
REsoLUrroN No.fl-zz

AN RESOLUTION RELEASING THE LETTERS OF CREDIT FOR
MANOR HILL II SUBDIVISION

WHEREAS, the Village of Chatham ("Village") is an Illinois Municipal Corporation

existing and operating under the lllinois Municipal Code and the laws ofthe State oflllinois; and,

WIIEREAS, the Village previously required multiple letters of credit for the Manor Hill

II subdivision; and,

WHEREAS, Manor Hill II is currently being purchased by TSRR, LLC, and, as a part of

that transaction, the seller has requested that its letter of credit be released provided TSRR, LLC

obtains a letter of credit in accordance with the Villages terms contained in the correspondence

attached hereto as Exhibit A; and,

WHEREAS, Illinois National Bank issued an Irrevocable Letter of Credit in the amount

of $94,915.69 for the addition of a turn lane in favor of the Village as approved in Village

Ordinance 05-17; and.

WHEREAS, Illini Bank (subsequently acquired by United Community Bank) issued an

Irrevocable Letter of Credit numbered 541 in the amount of $ 127,100 in favor of the Village as

attached hereto as Exhibit B; and,

WHEREAS, a release in the letters of credit has been requested based the sale of the

subdivision; and,

WHEREAS, the corporate authorities of the Village of Chatham believe it is in the best

interests of the Village to release the letter of credit provided it obtains a letter of credit from

TSRR, LLC.

NOW THEREFORE, BE IT RESOLVED by the President and Board of Trustees of the

Village of Chatham, Sangamon County, Illinois, as follows:



AYE NAY ABSTAIN ABSENT

KRISTEN CHIARO t/
MEREDITH FERGUSON t/
JOHN FLETCHER ta
BRETT GERGER t/
TIM NICE t/
CARL TRY t/

DAVE KIMSEY

TOTAL 1 L
AP OVED by the Presid Villag e of Chatham. illi QJauy or

,2022.

msey, Village
A

an Ho illage Clerk

dent

Section 1. Recitals. The foregoing recitals shall be and are hereby incorporated into

and made a part ofthis Resolution as if fully set forth in this Section l.

Section 2. Release ofletter ofCredit. lrrevocable Letter ofCredit numbered 541 from

Illini Bank and the Illinois National Bank Letter of Credit issued for the addition of a turn lane

along Gordon Drive an approved in Village Ordinance 05-17 are hereby released in full. The

Village President or his designee is authorized to execute any documents to effectuate the release

contemplated by this Resolution.

Section 3. Effective Date. This Resolution shall be in full force and effect from and

after its passage and approval.



EXHIBIT A
Correspondence



Village President
Dave Kimsey

Village Clerk
Dan Holclen

VILLAGE OF

CHATHAM
VillageTrustees

Kislen Chioro
Meredilh Feguson

Brcn Geryer
Tinolhy Nice

Cad Trylan4 L-ommunu p*ryu'uAugust 10.2022

TSRR. LLC

Re: Letter of Credit for Manor Hill II

To whom it may concem:

I am rvriting regarding the sale and purchase of lhe Manor Hill II Phase 2 subdivision. I'he currenl
orvner has oulstanding lellers olcredil for this, lncluding Manor Hill I subdivision as follows:

Ordinonce 05-17: For the addition ofa lurn lane along Gordon Drive. $9-1,915.69 by
lllinois National Bank, and

Resolution Jy'-08.' For uncompleted sidervalk. $ | 27,I 00.00 by Illini Bank

Thcsc letters ofcredit are lbr the purpose ofensuring the complelion ofthe tum lane along Gordon
Drive and for all sidervalk within Manor Hill I. As of the date of this letter. the tum lane has nol
been completed and all but 300 linear feet of sidewalk has been completed. Theref'ore, the Gordon
Drive tum lane remains at $94,915.69 and the sidewalk letter ofcredil can be reduced to $9,600.00
lbr a total current obligalion ol'$104,515.69.

I'he Village is willing to accepl a nerv letler of credit from the proposed new owncr TSRR LLC.
'fhe Village has agreed to allou the ncw owner to perform roadrval patching repairs to
Hurslbourne Lane totaling al leasl $94,915.69 in licu of construcling a tum lane on Gordon Drivc
and insuring the completion ol'the remainder ol'sideualk in the amount of $9.600.00.

As a part oflour purchase and this ofTer. you rvill need lo obtain a lelter ofcredil in the amount of
$10,1,515.69 to replace the letters of credit lbr Manor Hill I by the current orrner. l-he Village rvill
agree to accepl lhis nerv letler of credit and release the currenl letters of credit as a part of your
closing, provided lhe amounts are the same and provided ltrther that the Board voles lo approve
the contents of this letter.

Please feel free to contacl me rvith an1'questions

Sinccrell'.

?i,.-Llrt rttt
I'atrick McCanhl'
Village Managcr

lncorporoted A)orch 24, 1874
115 E Mulberry, Ghatham, lllinois 52629 Phone (2{7) 4A3-2451 Fax (21714a3-3574



EXHIBIT B
Irrevocable Letter of Credit



lllini Bank

RE

MREVOCABLE LETTER OF CREDIT #541

Octobcf27,2016

Village of Chatham
Attn: Village Engincer
I 16 Ea.$ MulbeEy
Chetlr{q P 526r,

Manor Hill tr Subdivision
Chatham, IL

To Whom It May Concern:

We hcreby establish our IRREVOCABLE LETIER OF CREDI NUMBER 541 in yow favor
for the account of Charles E. Robbins Marilal Trust A 8nd Maurice D. Tippett i Manor Hill I
Subdivision for the amount of $127,100.00 available by your drafls at sight, drawn on the
ILLIM BANK, Springfield, Illircis accompanied by:

(a) Copy of final inspection leucr tom the Municipality to Developer dctailing sidewalk

work to be compl"1"6 lnsl,rding cost estimate.

O) Statement siped by the Engiueer of Village of Chatham, Illinois ceftirying tbat the

public inxprovc,m€nls for rvhich this [.etter of Credit is sccurity have not becn

complcdcd as required by Chapter 153 ofthe code of the Village of Charlun, and

releasing ILLIM BA}IK of liability under this ktter of Crcdit to the extenl of each

draw.

Tbic Letter of Credit #S4l will be effective oncc orlglnd Letter of Credit #505 ic trturred
to lllint Benlc

Exoept as otherwisc expressly stated hercin, this credit is subject to the Uniform CommerciEl
Codo as adopted in the State oflllinois.

PO. Box 13257 . Sprin8fiel4 IL 6279!-3257 . l{f&,SH6ll " Fax277-547-qli!59

www.illinibaolcom
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Village of Chathao
Attl: Village Engineer
Octobet 27 ,2O16

Wc hcreby agree with the drawen, endorscrs ald bona fidc boldcrs of draffs drawn under
and in compliarce with the tErms ofthis debt, th8t such drafs will be duly honorcd on
due preseotation to the drawce on or before Octob€r 27, 2017. All partics her€to agree
that the outstanding obligation hcrcuoder may be rcleased only upon written
authorization of the Engineer of said Village of Chatham. This Lctter ofCredit shall be
automatically extended for additional pcriods ofone year fiom dre expiration date or each
future €rpiration date unl€ss sixty (60) days prior to such date, the Bank shall notifu you
in writing by registered rnail ar lhe abovc address, thrt we clcct not to rcoew this lrtter
of Cledit al the end ofsaid 60 day perio( pmvidod howwcr, that nothing contained
hereiq shall be construcd to limit the right of Village ofChatham to make dmfrs against
this letter until its idtisl expiry date or any date to which said letter is auiomatically
extended as described above.

II,I-INI BANK

BY: @"*u.r
Ronald E. Wenger, Senior Vi President

ATTEST:
1Iky, President



Borrowef: TSRR LLci Terry Brown Excayating, tnc.; Sara D
Brown; and Tany I Brown
3697 Mooss Cry Rd
Aubum, lL 62615

IRREVOCABLE LETTER OF CREDIT EXHIBIT A

Carrollton Bank
Springfield Office
2135 Wabash Avc
Springtaold, lL 62701-5344
(217) 793-8596

Beneticiary: vfllage oI chatham
116 E Mulberry St
Chatham, lL 62629.1358

NO.:490241
EXPIRATIOi'I DATE. This letter of credil shall expire upon the close of busaness od 02-19-2023 afid all drafts and accompanyrng statements or
documents must be presenled to Lender on or before that lime (lhe "Expiration Date").

AMOUNT OF CREOIT. Lender hereby €slablishss at lhe request and for lhe account of Borrower, on trrevocabte Letter of Credit n lavor of
Beneficiary lor a sum of One Hundred Four Thousand Five Hund.6d Fifteen & 69/100 Dollars (S'104,51569) (the "Letter of Credit") These
funds shall be oade available to Benefioary upon Lender's recgipl trom Benelciary of sight drafts drawn on Lender at Lender's address
indicated above (or other such address that Lender may provrde Beneficiary in writing) during regular busrness hours and accompanied by the
signed writlon slatom€nts or documents indicated below

WARNING TO BENEFICIARY PLEASE EXAMINE THIS LETTER OF CREDIT AT ONCE, IF YOU FEEL UNABLE TO MEET ANY OF ITS
REOUIREMENTS, EITHER SINGLY OR TOGETHER, YOU SHOULD CONTACT BORROWER IMMEDIATELY TO SEE IF THE LETTER OF CREDIT
CAN BE AMENDED OTHERWISE, YOU WILL RISK LOSING PAYMENT UNDER THIS LETTER OF CREDIT FOR FAILURE TO COMPLY STRICTLY
WITH ITS TERMS AS WRITTEN

ORAFT TERMS ANO CONOITIONS. Lender shall honor drafts submitted by Beneficiary unde. the following lerms and conditrons:

Upon Lsndsr's honor ol such drafts, Lender shall be fully discharged of Lender's obligatDns under this Letter of Credit and shall not be obtrgated
lo make any further paymenls under lhis Lelter of Crgdil once the full amount of credil avarlable under this Lelter of Credil has been drawn

Beneficiary shall have no recours€ sgainst Lender for any amount paid under this Lotler oI Credit once Lender h6s honored any draft or other
document which complies striclly with this Lener of Credil, and whach on its face appoars olhorwise in order bul which rs signed. issued, or
presented by a pany oa undol lhe name of a party purporting to acl for Beneticiary, purpoatrng to claim through Beneficiary, o. pos ng as
Beneliciary without Benerlciary's authorization. 8y paying an amount demanded in accordanco with lhrs Letler of Credit, Lender makes no
represenlalion as to lhe correctness of the amount demanded and Lender shall not be liable to Beneficiary, or any other person, {or any amount
pard or disbursed for any reason whatsoever, including. without limitation, any nonapplicalion or misapplication by B€neliciary of the proc€eds of
such payment. By presenting upon Lender or a confkming bank, Beneflciary certifies that Beneficiary has nol and will nol presenl upon th6
olher, unless and until Beneficiary meets with dishonor. Ben€ficiary promises to return to Lender any [unds received by Benefrcrary rn excess of
the Letter of Credil's maximum dr6wrnO amounl.

USE RESTRICTIONS. All dralts must be marked "DRAWN UNDER Carrollton Eank IRREVOCABLE LETTER OF CREDIT NO 490241 DATED
08-19-2022." and the amount of each d.aft shall be marked on lh€ draft Only Beneliciary may complete a draft and accompanymg stalements
or documonts required by thrs Lelter of Credit and make a draw under this Letter of Credit. This original Letter of Credit must accompany any
draft drawn hereunder.

Parlal draws are permilted under thrs Letler of Credil Landefs honor of a parlial draw shall correspondingly reduce the amounl ol credil
available onder this Letter of Credii Following a parlial draw, Lende. shall r€turn thrs original Letter of Credrt lo Beneficiary wilh lhe panial
draw noted hereoni rn lhe alternalrve. and in its sole discretron, Lender may 6sue a substilule Leller of Credil lo Benefrcrary rn rhe amount
shown above. less any parfual draw(s)

PERMITTED TRANSFEREES. The nght to draw under thrs Lelter of Cr6dil shall be nontransferabl€, exc€pt for:

A. A transler (in its entirety, but not in part) by direct oporalion of law to tho administrator. executor, bankruptcy trustse, recerver,
liqLridator. successor, or olhsr ropresentativ€ at law of the original Beneficiary; and

B The lirsl immediale transfer (in lts entirety. but not in parl) by such legal represenlative to a third party after express approval ol a
govemmenlal body (judrcral. adminrstralive. or ox€cutive).

TRANSFEREES REOUIRED DOCUMENTS. When lhe presenler is I permitted transteree (i) by operation of law or (ii) a lhird parly recervrng
transfer fiom a legal representalive, as d€scribed above, the documents required for a draw shall include a cerlifred copy of lhe one or more
documenls which show tho presenler's authority to claim through or to act with authority for lhe original Beneficiary

COI/IPLIANCE BUROEN. Lender as not responsible for any impossibilrty or other ditficulty in achieving strict compliance with the requiremenls of
th s Letter of Credit precisely as written. Beneficiary und€rstands and acknowledges: (i) thal unless and until lhe present wording of this Letler
of Credit is amended with Lender's pnor written consenl, the burden of complying strictly with such wording remains solely upon Beneticiary.
and (ir) that Lender rs relyrng upon the lack of such amendmedl as constrlutang Eeneticiary's inltral and continued approval oI such wording

NON-SEVERABILITY. lf any aspect of this L€lter of Cred( rs ever declared unenforceable for any reason by any court or governmental body
having ,unsdictton, Lender's entire engagement under thrs Letler ol Credrt shalL be deemed null and vo,d ab inltro, and both Lender and
Beneficiary shall be restored to the position eEch would have occupied with all fighls available as though lhis Letter of Credit had nevel
occurrect Thrs non-severabrlity provrsion shall overflde all other provrsions rn this Lelter of Credrt. no maller where such provrsion appears
within thrs Letter of Credit

GOVERNING LAW. This Agreemcnt will b6 governed by fedoral law applicable to Lender and, to the extent not pr.ompted by f.d.ral law, the
taws o, tha Stale of lllinois without rogard to its conflicts of law provisions, and except to the extent 6uch laws aro inconsist.nl with tho 2007
Revision of lh€ Uniform Customs and Practica lor Oocumentary Crsdits of the International Chamber of Commerca, ICC Publication No. 600.
This Agroemont ha6 b€6n acceplod by Lend€r in tho State of lllinois,

EXPIRATION. Lender hereby agrees with Bensfioary thal drafts drawn under and rn complance with lhe terms ol thrs Letler of Credrl will be
duly honored rf presented to Lender on or before the Expiration Date unless otherwrse provided for above

Lender:



Loan No: 490241
IRREVOCABLE LETTER OF CREDIT

(Continued) Page 2

Oated: August 19,2022

LENOER:

CARROLLTON AANK

irargoson, Assislant Vic6 ident
Byl

ENOORSEMENT OF DRAFTS DRAWNi

Amounl
Dale Neaotiated 8v ln Fioures


