
REsoLUrroN No.l]-zr
AN RESOLUTION RELEASING THE LETTER OF CREDIT FOR THE WILLOWS

WHEREAS, the Village of Chatham ("Village") is an Illinois Municipal Corporation

existing and operating under the Illinois Municipal Code and the laws ofthe State of Illinois; and,

WHEREAS, the Village previously required multiple letters of credit for the Willows

subdivision; and,

WHEREAS, U.S. Bank ("Bank") has issued a Irrevocable Standby Letter of Credit

numbered 7049625326-273 in the amount of$17,800.00 in favor ofthe Village for the account of

The Willows, LLC as aftached hereto as Exhibit A; and,

WHEREAS, a reduction in the letter of credit in the amount of $5,000.00 has been

requested based on the public infrastnrcture that has been completed and accepted by the Village;

and,

WHEREAS, The Willows, LLC, has proposed palng the Village $ 12,800.00 in exchange

for fully releasing it fiom the letter ofcredit; and,

WIIEREAS, the corporate authorities of the Village of Chatham believe it is in the best

interests ofthe Village to release the lefter ofcredit in exchange for $12,800.00 as recommended

by the Village's engineers.

NOW THEREFORE, BE IT RESOLVED by the President and Board of Trustees of the

Village of Chatham, Sangamon County, Illinois, as follows:

Section l. Recitals. The foregoing recitals shall be and are hereby incorporated into

and made a part of this Resolution as if fully set forth in this Section l.

Section 2. Release ofLetter ofCredit. Irrevocable Standby Letter ofCredit numbered

7049625326-273 issued in favor ofthe Village and attached hereto as Exhibit A shall be released



upon the receipt of $ 12,800.00 from The Willows, LLC. The Village President or his designee is

authorized to execute any documents to effectuate the release contemplated by this Resolution.

Section 3. Effective Date. This Resolution shall be in full force and effect from and after

its passage and approval.

SO RESOLVED this

t:

H llage Clerk

day of q

APPROVED by the President of the Villag

,2021

2021

e of Chatham, Illinois this

sey, Village Pres

lt
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YES NO ABSENT PRESENT

KRISTEN CHIARO l,/'
ANDREW DETMERS ta
MEREDITH FERGUSON l,/
BRETT (]ERGER l,a
MATT MAU 1,.'
PAUL SCHERSCHEL t/

DAVE KIMSEY

TOTAL , o I
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EXHIBIT A
Irrevocable Standby Letter of Credit
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Gregory Sgro

From:
Sent:
lo:
Subject:

Warrens, Duane C <duane.warrens@usbank.com >

Monday, April 26,2021 3:10 PM

Gregory Sgro
Village of Chatham Letter Of Credit - The Willows $17,800

GreB-

Please see below. I know we have discussed this in the past, do you still need forusto keepthis Letter of Credit open?
We have to renew in May if we are to keep it open.
Please advise-

Duane

LC DETAILS:

Obligor Number - Obligation
Number:
Letter of Credit Number:

Officer Information:

Lelter of credit balance:
Current commission rate:
Number of notice days:

Current expiration date:
New expiration date:

7045625326 -273
SLCLSTLO3172

THE WILLOWS LLC

THE WILLOWS LLC
CiO GREG SGRO
1 1 

.19 SOUTH 6TH STREET
SPRINGFIELD, IL 62703

VILLAGE OF CHATHAM
1OO SOUTH 8TH STREET
SPRINGFIELD, IL 62703

0-2539474

USO
0.01
30
05t25t21
07t24t21
07124t22

'17,800,00

1

Duane C. Warrens

li".'"'
Beneficiary:



Vice Presideni I Central lllinois Region I

Ofilce 217.753.7439 | Moblle 217.2S9,7629 | Fax 217.753.7338 I duane.warrens@usbank.com

U.S. Bank
205 S. Fiflh Street, Sprlngfield, lL 62701 | SL-IL-SPR4 lwww.usbank.com

Applylng fot a U.S. Bank credit card is easier than evet - slmply tsxt "appry llgbgy to 96932 today and an appllcauon llnk will
be sent stralgha to your phonel

U.S. BANCORP made the following annotations

Electronic Privacy Notice. This e-mail, and any attachments, contains information that is, or may be, covered
by electronic communications privacy laws, and is also confidential and proprietary in nature. lf you are not the
intended recipient, please be advised that you are legally prohibited from retaining, using, copying, distributing,
or otherwise disclosing this information in any manner. lnstead, please reply to the sender that you have
received this communication in error, and then immediately delete it. Thank you in advance for your
cooperation.
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Scno, Haxnl,HAN, DURR & RABTN, LLP
Attorneys at Law

I I l9 S. Sixth Street
Springfield, lL 62703

GREGORY P, SGRO
DONALD J. HANRAHAN
MICHAEL M, DURR
ALEX B. RABTN
BENJAMIN M, SGRO

TELEPHONE
(217) 789-1200

FACSIMILE
l2l1l t4/'-17l1

Apil 27,2021

VIA E-MAIL pnrtcarthv(a-rchathamil.gov
Mr. Patrick McCarthy
Village of Chatham, Illinois

Re: The Willows Subdivision

Dear Mr. McCarthy:

As you are aware, I represent The Willows, LLC, which is the entity which developed the
Willows Subdivision in Chatham. Our Letter of Credit with the Village currently stands at

S17,800.00. The LLC recently completed some sidewalk from Willows Avenue to Gordon
Drive on the South Side of Magnolia Drive. Our engineers, Greene & Bradford, have requested
a reduction in the Letter ofCredit by $5,000.00 to $12,800.00.

I am advised by US Bank that the Letter of Credit renews on hlJy 24, 2021, but that the
Notice to reduce or eliminate the Letter of Credit must be given by May 25,2021. A copy of the
e-mail llom Duane Warrens of US Bank is attached.

Rather than renew the Letter of Credit, The Willows, LLC, hereby offers the Village of
Chatham the sum of $12,800.00 in exchange for a Bill of Sale and acknowledgment of the
completion of improvements. Please let us know by May 24,2021, if the Village is willing to
accept this proposal.

Sincerely,

Gragory ?. Sgra

Gregory P. Sgro

GPS:abr
Attachment(s)

PLEASE DO NOT REPLY TO THIS E-MAIL.
ANY REPLY SHOULD BE DIRECTED TO: grcs(/. casovista.com



\CMT
May 6,2021

Village of Chatham
I l6 E. Mulberry Street
Chatham,lllinois 62629

Attention: Mr. Patrick McCarthy-Village Administrator

Re: The ll/illow Subdivision Plats I through 5
Village of Chotham
Letter of Credit Reduaion/Fin al

Pat,

CMT was asked by the developer's engineer to review a request for the reduction ofthe Letter
of Credit for the Willows Subdivision Plats I through 5. A previously discussed with the
village, there are segments of sidewalk that have not been constructed and several ADA ramps
that are not to current code per the original plans. The curent Lefter of Credit stands at

$17,800.00 and recent sidewalk work was performed by the developer in the amount of
$5,000.00 to extend the sidewalk along Magnolia Drive from Pleasant Court to Gordon Drive.
This work was inspected and found to be compliant with village and ADA standards. At this
time, we would recommend the reduction in the overall subdivision Letter of Credit from
$ 17,800.00 to 12,800.00 for the recent work completed.

Subsequently, the develop approached the village and proposed making a payment to the
village in the amount of$12,800.00 (remaining balance) to absolve them ofthe remainder of
the Letter of Credit. Based on the outstanding work to be completed in the subdivision and

the ability of the village street crew to perform this work, we find that this would be an

acceptable method as proposed by the developer to close out this outstanding Letter ofCredit
that has been in place for nearly 10 years.

Should you have any questions or comments, please let me know

Sincerely,

CRAWFORD, MURPHY & TILLY, INC.

9--u"rtJl
James M. Michael, P.E.
Project Manager

Enclosures

Crawford, l.4urphy & Tilly

2750 W Washington Streel Spnngfreld, lltnors 62702

Centered in Value

PHorfE 217 787.8050 tAx ?17.7a1,41A3 cmtengr.com Engi^ee.s and Consultants



GREENE & BRADFORO, INC.
3501 Constituton Drive
Springfield, lL 62711
(217) 793-8844
(2',17\ 7934227 Fax
www.greeneandbradford.com

o

&

DruG

April 14,2021

Mr Jim Michael
CMT Engineers
Via e mail

RE: Willows subdivision
Letter of credit reduction-G&B #19727

Dear Jim;
As discussed today,on behalf of Greg Sgro, we herewith are requesling a letter credit reduction for

the above subdivision.

The previous letter of credit was approved for $17,000. After sidewalk was recently completed along the
front entrance of Magnolia Drive for $5,000 by Vandenburg Concrete we like to ask for a reduction to be
set $12,000.

Thank you for approval in advance. Note; wewill get linal grading/seeding done bythe contractor.

rely,

Jesse E

Cc: Greg Sgro

F:\Strucrur€s\Fo.ms\Templales\GB Letledeed.doc

CIVIL ENGINEERING. MUNICIPAI- ENGINEERING. STRUCTURAL ENGINEERING. LAND SURVEYI G
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Scno, Hallnlx,lN, DURR & Rlrtu, LLP
Attorneys at Law

I I 19 S. Sixth Street
Springfield, IL 62703

GREGORY P- SGRO
DONALD .,, HANRAHAN
MICHAEL M. DURR
ALEX B. R.ABIN
BENJAMIN M SCRO

TELEPHONE
(217) 789- t200

FACSIMILE
12111144-11|l

September 25, 2020

VIA E-MAIL ievi(a-rsreeneandbradford.com
Mr. Jay Jessen

Re:

Dear Jay:

The Willows Subdivision

Transmitted herewith you will find a letter which I sent to Jim Michael at Crawford,
Murphy & Tilly on May 1,2017. That correspondence forwarded a letter from Don DeFrates to
Terry Burke dated May I l, 2015, outlining the unfinished work which was subject to the Letter
of Credit for the Willows, LLC. As of May I l, 201 5, the balance of the Lefter of Credit had
been reduced to $17,800.00 representing 3,180 square feet of sidewalk and rwo handicap ramps.
In other words, all ofthat had been approved. There is also a map detailing where the handicap
ramps were still required and where the sidewalk was still required. Those maps are also

transmitted herewith.

In short, our Letter of Credit stands at $17,800.00, and the bank account of the LLC is
roughly the same amount. We are prepared to expend that to complete the work, though it does

not appear that the LLC is in a position to rip out and replace work that was previously approved.
As we discussed, had there been issues with the work done prior to 201 5, we would have tumed
to whomever did that work to correct it. That is no longa an option.

I want you to speak to Mr. Michael to determine where we go from here. Once you know
his position, please contact me.

Sincerely,

Gregory ?. Sgre

Gregory P. Sgro
GPS:abr
Attachment(s)

PLEASE DO NOT REPLY TO THIS E-MAIL.
ANY REPLY SHOULD BE DIRECTED TO: sres@casevista.com
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SGRO, HANRAHAN, DURR, RABIN & BRUCE, LLP
Attorneys at Law

I I l9 S. Sixth Street
Springfield, lL 62703

GREGORY P, SORO
DONALD J. I.IANRAIIAN
MIC}IAEL M, DURR
ALEX B, RABIN
ELLEN C BRUCE
BENJAMIN M. SORO
SEAN E, MILLER

.].E 
L I]P I,ION E

{2 r?) ?89-1200

FACSIMILE
(217) 744-t't t I

May 1,2017

VIA E-MAIL imicbael@crntcns.sqtq
Mr'. Jim Michael
Crawford, MuLphy & Tilly

Rc: The Willows Subdivision

Dear Jirr:

Transmitled herewith you will find comespondence dated May I I, 2015, Irom Don
DeFrates to Teny Burke. This correspondence outlines the remaining unfinished worh which is
subjeol to a Lettel of Credit for The Willows, l,LC.

Several months ago, before Don left Greene & Bradford, I asked him about an update and

was told ttrat reducing the line of credit balance would cost more than would be saved renewing
the line, I am sue he is correct.

ln the two years since this letter was generated, quite a bit of additional work has gone on
and in fact, the last lo1 in the Subdivision was sold a few months ago, I anticipate that the actual
balance due is significantly less than when it was calculatcd.

We would like to close oul this account and would prefer to sirnply write a check to the
Village than continuously renew l,etters o1'Credit year affer year.

Please colsider whether the Village would agree to release the Letter of Credit in
exchange for a rnonetary payment and if so, provide the amount ofthat payment.

I will hope to hear back from you soon.

Sincerely,

Qrogary ?. Sg.r.o+
Gregory P. Sgro

GPS:kjl
Anachrnent(s)

PLEASE DO NOT REPLY TO THIS E-MAIL.
ANY REPLY SHOULD Btr DIRIiCTED TO: gres@cascvista.com



GREENE & BRADFORD, INC.
3501 Conslllutloo Drivo
Sprlngfr €ld, lllhol8 62711

1217)'tS348//
(217 ) 7934227 Fex
www,greonsandbrsdlord.com

&

Druc

May 11, 2015

Mr. Terry Burke
300 Dutchman Way
Chatham, lL 62629

RE: The Willows Subdivision
c&B# 03-126, 04-200, 06-038, 07-013 and 08-012

Dear Mr. Burke:

The follo,ving ltems of work remain to be constructed for the refsrenced subdivision:

1 4' Concrete Sidewalk - various
locatlons

3,183 Sq, Ft. @ $4.00

Handlcap Ramp 2 aach @ $750 $1,500

$ 14,232
x 1.25

ROUNDED TOTAL $ 17,800

$12,732

By copy of this letter, please reduce our clients existing letter of credit to the amount of
$17,800 from the original amount of $43,000.

lf you have any questions, please contact me al our offlce.

Respectfully,
GREENE & BRADFO NC.

Don DeFrates
Vice President

John Myers
Greg Sgro

F:EENOFFIC\donE&1t-16lrtlor to 8urt6 - lotor ol crodlt r€dudion Wlllom.doc

CIVIL ENG'NEER'A'G . MUNICIPAL ENAINEER'NG t LAND SURVEY'NG

2.



We have calculated the remaining amount of sidewalk to be installed in the Willows:

Plat I -
Sidewalk - 2623 sq. ft. x $4.00 / sq. ft. = $ 10,492

HandicapRamP =$ 750

Pht2-

HandicapRamp =$ 750

Plat 3 -
Sidewalk - 560 sq. ft. x $4.00 / sq. ft. = $ 2,240

Plat 4 -
Completed

Plat 5 -
Completed

Subtotal =$ 14,232

Muhiplier 1.2570 per Village standard = $ 17,790, Use $ 17,800

lf you have any que8tions phase call our office.

Thank you,

Don

C:\don\WIllows tOC.docx
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