other securities depository.

13. The obligation shall not be:
(i) assigned a separate rating by any rating agency;
(ii) issued pursuant to any type of offering document or official statement; and,
(iii) assigned a CUSIP number by Standard & Poor's CUSIP service.

Exoiration: Unless otherwise accepted by the Borrower, this proposal shall expire on May 1, 2018 with no

further notice required.



Reliance: This offer for financing is subject to: credit approval pending review of thefinal
documentation; acceptance of allterms and conditions contained herein by the Borrower. This

offer for financing should not be construed as an unconditional commitment to lend.

Please feel free to contact me at 513.449.7186, or Michael Hulligan at 277.753.7589, if you have any
questions regarding this or any other banking matter. Thank you for the opportunity to provide financing
for your borrowing needs.

Regards,

(i,(au
Cameron M. Parker
Vice President

Cc: oan Clements, US Bank

Mike Hulligan, US Bank

Andrew Smith, US gank



877.698.3278
bankwithbos,(om

l\Iarch 21, 2018

Lessee:

Credit Type:

Amount:

Purpose:

Term:

Pricing:

Village of Chatham

Tax Exempt

$l,l r2,800

Painting Village's Ground Storage Tank and Water Tower

Construction Period plus -'7,8,9,& l0 year options

3.99% Fixed during construction period - Tax exempt
4.249/o Fixed for 7 years - Tax exempt
4.49%o Fixed for 8 years - Tax exempt
4.84% Fixed for 9 years - Tax exempt
5.14% Fixed for l0 years - Tax exempt

Loan Fee: s250

Repa)'ment: Monthly principal and interest payments, except interest only
during the 8-month construction period.

Special Conditions: Bank requires an opinion letter from Village's attomey showing
the loan is tax exempt.

Thanh you for the opportunity to provide a bid on your financing request. We look
forvyard to a great business relationship both now and in the future.

Sincerely,
Ryan Murphy
Vice President/Commercial Lender

..=r
k=l }ilie Get More BANK for Your Buck!

BOS Proposal for Villaee of Chatham
Request t'or Painting Village's Ground Storage Tank and Waler Tower



OFFICI.\ L PROPOS-{I- FOR}I

Village of Chatham, Sangamon Countl', lllinois

Subject to all of the provisions of your Request for Proposals which is expressly made a part of
this proposal, u'e offer lhe follou'ing rates and terms to finance the Village of Chatham's Waler
Tower and Ground Storage Tank Painting Project. The proposed interest rates are set forlh
belou':

Construction Period
lnterest Rate

3. fi
7 Year

lnlerest Rate

o/n ,/. aI o/o

8 \'ear
Interest Rate

9 Year
lnterest Rate

l0 Year
lnterest Rate

,, /{'/. t7 .l tl

Submined bv:

9.^r ,{ 5rriilul,l
$*"trf,$,tq36i

By:

Its:

slat// s
VP

Dale:



OFFICIAL PROPOSAL FORM

Village of Chatham, Sangamon County. Illinois

Subject to all of the provisions of ),our Request for Proposals rvhich is expressly made a part of
this proposal, r,r,e offer the following rat€s and terms to finance lhe Village of Chatham's Water
Tower and Ground Storage Tank Painting Project. The proposed interest rates are set forth
below:

Construction Period
lnterest Rate

3t5' %

8 Year
Interest Rate

3 57

9 Year
lnterest Rate

%-5lL

I 0 Year
Interest Rate

% 3,ECt o/o3 !/ o/o

Subrnitted by:

Uu,r".l C.*,rr,r u, r i-r A^/A
Namc oflnslitution

By:

Its: Paes,> T

Date: 3 e3 dol

7 Year
lnterest Rate

Vir e



WhrrenBovnton
Stote Bnnk r,urh,ln.ti,, tt;

/-"@

March 21, 2018

Sheny Dierking
Chief Fiscal Officer
Village of Chatham
I l6 East Mulberry Street
Chatham, Illinois 62629

Dear Ms. Dierking:

Enclosed wirh this letter is the Wanen-Boynton State Bank's response to the Village of
.Chatham's Request For Proposal.

Please contact me with any questions you may have at 217-488-6091 ext.2236 or
iimweast@rvbsh.com.

Sincerely,

James A. Weast

President/CEO

702 W. Illinois Street
Ne$, Berlin. IL 62670-OOl9
Ph: (2 t7) 488'6091
Fax: (217) 488-6216

3O3O Sprlng Mill Drtve
Springfield. IL 6270.1

Ph: l2l7) 7a7 -O43O
Fax: (217) 787 -O45O

\\'ww.\\,bsb.aonr



OFFICIAL PROPOSAL FOR]\I

Village olChatham. Sangamon County, Illinois

Subject to all of the provisions of ),our Requesl for Proposals which is expressly made a part of
this proposal, we offer the follorving rates and lerms Io finance the Village of Chatlram's Water
Tower and Cround Storage Tank Painting Project. The proposed interest rates are s€t lorth
belos,:

Construction Period 7 Year
Interest Rale Inlerest Rate

3.00 y; 2.98 eo

Submitted b1:

1{ARREN-BO!1IT'ON STATE BANK

Namc oflnstitution

8 Year
Interest Rate

9 Year
Interest Rate

I 0 Year
Inlerest Ratq

3.05 % 3.t4 y; 3.19 yo

By:

Its: PPFqTNFNT,/

Date: MARHC 20, 2018

,ZZA-*4-
ZAM5 A. WEAST


